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ESTABLISHED 1817 


FIRE ASSOCIATION 
of Philadelphia 


Financial Statement— December 31, 1940 


ASSETS 


$18,983,678.33 
328,791.59 
1,340,275.00 
2,055,018.91 
1,840,964.94 
260, 150.38 


$24,808,879.15 


‘Bonds and Stocks 

Mortgage Loans 

Real Estate including Home Office Building 
Cash in Banks and Office 

Premiums Receivable (not over 90 Days due) 
Other Assets 


*Total Admitted Assets. . 


LIABILITIES 


Unearned Premium Reserve 

Losses in Process of Adjustment 1,244,522.00 

Reserve for Taxes, Expenses and other Liabilities 736,916.27 
Total Liabilities : $12,889,419.45 

Capital $2,000,000.00 

Surplus is 9,919,459.70 


*“SURPLUS TO POLICYHOLDERS 


$10,907,981.18 


"_11,919,459.70 
$24,808,879.15 
‘Valuations on basis prescribed by National Association of Insurance Com- 


Securities carried at $678,926.07 in the above statement are deposited for pur- 
poses required by law 


ESTABLISHED 1841 


THE RELIANCE 
Insurance Company of Philadelphia 
Financial Statement— December 31, 1940 


ASSETS 


Bonds and Stocks $3,514,248.14 
Mortgage Loans 55 
Real Estate 
Cash in Banks and Office 
Premiums Receivable (not over 90 Days due) 
Other Assets 

‘Total Admitted Assets 


LIABILITIES 


Unearned Premium Reserve 

Losses in Process of Adjustment 118,442.00 

Reserve for Taxes, Expenses and other Liabilities 157,539.04 
Total Liabilities $1,399,990.12 

Capital $1,000,000.00 

Surplus 1,895,338.35 


‘SURPLUS TO POLICYHOLDERS 


37,413.79 
$4,295,328.47 


$1,124,009.08 


2,895,338.35 
$4,295,328.47 


*Valuations on basis prescribed by National Association of Insurance Com- 
missioners 

Securities carried at $321,402.96 in the above statement are deposited for pur- 
poses required by law. 


DIRECTORS 


OTHO E. LANE 

JAMES G. MACONACHY 
GEORGE H. PABST, JR 
HARRISON I. POTTS 


LEONARD T. BEALE 

ALEXANDER J. CASSATT 

J. VICTOR HERD 

LIVINGSTON E. JONES 

WILLIAM H. KINGSLEY JOHN R. SIMPSON 

WILLIAM FULTON KURTZ JOHN A. STEVENSON 
HERBERT J. TILY 





ESTABLISHED 1873 


LUMBERMEN’S 
Insurance Company 
Financial Statement— December 31, 1940 


ASSETS 


$4,487,678.72 
116,798.63 
70,590.00 
537,511.10 
203,690.10 
38,011.89 


$5,454, 280.44 


*Bonds and Stocks 

Mortgage Loans 

Real Estate 

Cash in Banks and Office 

Premiums Receivable (not over 90 Days due) 
Other Assets 


*Total Admitted Assets 


LIABILITIES 


Unearned Premium Reserve 
s in Process of Adjustment 191,098.00 

Reserve for Taxes, Expenses and other Liabilities 148,943.70 
Total Liabilities $2,073,955.04 

Capital $1,000,000.00 

Surplus 2,380,325.40 


*SURPLUS TO POLICYHOLDERS 


$1,733,913.34 


3,380,325.40 

$5,454, 280.44 
*Valuations on basis prescribed by National Association of Insurance Com- 
missioners 


Securities carried at $434,279.52 in the above statement are deposited for pur 
poses required by law 


ESTABLISHED 1928 


PHILADELPHIA NATIONAL 
Insurance Company 
Financial Staterent— December 31, 1940 


ASSETS 


$2,508,910.06 
40,978.33 
45,500.00 
410,261.87 
75,766.22 
15,747.98 
$3,097, 164.46 


*Bonds and Stocks 


Cash in Banks and Office 
Premiums Receivable (not over 90 Days due) 
Other Assets 

*Total Admitted Assets 


LIABILITIES 


Unearned Premium Reserve 

Losses in Process of Adjustment 77,064.00 

Reserve for Taxes, Expenses and other Liabilities 67,002.16 
Total Liabilities $810,416.78 

Capital $1,000,000.00 

Surplus 1,286,747.68 


*SURPLUS TO POLICYHOLDERS 


$666,350.62 


2,286,747.68 
$3,097, 164.46 


*Valuations on basis prescribed by National Association of Insurance Com- 
missioners 

Securities carried at $281,021.88 in the above statement are deposited for pur- 
poses required by law. 


DIRECTORS 


LEONARD T. BEALE OTHO E. LANE 
CHARLES D. DICKEY WILLIAM H. LOESCHE 
KENNETH B. HATCH JAMES G. MACONACHY 
J. VICTOR HERD WILLIAM R. K. MITCHELL 
LIVINGSTON E. JONES Cc. S. NEWHALL 
WILLIAM H. KINGSLEY GEORGE H. PABST, JR 
WILLIAM FULTON KURTZ JOHN A. STEVENSON 
DAVID E. WILLIAMS, JR 
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America’s first line of home defense. « 
The public needs it... wants it. * Get 
set for greater 1941 A. & H. Insurance 
Week. Take advantage of the barrage 
of national publicity ...and build with 


today’s fastest growing insurance line. 
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Are you in their ~ 
figuring .. . 


ia 


| = 4 (3,07 i" 


> COMPLETE INSURANCE COVERAGE 
Re, 
_ do their planning in Aerican Home? 


F-{ERE'S how-atert companies are 
paving the way for bigger in- 
surance sales: by talking to home- 
conscious families while their 


Bo: 


wv 


when your best prospects 


plans are still in the blueprint 
stage .. . and when they need 
additional protection for their prop- 
erty and belongings. 

Page through THE AMERICAN 
HOME magazine and you'll see 
why advertisers are selecting it 
to reach America’s No. | pros- 


pects for fire, casualty and inland- 
marine policies. This magazine, 
devoted exclusively to sugges- 
tions for better living, is now read 
by over 2 million families where 
homes are growing fastest. 
e « * 

You'll profit by your companies’ 
advertising to these people who 
have possessions to protect... 
and the means and desire to pro- 
tect them. 


for 
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March 13, 1941 
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Manhattan Repairs 
to Cost $2,000 000; 
Salvage $400,000 


Handling of General 
Average on Big Liner 
Simplified by Agreement 


NEW YORK—Loss on the 5. S&S. 
Manhattan, which is now in drydock in 
Brooklyn after spending three weeks 
stranded off Florida, will run much 
more than originally anticipated. Sur- 
veys are now virtually completed and 
it appears that the repairs will cost 
slightly more than $2,000,000 and the 
salvage charges will be in the neighbor- 
hood of $400,000. These figures do not 
include the cost of taking a portion of 
the freight ashore in lighters. 

Removal of the outer plates in the 
region of the most severe damage in 
the after part of the ship showed that 
the framing had been shoved out of 
shape much more extensively than was 
apparent from the outside. It will take 
a littke more than three months to 
complete the repairs. No insurance 1s 
carried covering loss of use. 


York-Antwerp Rules Modified 


The York-Antwerp rules which would 
ordinarily apply to the computing of 
general average have been modified by 
agreement between the underwriters and 
the owners. The situation was compli- 
cated by the fact that part of the cargo 
was lightered ashore in Florida and 
shipped by rail to a storage point, while 
the remainder was allowed to remain 
aboard for the sake of convenience and 
was returned to New York. In order 
to avoid the complications involved in 
computing general average under these 
circumstances it was agreed to regard 
general average as applying up to the 
time the last of the cargo was discharged 
in New York. Charges for lightering, 
transshipping and storing the goods 
taken off at Florida will be allowed as 
a claim against general average. It is 
these charges that are not included in 
the $2,000,000 or so repair cost and the 
$400,000 salvage charge. 


Where General Average Applies 


General average includes the salvage 
charge, the cost of lightering, trans- 
shipping and storing the goods taken 
off at Florida until the date the last of 
the cargo was discharged in New York. 
It also includes such damage to the ship 
itself as was caused in getting her loose 
from the shoal. That is, the damage 
which the ship suffered in going on the 
sandbar.or in remaining there is not a 
charge against general average but only 
against the hull underwriters while 
whatever part of the damage was due to 
strain in the ship’s being pulled off can 
be included in general average. 

Technically the salvage charge is not 
a part of general average but is appor- 
tioned like general average, which from 

(CONTINUED ON PAGE 51) 


Assets, Premiums Register Arqus Fire Chart 
Big Gains Last Year 


Admitted assets of all classes of fire 
companies increased $127,093,137 in 
1940 according to figures compiled for 
the 1941 Argus Fire Chart published 
by THE NATIONAL UNDERWRITER. Stock 
fire company assets increased $91,346,- 
729. Total stock fire premiums includ- 
ing accessory lines showed a big jump 
going from $821,294,784 in 1939 to 
$942,983,025, a $121,688,241 gain. Auto- 
mobile premiums went up $48,045,000 
to $260,550,440. Ocean Marine showed 


a tremendous gain from $48,044,656 to 
$85,711,033. Extended coverage which 
was reported separately this year for 
the first time totaled $34,42,015. 

In the following tabulation contin- 
gency reserves and reserves for secur- 
ity value depreciation are included in 
liabilities and net deposit capital of for- 
eign companies’ U. S. branches is in- 
cluded in surplus less capital item, but 
not in capital item. The Charts are 
now ready for delivery. 


ALL COMPANIES 


(Stock, Mutual, Reciprocal, Lloyds and Full Coverage 
Mutuals and Local Farm Mutuals) 


E xcluding Factory 


Admitted Assets 
Liabilities 


Automobile, 


1940 1939 
i Sd ss Oe $3,076,492,593 $2,949,399,456 
ery 1,342,533,547 1,213,864,280 


1,733,959,046 
1,178,358,319 


1,735,535,176 
1,019,715,911 


STOCK FIRE COMPANIES 


(American and Me ag sate Writing, Reinsurance and 


Full Coverage 


Admitted Assets 
Liabilities 
Capital 
surpius Less Capital.......... 


Surplus to Policvholders............... 


Premiums Earned 


Losses Incurred Including Adjusting Expenses... 
Incurred...... 
Ratio of Losses Incurred to Premiums Earned. 

Ratio of Underwrit. Exp. Incurred to Prem. Earned 


Underwriting Expenses 


515,020,033 428,634,710 
43.7% 42.0% 
Automobile) 
1940 1939 


. $2,625,755,948 $2,534,409,219 


eee 1,124,600,063 1,024,752,608 
WSrad ... 347,173,807 339,775,735 
Seren te 1,153,982,078 1,169,880,876 
a 1,501,155,885 1,509,656,611 
Jicaeecees 882,924,589 798,447,993 
442,385,521 376,670,828 

ee eas hi $24,190,097 391,727,734 
50.1% 47.2% 

48.0% 49.1% 


Net Gain from Underwriting and Profit and Loss 


Items 
Net Gain from 


Tevestiments. 6.......... 
Peet ERCTORGG Ml GHUIOUN.«..csccod cee 


22,096,387 
nts. 163,379 
5,898,798 


32,964,309 
96,644,187 
45,763,985 


TOTAL STOCK FIRE PREMIUMS AND LOSSES 





r —— 1 4 -1939— — 
Net Prems. Losses Pd. % Net Pr rems. LossesPd. %&% 
Motor Vehicle .....! $260,550,440 $112,840,528 43.3 $212,505,696 $ 89,439,126 42.1 
Ocean Marine ..... 85,711,033 25,478,647 29.7 48,044,656 19,741,029 41.1 
*Extended Coverage 34,421,015 Trane GOR -  gacecs + »vwabee me 
gi. rere 23,447,149 11,678,764 49.8 39,340,020 17,249,901 43.8 
Inland Navigation.. 52,950,308 20,881,005 39.4 46,243,562 18,767,515 40.6 
EE Nd Le op ag ae 2,230,637 707,458 31.7 353,332 454,225 33.6 
Sprinkler Leakage. . 2,048,744 965,524 47.1 1,869,260 606,557 32.4 
Hail on Grow. Crops. 7,325,955 2,422,019 33.1 9,122,701 $144,220 45.4 
Riot, Civil Com. & 
er err 3,987,102 472,184 11.8 7,185,453 764,840 10.6 
*Earthquake, Rain & 
Flood, Water Dam- 
age & Misc....... 2,058,477 522,139 25.4 7,025,645 1,389,385 19.8 
Total—Acces. Lines.$474,730,860 $183,497,268 38.7 $372,690,325 $152,556,798 40.9 
gt rr re 468,252,165 197,795,749 42.2 448,604,459 188,735,901 42.1 
, te $942,983,025 $381,293,017 40.4 $821,294,784 $341,292,699 41.6 


Grand 


*Extended Coverage included in 
items in 1939. 


Tornado and Earthquake, 


Rain & Flood, etc 


STOCK FIRE COMPANIES 


(Excluding 


Full Coverage 


Automobile Companies) 


1940 1939 
ELE PEE PEPER OLE oP ET TT re $2,581,450,085 $2,493,707,664 
SN oo ak beichid'a sign. sak ety eek bate as. PORE oo 1,092,799,956 995,654,558 
ee A ore te ELL ey 341,968,807 334,625,735 
Surplus Less Capital... . 25.2220 02cs ccc rcicenetice 1,146,681,322 1,163,427,371 
Surplus to Policyholders............2+--2sseeeeee 1,488,650,129 1,498,053,106 
Pcs TOTMOE os 6c oie cca seeeee dans 60 son a6 854,508,353 769,965,480 
Losses Incurred Including Adjusting Expenses... 425,874,043 362,065,457 
Underwriting Expenses PRCUTOS . 20.0.50 se aepn ees 410,439,913 379,713,256 
Ratio of Losses Incurred to Premiums Earned. 49.8% 47.0% 


(CONTINUED ON PAGE 12) 


Ready 12 Days After 
Statement Deadline 


Efficient Publication Gives 
Thorough View of 1940 
Results 


Last year was a good one for fire in- 
surance companies, according to the 
Argus Fire Chart, just out. Assets and 
premiums were up over the previous 
year. Unearned premium reserves are 
up, due to the increased premium vol- 
ume. Surplus is down a little, but not 
more than can be accounted for by the 
increase in reserve. Security valuations 
were favorable Dec. 31. 

As usual in recent years, the acces- 
sory lines makes the best showing, but 
for 1940 even the fire premiums showed 
a gain, notwithstanding the steady re- 
duction in fire rates. be 

Deliveries on the 65th annual edition 
of the Argus Fire Chart, published by 
Tue NATIONAL UNDERWRITER, started on 
Wednesday. This chart is looked for- 
ward to by thousands of agents who 
wish to see how their own companies 
came out, and sometimes to take a look 
at competitors. The charts are re- 
markably efficient to show such exten- 
sive figures so early in the year. In 
many states companies do not have to 
report until March 1, yet their figures 
are included, not only in their proper 
place for the late companies, but in the 
totals of the different showings. 


Aggregate Results Shown 


Besides the detailed figures on each 
company for the current year and each 
of the last 10 years, totals are shown 
for all companies, stock, mutual, reci- 
procal and Lloyds with separate show- 
ings for factory mutuals and local farm 
mutuals. Besides including them in the 
grand total, separate totals are shown 
for full-coverage automobile stock com- 
panies, United States branches of for- 
eign companies, for reinsurance com- 
panies and marine companies. Totals 
for mutual companies are broken down 
into mutual fire companies, full-cover 
automobile mutuals, factory mutuals and 
reciprocals and Lloyds, with a separate 
total for full-coverage automobile reci- 
procals and Lloyds. Such figures are 
intensely interesting in these competi- 
tive times. 

Ten Year Record Traced 

The individual showings for stock 
companies give, year by year for 10 
years, admitted assets, unearned 
premium reserve, total liabilities except 
capital, surplus to policyholders and 
surplus less capital. Annual transac- 
tions, 1931 to 1940, are given on net 
premiums written, premiums plus inter- 
est and rents, losses paid including ad- 
justment expenses, dividends paid or 
net funds received or remitted, under- 

(CONTINUED ON PAGE 51) 
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Hail Outlook Good 
as Meets Are Set 


Adjuster Conferences 
at Omaha and 
Wichita 


Except for the uncertainty in the mar- 
ket, 1941 should be a good period for 
hail agents and underwriters. As the 
curtain goes up on pre-season plans for 
conferences between company men and 
adjusters and agents, crop conditions are 
excellent, and, if the market is strong 
through ‘the underwriting period, April 
through June, a big increase in premiums 
over last year is predicted. 

The Western Hail & Inspection Asso- 
ciation will hold two educational meet- 
ings with adjusters and agents, at 
Omaha April 1-2 and at Wichita April 
8-9. About 100 are expected to attend 
each gathering. The Omaha session 
will draw from Colorado, Nebraska and 
Iowa; Wichita, from Oklahoma and 
Kansas. 

Attending the meetings from Chicago 
will be G. C. Edwards, superintendent 
hail department, and Joseph Cryan, as- 
sistant superintendent farm and hail de- 
partment, America Fore; B. E. Thorp, 
superintendent hail department Hartford 
Fire; T. G. Dahl, hail superintendent 
Great American; Jacob Nelson, assistant 
manager hail department Home, and 
either James B. Cullison, manager of 
Rain & Hail Bureau, or S. K. Bjorn- 
son, assistant manager, or both. 


Local Men in Charge 


In charge of the meeting at Omaha 
is Glenn L. Cavanaugh, Cavanaugh Co., 
co-chairman of the Nebraska State Hail 
Committee. At Wichita co-chairmen 
will be Walker N. Moore, special agent 
America Fore, co-chairman of the Kan- 
sas hail committee, and John F. Wilhoit, 
special agent America Fore, co- -chairman 
Oklakoma hail committee. 

Meetings for these areas are held 
every other year; last year they were 
held in Minneapolis and Great Falls, 
Mont., for the northwest wheat growing 
area. 

The Southeast Hail Conference is ex- 
pected to announce its pre-season meet- 
ing with adjusters and agents soon. 
The Canadian gathering is scheduled 
for late April at Regina, where an effort 
will be made to get in adjusters for 
municipal and mutual carriers as well 
as those for stock companies in order 
to further uniformity of adjusting pro- 
cedure. 

Adjusters who come in to these meet- 
ings are real estate men, bankers, school 
teachers, agricultural school instructors, 
and others specially selected for their 
familiarity with local agricultural con- 
ditions. 

Agents write hail business two to 
three months, beginning early in April. 
Losses begin coming in around mid- 


July. 
Writing May Be Delayed 


Writing of business by agents is ex- 
pected to begin about two weeks later 
than usual. This is due to the con- 
viction, of agents particularly, that the 
government is going to overlook the 
farmer in the present war-defense situ- 
ation, and that as a consequence the 
market will be sensitive and probably 
anemic. A good many agents indicate 
they will wait to see how the market is. 

Consequently, if the market is up dur- 
ing the hail writing season, whatever it 
is at harvest time, hail writings stand 
a chance of being considerably better 
than last year, possibly 50 percent better. 

Crop conditions in the winter wheat 
territory generally are the best in 10 
to 15 years, as to moisture and condition 
of plants, The spring wheat conditions 
in the northwest and Canada are aver- 
age or better. Government crop insur- 
ance is not expected to be more of a 
competitive factor than it was last year. 

In some quarters it is felt that govern- 


Pearl’ s Virginia 


License Suspended 


RICHMOND—tThe Pearl’s license in 
Virginia has been suspended until May 
1, 1941, the suspension dating from 
March 7. Pearl had been scheduled to 
be given a hearing March 10 on 
charges of doing business in violation 
of the insurance laws, but a compromise 
settlement was reached before the date 
for the hearing. In addition to having 
its license suspended, the company was 
fined $3,300 and ordered to pay what- 
ever taxes might be due the state as a 
result of the alleged illegal operations. 
Eleven policies were involved, a fine of 
$300 being imposed in each instance. 
Under the terms of the settlement, the 
company will not be prohibited from 
obtaining a new license for the year 
beginning May 1, 1941. 


Master Policy Was Employed 


Pearl was charged with issuing a 
master policy covering apartment 
houses in several states including Vir- 
ginia, the policy being written on all 
the property at rates 27% percent less 
than bureau rates. It was brought out 
that underlying policies were written on 
each house in Virginia at regular rates 
and sent through the bureau and ap- 
proved, but settlement was made on the 
master policy. 

It was further charged with issuing 
reporting cover forms for the Kroger 
Grocery & Baking Company, J. C. Pen- 
ney Company and John Lucas & Com- 
pany, all these policies being nationwide 
reporting cover forms. No Virginia 
policies of any kind were issued under 
those three master policies, it is 
charged. These policies were also writ- 
ten at less than Virginia rates under 
forms of coverage not approved for use 
in Virginia. The company was directed 
to cancel all policies involved in the case 

(CONTINUED ON PAGE 50) 








ment crop coverage has made the 
farmer more conscious of the need for 
hail insurance, and it has certainly made 
hail agents more alert to hail premium 
possibilities. 

The market during the underwriting 
season will be, however, the ruling 
factor. 


Vigorous Session 
at Minn. Mid-Year 


Agents Deal with 
Turkey Coverage, 
Other Subjects 


ST. PAUL—Arthur A. Hirman, 
president, told the mid-year session of 
the Minnesota Association of Insurance 
Agents that insurance on public prop- 
erties has become a paramount issue 
with public officials and to meet this 
situation a special municipal affairs 
committee has been named, headed by 
George Nelson of Minneapolis, with the 
object of furnishing agents where 
needed, modernized methods for han- 
dling public insurance. 

A committee headed by Harry Rey- 
nolds, Duluth, is making progress in 
clearing up the present unsatisfactory 

& QO. and co-insurance situation in 
ey Mr. Hirman described the 
state’s agency qualification situation as 
“deplorable” and declared that by reduc- 
ing the over-supply of insurance agents, 
the cost of insurance to the public can 
be reduced. 

For the first time some 200 Minnesota 
agents this year are writing turkey 
insurance in a non-stock company, and 
Mr. Hirman urged that the stock com- 
panies get together and provide a turkey 
market even if they have to form a 
pool to do it. 

Commenting on the plan of a large 
group of companies to write partici- 
pating policies, Mr. Hirman raised the 
question whether there could be any- 
thing wrong with it “if it results in a 
reduction of cost to the policyholder, 
particularly for certain classes which at 
present because of statute or bureau 
regulations it has not been possible to 
reach” 

If the compulsory auto bill now before 
the legislature is passed, both compa- 
nies and agents will be the target of 
unfavorable criticism when the public 
finds out the imperfections of the law, 
asserted Mr. Hirman. The association 
favors improvement in the drivers’ finan- 
cial responsibility act to eliminate agita- 
tion for compulsory insurance. 

(CONTINUED ON PAGE 51) 








THIS WEEK IN INSURANCE 





Fire company totals show gains in 
1940 according to Argus Fire Chart tab- 
ulation. Page 2A 

Argus Fire Chart of The National Un- 
derwriter is now off the press, being 
ready just 12 days after the deadline for 
filing ae statements. Page 2A 

Loss “Manhattan” will run close to 
$2,500, 000° Page 2A 

L. F. Hawley, in abtvessing Minnesota 
agents mid-year meeting, tes the op- 
portunity for writing inland marine 
business in connection with defense 
work. Page 2B 

Fred W. Westervelt, Jr., local agent 
of Newark, has joined the ‘Business De- 
velopment Office as an asistant director. 

Page 2B 

Minnesota agents deal vigorousiy” with 
variety of problems at their mid-year 
convention. Page 2B 

Hail adjusters and agents to meet in 
Omaha and Wichita. Crop conditions in 
southwest best in ten years. Page 2B 

Rhode Island Insurance Comennr takes 
steps to enable it to write —— pating 
policies. e 2B 

Virginia license of Pearl is PR aw 
until May 1, 1941, and company is fined 
$3,300. Insurance committee of Montana 
house recommends that Pearl be barred 
from Montana and that attorney-general 
conduct inquiry into handling of insur- 
ance on state property by Pearl. 

Page 4 


Stock fire premiums and losses from 
the 1941 Argus Fire Charts give com- 


plete figures by lines. Page 5 
Southern Agents Conference holds 

semi-annual meeting in Atlanta. 
Page 10 


HOLC officials disclose that consider- 
ation is being given to removal of the 
25 percent payment provision in the 
contract with the Stock Company Asso- 
ciation. Page 11 

State and companies square off in their 
dispute over the Tacoma bridge loss. 

Page 13 


Interests identified with factery mu- 
tual companies are setting up a reinsur- 
ance company to be known as Appala- 
chian. Page 10 

Underwriting and investment exhibit 
of stock fire companies. Page 18 

Alabama commissioner approves 20 
percent workmen’s compensation rate 
deviation for stock companies on defense 
risks awarded on a cost plus basis and 
mutuals apply for 10 percent deviation 
as they did in Virginia so as to retain 
monopolistic position. Page 25 

Those supporting the New Hampshire 
type of financial responsibility law for 
New York and opposing compulsory au- 
tomobile insurance make a strong ap- 

pearance at hearing conducted before 

ew York legislature. Page 25 

Automobile assigned risk plan for cer- 
tificated risks is set up in New Jersey on 
a voluntary basis. Page 

Ranking of the stock casualty com- 
panies by assets compiled by Argus 


chart. Page 25 
Casualty experience figures for New 
Jersey in 1940 are presented. Page 36 


Casualty results by individual com- 
panies in 1940 in Illinois are set forth 
Page 32 
New York department decides in favor 
of special workmen’s compensation divi- 
dend plan of American Motorists, which 
bears a close resemblance to retrospec- 
tive rating plan. Page 26 
Casualty premiums and losses by lines 
are shown for individual companies in 
Minnesota for 1940. Page 38 
Stockholders of Continental Casualty 
approve program to sell 100,000 of new 
stock at $25 per share. Page 41 
Indiana court rules that a ehild under 
seven is not a guest and may recover 
damages. Page 43 
. Remittances to and from home offices 
of casualty companies compiled by 
Argus Casualty Chart. Page 25 
Valuable selling pointers presented at 
Cleveland Accident & Health Sales 
Congress. Page 27 


Newark Local Agent 
Becomes Assistant 


B. D. O. Director 


NEW YORK—The Business De- 
velopment Office has named Fred W. 
Westervelt, Jr., local agent of Newark, 
as a new assistant director. 

Mr. Westervelt started in the insur- 
ance business in the home office of 
Globe Indemnity. After about four 
years he took a position in the engineer- 
ing department of the I. V. Dorland 
agency. He was later employed in the 
New York offices of Marsh & McLen- 
nan, leaving this organization to go with 
the New York brokerage firm of Van- 
derpoel, Pausner & Webb. While with 
this concern he was sent to Ponca City, 
Okla., to manager their service office 
there. Returning, Mr. Westervelt was 
employed by Joseph M. Byrne & Co., 
local agency in Newark, subsequently 
going with Leslie Blau, Inc. to manage 
this agency. 

Mr. Westervelt has thus had a long 
and varied experience as a producer and 
a record of active participation in 
agency association activities. The agency 
of Leslie Blau Inc. which he now leaves 
has been a member of the National As- 
sociation of Insurance Agents and of 
the New Jersey Association of Under- 


writers. He has been a member of the 
executive committee of the Essex 
County Insurance Agents Association 


for the past two years, and during the 
current year he has been chairman of 
the legislative committee and the mem- 
bership committee of the local organ- 
ization. 

Mr. Westervelt is an accomplished 
public speaker. 

With the addition of Mr. Westervelt, 
the B. D. O. will be better able to fill 
the many demands which are made from 
all over the United States. 


Rhode Island Seeks Right 
to Use Participating Plan 


PROVIDENCE, R. I—A bill has 
been introduced in the Rhode Island 
senate to give the right to Rhode Island 
Insurance Company to pay dividends to 
policyholders. The bill has been re- 
ferred to the corporations committee of 
the senate. 

Rhode Island is thus the second com- 
pany within recent weeks to take steps 
to get into position to be able to write 
participating policies. Stockholders of 
the North America in a few days will 
vote on a proposal to amend its charter 
to permit the payment of dividends to 
policyholders. The management of the 
North America states that it has no im- 
mediate intention of taking advantage of 
such a provision. 


BYRON WATSON STATEMENT 

PROVIDENCE—Permissive legisla- 
tion for amendment to tlie charter of 
the Rhode Island is now sought, as the 
general assembly is in session only dur- 
ing the early months of each year. The 
management has no intention of recom- 
mending the issuance of participating 
policies at this time or in the immedi- 
ate future unless exigencies arise mak- 
ing such action expedient. Even then 
ratification of the stockholders must be 
obtained before the proposed amend- 
ment to the charter can be made opera- 
tive and subsequently the approval of 
the insurance commissioners of each 
state must be secured before definite ac- 
tion is taken, President Byron Watson 
states. 


Changes in Michigan Department 

LANSING, MICH.—Howard Brower, 
supervisor of casualty lines for the 
Michigan department, is resigning to go 
with the Fidelity Health and Accident 
of Benton Harbor. Charles W. Crane, 
Grand Rapids agent, is joining the de- 
partment with a view to working into 
Mr. Brower’s post. He has been a 
member of the Grand Rapids Associa- 
tion of Insurance Agents and has been 
a local agent since 1933. 
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Camden Holds 
Brilliant Rally 
at 100 Year Mark 


CAMDEN, N. J.—Celebration of the 
100th anniversary of the granting of the 
charter of Camden Fire culminated with 
a dinner Wednesday attended by the 
field men and general agents from all 
over the country. Earlier in the day 
there was a luncheon at which the fea- 
tured speakers were F. S. Dauwalter, 
assistant general manager National 
Board, and George Scott, director edu- 
cational division, National Association 
of Insurance Agents. In January the 
company celebrated the centennial of 
the organization meeting which founded 
the company. Later there will be a 
ceremony at the home office to mark 
the actual commencement of business. 

Speaking on “Hindsight Looking 
Ahead,” Mr. Dauwalter utilized the 100 
year perspective to take a look into the 
future. He mentioned some of the 
things that the insurance business might 
have done in the past if it had known 
what lay ahead. For example, he said, 
there was no sales program until about 
1929, for until that time there was no 
selling problem. Premiums kept in- 
creasing every year. Now there is a 
greater emphasis on selling and greater 
stress should be laid on _ educating 
agents along the sales lines. New con- 
ditions have forced the business to take 
a ed approach to these problems, he 
said. 

Mr. Scott told of the progress that 
is being made in educational work and 
said that there is a particularly grati- 
fying response among the states which 
have not already put on educational 
programs. They are taking the initia- 
tive in seeking aid of the National As- 
sociation for educational work. Mr. 
Scott emphasized that his work is 
largely that of a coordinator, since he 
is in a position to act as a clearing 
house for ideas developed in various 
states and then select the best ones and 
pass them along to other states. 


Give Hobbs Bill Better 
Chance to Pass This Year 


Representatives Hobbs of Alabama, 
who has sponsored similar legislation in 
the past few sessions of Congress, has 
reintroduced a bill barring the use of 
the mails in the solicitation of business 
to insurers in states in which they are 
not licensed. In view of the recommen- 
dations of the Securities & Exchange 
Commission members of the Temporary 
National Economic Committee, ob- 
servers believe that the Hobbs bill has 
a better chance this year to be passed 
than it has in previous years. The bill 
has been referred to the post office and 
post roads committee. Excepted from 
the provisions of the bill are news- 
papers and periodicals, reinsurance con- 
tracts, church or denominational corpo- 
rations, fraternals, educational groups, 
marine insurance, commercial traveling 
men’s associations and group insurance. 


N.F.P.A. Officers Are 
Slated for Reelection 


The nominating committee of the Na- 
tional Fire Protection Association has 
now prepared its slate of officers. It 
recommends for reelection as president 
A. R. Small, head of the Underwriters 
Laboratories of Chicago; for vice-presi- 
dents David J. Price of Washington, 
and Richard E. Vernor, Western Actu- 
arial Bureau, Chicago; for secretary 
H. D. Freeman, factory mutual com- 
panies, Providence; for chairman, Albert 
T. Bell, Atlantic City; for directors 
Frank Dover of New Jersey, Russell 
Grinnell of Providence; E. W. Pierce, 
America Fore, New York; W. C. Wag- 
ner, Philadelphia, and John L. Wilds, 
Protection Mutual, Chicago. 

Recommended as chairman of the 
nominating committee for 1941 is W. F. 
Hickey of New Haven. 


Insurance Reporting Chief 
in Business 50 Years 





A. M. 


NEW YORK—March 12 marked the 
50th anniversary of the entry into the 
insurance business of Alfred M. Best, 
founder and president of the insurance 
reporting and publishing company bear- 
ing his name. He started with the 
Queen, of which the late George W. 
Burchell was the then vice-president 
and directing head. In 1897 Mr. Best 
conceived the idea of establishing a 
service to supply unbiased reports on 
the financial status of insurance carriers 
of all types. Two years later the Al- 
fred M. Best Company was launched. 
Today the company occupies several 
floors in its own building here and has 
branches in Chicago, Cincinnati, At- 
lanta, Boston, Dallas and Los Angeles. 

Mr. Best is in demand as a speaker 
at important insurance and_ other 
gatherings, and his talks are widely cir- 
culated. In recognition of his annivers- 
ary his office staff tendered him a lunch- 
eon and presented him a leather-bound 
booklet commemorating the day, auto- 
graphed by all in attendance. 


BEST 








I. U. B. mite Penne ts, Bn 


Optional Reporting Basis 

NEW YORK—The Interstate Un- 
derwriters Board has authorized writing 
Form No. 2 with reports of values as 
of the last day of the month instead of 
monthly reports of weekly average val- 
ues. This change applies to all classes 
eligible for the form except oil in tanks 
and stock in vegetable oil mills and is 
handled by substituting the reporting 
and premium adjustment clauses of 
Form No. 1. 

The change has been expected, since 
a similar option was authorized for 
Form B last fall and several middle 
western states now permit the same 
changes with the corresponding single 
state reporting forms. 

Endorsements Revised 

The latest edition of the I. U. B. man- 
ual makes several minor changes in the 
extended coverage endorsement for risks 
written under I. U. B. forms and also 
divides vandalism insurance into the 
broad and limited forms used by the 
Explosion Conference and most state 
fire insurance regulatory bodies. 

Turkey farms have been made ineli- 
gible for I. U. B. forms and stock in 
mayonnaise plants added to the eligible 
list. 





Pilot Reinsuance Figures 


At the close of 1940 the Pilot Rein- 
surance had assets of $3,869,075, capital 
of $1,200,000, and surplus of $1,332,005. 
Liabilities included reserves of $976,995 
for unexpired reinsurance, $160,075 for 
losses, $100,000 for taxes and other lia- 
bilities and $100,000 for contingencies. 
Carl Schreiner is president and A. F. 
Sadler, vice-president and secretary. 





Act Against Barfod, 
and Van Buskirk 


At the instance of counsel for Coal 
Operators Casualty, formerly of 
Greensburg, Pa., now of Pittsburgh, 
warrant has been issued for the le 
of Einar Barfod, who is charged with 
embezzlement of $299,800. The war- 
rant was issued by Magistrate Williams 
in Philadelphia. Also named in the 
warrant is H. E. Van Buskirk. 

Charles Denby, Pittsburgh la: 
who swore out the warrant, stated that 
in August of 1940, Barfod and Van 
Buskirk acquired control of Coal Op- 
erators Casualty and Ban Buskirk was 
elected president and Barfod treasurer 
Denby alleged that in November of 
1940, investigation revealed that Van 
3uskirk and Barford, acting as officers 
of Coal Operators Casualty, had re- 
moved from the safe deposit box of that 
company $299,800 of bonds belonging to 
Coal Operators and had pledged them 
to the Girard Trust Company of Phila- 
delphia for a loan to United States 
Plate Glass & Liability of Philadelphia. 
Van Buskirk was president of U. S. 
Plate Glass and Barfod treasurer. 

According to Denby, this temporarily 
embarrassed Coal Operators Casualty 
untii new capital was brought in. 


Boost Vernor for High Honors 


The 147th district of Rotary Interna- 
tional has drafted Richard E. Vernor 
of Chicago as a candidate for director of 
Rotary International from Zone II. If 
elected at the convention in Denver 
June 15-20 Mr. Vernor will be one of 
five directors who are elected from the 

S. 





Mr. Vernor is manager of the fire pre- 
vention unit of the Western Actuarial 
3ureau. 


Buyers to Boar Campbell 
KANSAS CITY—“Earnings and 


Business Interruptions Insurance” will 
be discussed at the March 18 session of 
the Insured Members’ Conference, Kan- 
sas City district of the Associated In- 
dustries of Missouri. The speaker will 
be Howard Campbell, manager of spe- 
cial service for Kansas City Fire & 
Marine. Mr. Campbell will also, it is 
announced, give some ideas as to how 
business may protect its unemployment 
compensation reserves by this type of 
coverage. 


Great Lakes Syndicate Elects 


NEW YORK—AIl officers and mem- 
bers of the board of managers were re- 
elected at the annual meeting of the 
Great Lakes Underwriting Syndicate. 
Chairman is J. T. Byrne, president. of 
Talbot, Bird & Co. and Universal; vice- 
chairman, G. B. Oxford, Marine ‘Office 
of America; underwriter, D. C. Ander- 
son; treasurer, E. W. Schuler; secre- 
tary, N. S. Adams; assistant secretary, 
S. Donald Livingston. 


Buyers Meeting in N. Y. May 5-6 


The 1941 conference of the insurance 
division of the American Management 
Association will be held at the Astor 
Hotel, New York, May 5-6. There will 
be a half day session on recent develop- 
ments and another half day on problems 
of the insurance buyer. Then there will 
be a full day devoted to questions and 
answers. 








Hearing on Tex. Commision Bill 


A hearing was held by the insurance 
committee of the Texas house Tues- 
day on the bill to give the state insur- 
ance commissioners authority to fix 
maximum rates of commission to 
agents. There was an official represen- 
tation of the Texas Association of In- 
surance Agents at the meeting as well 
as a number of agents who appeared 
on their own initiative. 

The Texas agents’ association con- 
ducted a mail vote and got 616 replies 
opposing the measure and 93 for it. 


-O'Mahoney's SUS. 
Charter Idea 
Applies to Insurance 


TNEC Chairman Makes 
Recommendation at 
Committee Final Hearing 


l 


W ASHINGTON—Enactment of leg- 
islation requiring insurance and other 
corporations operating nationally to se- 
cure federal charters was recommended 
by Chairman O’Mahoney at the 
hearing of the 


final 
Temporary National 
Economic Committee. 

Unable to appear personally because 
O’ Mahoney's state- 
ment was read to the committee as it 
prepared to undertake the drafting of 
its report on monopoly in industry and 
trade. 

Throughout the statement, O’Mahoney 
supported his arguments with references 
to the insurance industry, declaring that 
there are only 10 states which have 
within their respective borders property 
valued at more than the assets of Metro- 
politan Life. 


Imbued With Public Interest 


Because of the great number of per- 
sons affected by their activities, he de- 
clared, the great corporations in insur- 
ance and other industries are imbued 
with a public interest. 

Discussing his proposal for national 
charters, OMahoney warned that there 
is no other way to avoid the continued 
expansion of government control over 
private business. 

Comparing the assets of the great cor- 
porations with the total assessed valua- 
tion of the states, the senator declared 
that Metropolitan Life has a total greater 
than any one of 38 states; Prudential’s 
to tal is preater than anv of 35 states; 
the New York Life exceeds 31 states; 
Equitable Society exceeds 27 states, and 
Mutual Life exceeds 24 states and the 
District of Columbia. 


of illness, closing 


REGISTRATION OF LOBBYISTS 


WASHINGTON — Registration of 
lobbyists in the insurance and other 
fields was recommended to the TNE( 
in a monograph on economic power and 
political pressures prepared by D. C. 
Blaisdell of the commission’s economic 
staff. 

Mr. Blaisdell referred specifically to 
the Life Presidents Association which 
was analyzed at length in the SEC re- 
port on insurance a week ago. 

The section on insurance lobbying 
was based entirely on the SEC mono- 
graph, with citations from the testimony 
taken during the insurance hearings, but 
followed the insurance lobby further, 
pointing out that other organizations 
also have an interest in the subject, 
among them the Edison Electric Insti- 
tute, interested in public utility matters, 
and the American Federation of Invest- 
ors, 

The latter organization, Mr. Blaisdell 
said, purports “to speak ‘in the interest 
of millions of thriftly American citizens 
who have invested in the securities of 
American industries, in life insurance 
policies, and in savings bank deposits,”’ 
but appears to have been brought into 
existence with the approval of the pub- 
lic utilities, if not at their direct sug- 
gestion. 

“The need for registration of lobby- 
ists and adequate machinery for pub- 
licity grows out of the obscurity in 
which lobbies operate to affect public 
policy, and the extent to which such 
pressure groups distort the right of pe- 
tition,” he asserted. “Only when con- 
gress exercises its investigating power 











+ 


does the public begin to have access to 
the facts about legislative powers, 

It is quite pt ‘obable that registration 
ind publicizing of lobbyists and their 
activities will not wholly meet the prob- 
lem confronting us. However, the adop- 
tion of such a law would probably throw 
nore light on the relationship between 
political activity and the concentration 
of economic power than any other pro- 
osal likely of adoption. The purpose is 
not to deny citizens their constitutional 
ight of petition, but rather to throw 
enough light on the governmental proc- 
ess to allow citizens to vote intelli- 
gentiy 


Suggest How to Strike at 
Problem of Unauthorized 
Insurance Operators 


Those interested in the problem of 
unauthorized insurance are studying 
the recent decision of the Indiana su- 
preme court in Karvalsky vs. Becker, 
29 NE (2nd) 560. 

The American Aid Association is an 
Indiana corporation located at South 
Bend. It was not admitted in West Vir- 
ginia, but through one of its members 
or policyholders in that state a policy 
was written on the life of one George 
Howland, a resident of West Virginia, 
who became a member of the association 
by signing an application for member- 
ship and payment of the fee. 

Howland died and Karvalsky was the 
beneficiary. The association denied 
liability and refused payment whereupon 
Karvalsky brought suit in Indiana 
against Becker and others who were offi- 
cers and directors of the American Aid 
Association under a West Virginia stat- 
ute providing that the agent of any in- 
surer of another state which las not 
been admitted in West Virginia shall 
be personally liable on all contracts 
made by or through him, directly or 
indirectly, for such company. 

In the trial, it was stipulatea that 
none of the defendants had been in 
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West Virginia, but on the theory the 
American Aid Association was an in- 
surance corporation under the Indiana 
law and that it had transacted business 
in West Virginia without being licensed 
there, the Indiana supreme court sus- 
tained the right of Karvalsky to main- 
tain his suit. 

In distinguishing some other cases, 
the supreme court finds that the de- 
fendants “caused the business to be 
transacted within the state of West Vir- 
ginia ...; that they procured the solici- 
tation of membership in West Virginia; 
that they executed the certificate and 
caused it to be delivered and the con- 
tract to be consummated within West 
Virginia.” 

Significance Is Found 


Observers find that it is significant 
that the court included in the terminol- 
ogy of agent, officers of a non-admitted 
company which wrote a policy in a state 
in which the company is not authorized, 
although not personally in the state and 
did nothing except to authorize issuance 
of the policy when the application ar- 
rived. 

Just how far a decision of this kind 
can be reconciled with cases like Col- 
gate vs. Harvey, 296 U. S. 404, which 
holds that no state may interfere with 
the right of citizens of the U nited States 
to contract with each other, is a ques- 
tion in which there is a good deal of 
interest. Yet if the Karvalsky case is 
sound law, it is pointed out that there 
seems to be a complete and adequate 
defense by the state against unau- 
thorized insurance by the passage of a 
statute similar to the West Virginia 
law. 


Texas Independent Adjusters Elect 

DALLAS—Ed Lindsey of Tyler has 
been elected president of the Texas As- 
sociation of Independent Insurance Ad- 
justers. C. E. DeWitt, Dallas, and L. 
M. Kizer, Waco, were named vice- 
presidents and Homer Sanders, Dallas, 
secretary-treasurer. Executive commit- 
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March 13-14, New Jersey agents (mid- 
year), Asbury Park, Berkeley-Carteret 
Hotel. 

March 13-15, Illinois insurance school, 
Urbana. 

March 19-20, Fire Underwriters Assn. 
of Pacific, San Francisco. 

March 25-26, Wisconsin agents (mid- 
year), Madison, Lorraine Hotel. 

March 26-28, Louisiana agents, Mon- 
roe, Virginia Hotel. 

April 7-9, American Association of In- 
surance General - Agents, Hollywood, 
Fla., Hollywood Beach Hotel. 

April 21-24, National Association of 
Insurance Agents (mid-year), Oakland, 
Cal., Oakland Hotel. 

April 22-23, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

April 23—Tri-State Blue Goose, Sioux 


April 24-25, Insurance Accounting & 
Statistical Association, Chicago, Edge- 
water Beach Hotel. 

April 28-May 1, U. S. Chamber of Com- 
merce, Washington, dD. C. 

May 4-6, North Carolina Association 
of Insurance Agents, Pinehurst. 

May 11-15, Insurance Div., Natl. Assn. 
of Credit Men, Jung Hotel, New Orleans. 

May 12-13, New York Agents, Syracuse 
Hotel, Syracuse. 

May 12-13, Indiana insurance school, 
Bloomington. 

May 12-14, National Association Inde- 
pendent Adjusters, Dallas, Baker Hotel. 

May 12-16, National Fire Protection 
Association, Toronto, Royal York Hotel. 

May 14-16, Texas Association of In- 
surance Agents, Dallas, Adolphus Hotel. 

May 15, Ohio agents (mid-year), Co- 
lumbus, Neil House. 

May 15, Insurance Advertising Confer- 
ence, New York, Roosevelt Hotel. 

May 16-17, Arkansas agents, Hot 
Springs, Arlington Hotel. 

May 16-17, Oklahoma agents, 
homa City, Skirvin Hotel. 

May 21-22, National Board, New York, 
Waldorf Astoria. 

May 21-22, Bureau of Personal Acci- 
dent & Health Und., Carmel Country 
Club, Carmel, N. Y. 

May 22-24, Virginia Association of In- 
oupanes “Agents, Roanoke, Roanoke Ho- 
tel. 

May 22-24, Mississippi agents, Edge- 
water Park. 


Okla- 


Houston; 
Beaumont, and J. W. 


teemen are Arthur Nicoll, 
Maury Smith, 
Gainer, Austin. 
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May 27-28, National Board, New York, 
Waldorf-Astoria. 

May 28-30, Industrial Insurers 
ence, Richmond. 

June 3-4, Tennessee school, University 
of Tennessee, Knoxville. 

June 3-4, Pennsylvania Insurance 
Days, Bethlehem, Bethlehem Hotel. 

June 3-5, Health & Accident Under- 
writers Conference, Chicago, Edgewater 
Beach. 

June 9-11, National Association of In- 
surance Commissioners, Detroit, Statler 
Hotel. 

June 12-13, South Carolina agents, 
Greenville. 

June 16-18, Southeastern Underwriters 
Assn., Greenbrief Hotel, White Sulphur 
Springs, W. Va. ‘ 

June 19-20, Kentucky agents, Louis- 
ville, Brown Hotel. 

June 16-20, Special Libraries Assn., 
Annual Meeting, Hartford. : 

June 19-20, Illinois Fire Underwriters 
Association, Lake Delavan, Wis., Lake 
Lawn Hotel. 


Confer- 


June 19-20, Florida agents, Jackson- 
ville. 
June 23-2 National Association of 


Insurance Women, Nashville. ? 

June 23-25, National A. & H. Associa- 
tion, Los Angeles. 

3 . International Federation of 

ce Travelers Insurance Organ- 
izations, Bretton Woods, N. H., Mt. 
Washington Hotel. hae! 

June 25-27, New England Associations 
of Insurance Agents, New London, Gris- 
wold Hotel. 

June 26-27 
ville. 

July 8-10, Ohio Fire Underwriters As- 
sociation, White Sulphur Springs. 

July 14-15—Alabama Agents’ School, 
University of Ala. 

Aug. 26-28, Blue Goose grand nest, 
Asheville, N. C. ; 

Sept. 8-10, International Claim Asso- 
ciation, Atlantic City, Ambassador Ho- 
tel. 

Sept. 11-12—Michigan Agents, Grand 
a oy Hotel Pantlind. 

Sept. 11-13, Minnesota agents, 






Tennessee agents, Nash- 


Roches- 


Sept. 24-26, Kansas agents, Salina. 
Oct. 6-9, Joint casualty convention, 
White Sulphur Springs, Greenbrier Hotel. 
Oct. 13-16, National Association of In- 
surance Agents, Kansas City, Muehle- 
bach Hotel. 
Oct. 26-28, National Association of Mu- 
tual Insurance Agents, Pinehurst, N. C. 
Nov. 6-7, Illinois agents, Peoria, Pere 
Marquette Hotel. 


Read Manufacturer & Insurance by L. 
S. Meyers to increase your sales. Send 
$3 for copy to National Underwriter. 
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STOCK FIRE PREMIUMS AND LOSSES 1940: ARGUS FIRE CHART 
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616,339] |961,819 hio Farmers ..........+ «| 163 este 16,4741 .--+--] oo--+-4 2,065) 1,306) 2,274) 981 185) ...... 
snenan 37,447 Ohio Ons. CO......erceeee eeevee 
450,444 .- 882] 86,426 Old Colony .......... wale 27} 19,7871 731  5E 3,333] 586) 8,893) 475) ......] ....0. 
11,751 6,964 3,886 Old pontaten seadebapees 273 GE concoct concsdl . BME sconce cosvacl eccecsh codena] anksdel easende eecees 
487,818] 201,715] 81, 286 GINS ccccncsccscccscccse © 168,885 87,278 seceesl 924] wee. 
(17 149,952 40,229 22,198 Pacific Coast epaahivetes SOT OOO oc icccd scxac SR | ok ccacoe 1,617] ...... 
2,060,993} 784,763] 2,200,300) 1,066,603 2) PREIS cccccccvcss . 164,024! Bui 20s « 115] ......0 10,587] 3,568] 2,386) Sit ......} woocee 6, 483 
2, 1,366, 417] 1,621,845 | Pacific National 281,591] 27,838] 85]  5I 4,179) 2,092) 13,162) 1,546] 569] ...... 13 
59) 84,738] ....... Palatine .......... 5 20 
esdoees La Paternelle 4 
rr Patriotic ...... onerea ease 
Ce CED ccccccccccce | GRGIRL S.TOEE ccc cecd cccccsl SAGO SURI URDU 2.900 ooo. cd veesee 1 
2,525,215¢ 2,043,011] 887,816) 369,1441 ....... Pearl Assur. ... 284,691/140,6981 4,928] 2,086! 14,547| 6,973] 56,293] 2,521] ......[....... 1,884 
2 kk reer 249,901] $9,732] 3,841] 2,075) 15,734] 8,062] 14,215] 769) ......] ...... 6,473 
SSO Bee Pee —_ paaety svcesoess ombud oeaded Hin pith. PR 
236,671! 71,936 157,775| 58,565 y Philadelehia q 208 
31, 6: 22,687] 61,478] 14,735] 29,846] 10,492 7 Philadelphia Nat . : 5,562 1 
5,594,176] 2,202, ’ 5 615, 99711, 268, 245) 354,05211,13 5,902) 431,071 , 328 Phoenix, Conn. ..... + | 470,329] 98,1701 49,900 50 
2,299,090] 897, Yt ae i eee Eamon y 1 118,491! 55.441] 61,342 Phoenix, Eng. .......-+- 186.819] 45,6761112.220 255 
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Pearl American Group 
Home Office— 80 John St., New York 


CLEVELAND CINCINNATI PHILADELPHIA 
314 Bulkley Bldg. 2810 Carew Tower 525 Chestnut St. 


CHICAGO SAN FRANCISCO 
175 W. Jackson Blvd. 200 Bush St. 


PEARL ASSURANCE CO., LTD. (United States Branch) 
80 John Street, New York, New York 
Financial Statement—December 31, 1940 









































| ASSETS | LIABILITIES 
‘ *Bonds $ 
 L., See ee Tee eee TEREEEE EL TT TL 1,544,927.54 Sicininsetinins — ical e Tr 
State, County and Municipal.................. 978,690.61 Unearned Premium Reserve............++. ei , cescoessas | GAs 
' «Ag MOE 0 0:0.6 0.60 REO 60 0 6 Os 0's 00 6 e be 6 44 see 2,304, ay 4 a SE IIR, 5 655.600 sb0ca ces envasacnenee 738,460.00 
| ublic NL 2s. ctin kbd wo Whe Soe ete ee k : | 
Industrial and Miscellaneous................. 1,410,062.52 $ 7,494,161.59 Reserve for Taxes, Expenses and other Liabilities............. 275,713.43 
ee Funds held under Reinsurance Treaties.................4+. ee 14,746.48 
*Stocks | . : 
Railroad Spe et a ee $ 770,738.00 } Unearned Premiums and Losses Recoverable on Reinsurance in 
i bane gy Rhee EOEP HIRBAP LA SHEAR EOD tytn companies not admitted to transact business in New York 
Industrial and Miscellaneous...............-. 1,415,932.00 4,934,518.29 | ECE SE OME: Si A ad bin vihna 4 Cee eee 470,056.23 
nile NN, RE I io irae ts copped 3,766,543.57 Statutory Deposit ..........cccccceses - ..$ 500,000.00 
Premiums in course of collection not over ninety days due, less s ¢ 
reinsurance premiums due to other companies............ 985,196.60 SUPPIUS see eee eee eee eee eee eee eee eens -10,044,444.31 
Reinsurance Recoverable on Paid Losses due from other Com- ———— 
ee een rrr rrr rer rere eee 68,185.94 | : i 
Deposits with Underwriters’ Boards and/or Associations...... 4,412.05 Surplus to Policyholders... me aaa nena **10,544,444.31 
Accrued interest on Bonds and Bank Balances...............- 86,164.43 : ae 
RE BAN osc ceckeen ces eeipe esas acs <ayennsses **$17,339,182.47 $y,339,182.47 


*Valuation on basis approved by National Assoc iethen of Insurance Commissioners. Securities carried at 
| $642,246.32 are deposited as required by law. 

**On basis of December 31, 1940 market quotations for all bonds and stocks owned, this Company's tetal 
Admitted Assets and Surplus to Policyholders would be increased $50,667.35. : 


MONARCH FIRE INSURANCE CO. 

Corporate Office: 1901 Terminal Tower, Cleveland, Ohio 
| Executive Office: 80 John Street, New York, New York 
| Financial Statement—December 31, 1940 (New York Basis) 








ASSETS | LIABILITIES 
*Bonds 
NE nha i tk ose aeew © alee kee ae $ 914,989.97 Unearned Premium Reserve........... : ‘ , in $1,585,668.48 
State, County and Municipal................. 98,225.92 
EEE re CO errer ere Pree sO 364,675.79 | Rae Ce ES OE Rc oc bo bbe 6 cove deces devas wdedter 180,724.00 
RE rere are 67,766.17 
Industrial and Miscellaneous................ 167,395.47 $1,613,053.32 | Reserve for Taxes, Expenses and other Liabilities............. 160,547.74 
i iat } 
*Stocks | Funds held under Reinsurance Treaties.............-6+e00e0005 181.70 
ET Cee re Rr are $ 62,675.00 } 
Sane ED nese sbehd adids so ckhhakeee eww 25,000.00 Unearned Premiums and Losses Recoverable on reinsurance in 
Tn wie Gdi a hols o ees Radke + ose Rear er hate oa 14,000.00 . 
Sotieatetnk and Miscellaneous................-. _184, 769.50 286,444.50 companies not admitted to transact business in New York 
Cash in Banks and Offce. ........ 2 ccccccscccscccccccccscoses 972,490.14 State .........+.. cer ersccoscoes lo scecversneoeseee 10,921.50 
SE N 4dG bu cre bh REDESD. NAS 1 OMe ss e606 00 4SU SAE ESS OES 85,461.81 ee 
Mortgage Loans on Real Estate, first liens.................... 71,858.23 Capital ... ze : .. $819,336.00 
Mortgage Certificates of Participation...............0000e000. 11,780.00 | S 
Premiums in course of collection not over ninety days due and |} Surplus . . Peery tS . 613,243.18 
reinsurance due from other companieS...........-e+e+eee085 207,397.24 } 
Reinsurance Recoverable on Paid Losses due from other com- . ere te eee eee See eee 
DOE oon 060 chb0 0 Cd66ee OOHh. 400 ba apd 694 Coed S604 600 0008 1,413.88 | . oe = . 
Deposits with Underwriters’ Boards and/or Associations...... 6,286.07 Surplus to Policyholders......-.....6+seeeeeeeeseeees **1,332,579.18 
Accrued interest on Bonds, Mortgage Loans and Bank Balances 14,437.41 | ia 
Ce ee ee ee re eye eee **$3,270,622.60 | $3,270,622.60 
*Valuation on basis approved by National Association of Insurance Commissioners. Securities carried at 
$254,250.21 are deposited as required by law. 
**On basis of December 31, 1940 market quotations for all bonds and stocks owned, this Company's total 
Admitted Assets and Surplus to Policyholders would be increased $62,358.84. 
THE EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
| Corporate Office: 2808 Carew Tower, Cincinnati, Ohio 
Executive Office: 80 John Street, New York, New York 
Financial Statement—December 31, 1940 (New York Basis) 
£ ASSETS LIABILITIES 
*Bonds a 
NE Scoot dd ope deietes sa ceemesiees $1,317,561.03 Unearned Premium Reserve. .......csscccsccees sectetp seoune $3,830,657.54 
Stat » rg pe 381,182.91 : ‘ 
ae Sey eel c en as os ae oe 673,110.06 i ae ro re i ooo éedecndsoes sebusebonnane 433,452.00 
2. eer reer are 499,950.93 saliaieiinli neon Wenaamen « ag abilities P a9 
ine eat tinniemeoes...............5. 899,257.32 $3,771,062.25 Reserve for Taxes, Expenses and other Liabilities............. 296,708.77 
—ee——ooo Funds held under Reinsurance Treaties............0e0eeee8e08 —10.00 
*Stocks r : 
EEE SL tt a a Pe ae er ee $ 103,750.00 Unearned Premiums and Losses Recoverable on reinsurance in 
i GE Sp abt eho thins ess ome emecne es oe 267,200.00 : : ; 
— a ‘ F : . a. : : , a RES Chat TE AR A $2°478,00 companies not admitted to transact business in New York 
Industrial and Miscellaneous...............+. 448,110.00 851,535.00 RE ROSES ECL whe mT ot Be) ON ie OO ee aR ae 60,078.68 
Cash im Barks and Office. ...cccccscccccsccdccccesevcveccsecs 2,538,824.17 i ho eae ea ted eres $1,000,000.00 
DES |. oc epialbres enews nk eau use thee eh eh beara cases 12,500.00 ‘ . 
Premiums in course of collection not over ninety days due, less -! Surplus .. . . secre eee eee e eens snereceee 1,915,066.58 
reinsurance premiums due to other companies............ 322,247.62 
Reinsurance Recoverable on Paid Losses due from other com- seneen | — i an 
ee SE TEP er Terre ETT ET Uri ee Cry ee ,058.65 Surplus to Policyholders... Py eee ee et **9 
Deposits with Underwriters’ Boards and/or Associations....... 4,436.58 P : — 916,066.58 
Accrued Interest Of BomGs.. .ocscccccccccccscccvccccccvcssese 34,289. 30 | 
eID, SUR SAL Oi ata Go 6 pan 0s ae we Om ee **$7,535,953.57 $7,535,953.57 
*Valuation on basis approved by National Association of Insurance Commissioners. Securities carried at 
s $350,052.09 are deposited as required by law. ; ? 
**On basis of December 31, 1940 market quotations for all bonds and stocks owr ned, this Company’s total 
Admitted Assets and Surplus to Policyholders would be increased $108,733.92. 
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STOCK FIRE PREMIUMS AND LOSSES 1940: ARGUS FIRE CHART 


(CONT'D FROM PRECEDING PAGE) 



























































































































































































































































































































. Earthquake, 
’ Inland Extended : Sprinkle Riot, Civil Hail Rain, Flood, 
Fire Motor Vehicle Ocean Marine Navigation Tornado Coverage Aircraft Leakage | Com. & Exp.| —" Water Dam. 
and Misc. 
' 
Prems. | Losses | Prems. | Losses | Prems. | Losses | Prems. | Losses | Prems. | Losses | | Proms. | Losses | Prems.|Losses! Prems. 1 Leneesy Prems. [Losses! Prems. | Losses | Prems.|Losses 
669,671] 2 454,694) 359,0971 25,959 6.8851 56,997] 29,019 24,698} 14,770; Piedmont ......... | ree: | 2125 481] 41,273] 5,805] 3,765 950 
653,335] 19,152] 5 12 532| ance 77,308} 41, 843 . 0 Sarr 7 eee 2,017 tie — Peel ee pat" 
65.474) 1,022] aie 7,16 25| Pioneer Equit. .......... tr dt EE RRS FA ER Ske Ee: ae Pee Pree: Pee 
12,9081 * 2" 498 pee: Pioneer, . — a | ee Oe ee) Oe eee) Se ee) Sed ee) Meee ee 
861,627] 248,820) 1,333,805 =a | % sii! 7 eianee oa 
eTeed ay 699, 088] Preferred Auto ......... Pe OES EL He Pee: Sere Pere 
120,310) “92.552 Preferred Fire .......... | | 31) 2371 6701 —103 2 
a 1,313 942 a Wash. ...... ae 8, rf 26,492! 2! 07) 42,6221 4,299] ...... 
324,299] 162,290 rovident .........eee0ee aa 295 729) 2,508 re ‘ 
2.797.650] 1,286,743 A ogg i Sane 1,523 oo 18,518! 9,067) 26,615! 6 7 ee we 
296.241] 103.027 63, 891 uaker City .......-.+++ eased tax nt. Pere, ee eereh ae | 
+ Bail 2,196,693 195,901 GD: er wecsniess cases | 94,931! 28,074] 31,912 16,158] 45,820! sais 983] 
174,640 18, 883 Reins. Corp., N. Y...... 23} .....0§ 1.882 321] 4,202] 62%...... | 
125,685 RES ee See ie 88] 293) 2.115!  38if...... | 
529, 743] 205, 604 15,220 | Reliance, Pa. ..........++ } Bl .ccsn) 210}. CC 42500) 2388...... | 
96,106; 2,725) 2,108 ...... Reliance Marine ........ Bats Fis eee PES BRR TAS Pe Fa | 
2,217 evenuen 133,498 Republic. Texas ........ sacl occceel 2,022] 2499 :17.477] 1.4539 ...... 
49, 447| 5,153 ene Goren, ‘. eht acer tation Ps OF éscuss ewes: Geer 
Sukaenenl nenasest “EE «EE Kauvecdl :00-cndcil .0c0ncedl  acdanael) deesnad esolute Fire .........- aan a ie ae KEENE 
1.676, 844] 82,954 —— ae senate eeees | 139,098] 22.5601 0... ..... 1 5,934|—5.30S! 60,125! 1.3101 ...... | 
916,371] 461,506] 76,550) 35,097] .......[ ws. CRS Ee 24,759 WCHMONG —.« «+e seen seers “) 3218 4631 14,277] 1.2041 8,146} 
624 aon base 27,969] 11,978] 30,979 Rochester Amer. ........ 3.5201 3.420] 7sol 4.969! 9841 19,260] 
74,812 if 39) 1.062 Rocky Mountain ........ a. iJon a eta ! 4.669) 
1,689,710} 463, 110| 190 ‘aadl 827,463 } 241,957] 215,602] 80,430] 61,645 Royal Exch. ..........-. 185 ol 6.763 4,954] 17.0521 1,5371...... | 
5,961,181] 1,026,705| 442,008] 849,091! 181,817] 380,732} 118,116] 173,885 ROYEl .ncccccccccccscceee | 113,504] 33,5661 37,438! 19,319] 54.773] 11,2621 371] 
358,327] 112,024) 2: 150,616 3,059 1,4101 20,583) errr 30) ......1 490] 1 ©6381! ee | >: 
70,402] 78,608] $1,681 me 1,694] S39] 19,241] St. Louis F. & M....... ne OR! Ee pee | 509] __ eee 
287,673] 2.205.S411 2,048.12] 929, 74212,829, 826 $22,169) 778.9271 464,184) St. Paul F. & M....... 21,394] 8.5881 24,157] 2,522h: 288, 161| 91,288] 11.632 239 
188,047| 883,442] 433,3: a 292 699 ie, 99,490! 44,6201 67,277] | ny Un. & Natl........ | 9.646) 18.538] 2.9711 ......| ....-. eee 
“ “4 i 60,5°0'1,581,! 288,596] 114.627 7 aa Kapa ReheseRpencieves 1,243] $ 876! ME adcwsak soenan CS ) ee 
627,751 9.094! 7 3 29,2461 250.110! 82,7341 68,185) 24,9751 18,539 ae A] * ae ei . ae Bee Fees 952| 45 
216,764] 90,130 37,33 16,073 RI cesoves 1 12,920] 4,095} 323 Seaboard, Md. .......... ,992 4101 86 44 845] 154 
522,709] 185,897 55 17.0021 .... | 0 S} se. o1el i Mi cckecuseacn ? GEE MME Gccccsl peadacl WEEE BIE ehesvil-sncacdl «teecd S esowes eee 
2.873.928! 1,122,9348 494.992] 244,831) 802,554] 237,160) 7,981] 91,0181 124,380 Security, Conn. ......... 20.637) 2,720] ...... f ssacee 5,580) ut 
7a 129,171 52,115| oO ere Dake | fake’ 20,850 Security Natl. 314] 1,051)...... re “ Sees 
9,531 1,725 76,943} Ss in Sea gens S  ondesindl D sneasel -abvenen gl ES, De Pe: See Cae Ree paar Peer peer ey foe FS ae 
258,037] 112,637 59,504 29, 396) 8,243 2 73 25,242) 10,857] 15,162] 6.971] Sentinel ..........cccoos 634] 169] 15,003] 4,358 904; 270 
cadets 4,206,793] 1,370,666] ...... | a RRs ee: éael Ci 3 3 SES ee Se Ee ee a A ei Pane Ree Pee Fest ar 
1 1 9,210} = 816,816 79,346 ee eer: 78,468} 22,854 51,597] 17,959] Skandia ....... ‘ 8 SS eee 8,915] 71 
76,386) 460,510) 57,640 24,018 , 59 3.440] 21,826) 2,958] Skandinavia .........000. 9,52: : 6,384) 28] 22,796) 6,186 ¥ oe énnwke 
"$4.6 34] 38,3081 ....... rae sed bgt: 9 267] South British 4,142 | 162 Re. Pee Pese 
409,158} 311,428 115,504 53,848 eae 66,122| 17,536] 68,034] 17,591] South Carolina ......... $7,497] 4,875] 137] 2f 2,787] 1,643] 9,002] 5,564) ......J...... 
1,226 8,446] 2,079) 81 uel tad be . 8 & 2 See US es pS ke FRE Oe Pe Ce: pe Pear DY Bene) 
143, 480 74,790) 6,842 | acti Sige 14,174 5,806] Southern, N. C.......... 106 3,509} 280) 48,874] 12,271 
8, 3,829,670} 2,055,474) 1,012,874 48 $64,392) 370,698] 515,539] 297,047] Springfield F. & M...... 561 55,613} 5,760)510,113| 148,184 
1,5 89,119] 29,685 PAE $19,481} 112,575 17,744] 19,868] Standard, Conn. ....... 168) BEET AMO Gitnenl wexeed 
eee Bae aha a: RES 39.046] 22,280] Standard, N. J..........] 67,320] ...... | 
400, 375 ) 1,698, 549} 116,158] 5,226 : seccocl AS 280| 20,0008 SEE, Be Vecccccccce 1234 
= 57,796) 1,274,701! 401,164] 369,509) 154,960) ey ree tandard Marine .......]  ...... | gaeeei 
1,560,698] 648,938 268,810) 326,190| 78,166] 103,477) 31,710 $5,526) 20,949 DP ccccccosccccccccsvcs 112,117| 26,818 
546,371) 250,761} ........| 222-000. I sesroun | 19,944 3,110] State. Eng. ..........+06 41,321/ 9,403] 60) ...... 
303,952] 116,290 f eee poe 9,642 4,875] State Farm Fire......... ee ee eae ae Pee 
7,207 18,444 CE chakaasll «wp aeid 13,716 a Te eee ee eee ae eer 
ee ....f 116,996] 39,440 re AE ‘estsecnccccaxsal) xscecal Gebasil seckss| casera senesal susees 
2,307,901] 1, -. 512 386,109] 765,788’ 179,900) 69,191} 44,392) Sam ..ccccccccscccecccce| 160,753] 53,232) 36] ...... 
276,499] 121,723)  * eee Rone. a 2.790] Sun Und. .........eeeee] 22,399) 3,864) ......] ...-00f 431)... 
| I PRS Es Be BERR SRS: I Beye -++f Superior, Del, ......cccef  ceceee| ceceee| ceeeee| coeeeef weceee| soeeee 
° | RE eerie Eeeereor Cerrone (tee: Sewer. imenne.. vea F. & L... sovesal secceel eccese] seeces 
5,333,770) 2,457, "6 39,411] 213, 3: 77,284] 149,221] 64,3361 DOSS POMS. nnccccccccc] covcce] covcee } 
157,740) 311,275 1,848} 146,945] 170,824] —13,027 8,433] Switzerland Gen. ....... 27,816} 10,582 
, ee EN : 9,163 ae rary Thames & Mersey ......J ...... 
389,966 346,943] 5 95,492] —23 156] 20,683 Tokio Marine & F....... —37,341 
325,782| 141,179} 9,765] 29,485} 10,933] Transcontinental ........ 13, 311) 
cen 157,003 4 14,136)  eeePeees Besese: 
7,594,164) 3,130,798] 4,13 1,43 | pF 325,098 ei ndemiaanecae 792,47 gl107 
£9:544| 211,994] 3/186.862| 1.331.327) 12007! | ee oe 9,355 Trinity Universal ....... "fF Re Dee RR eee: 
217,410} 96,056 14, — 6,468 45,803 3,347 1,818 6,560  ), eee 9,170 871 
697,428 3,76 182, 887 eae | ne ¥: Union, Eng. ..... 4,443 182 
358, 978} a eS eee Ree 7 Union, France 7,323] 10,314 
24,800) 796,030] 356,650) .......] cecccee Union, Indiana .........) ...... Poe eae ee eee 
414,993 3] 1 BR peperais 954,003] 290,000 t Union, Canton 18,993} 877 ' 
5s 24,592] 612,522) 170,474] 35,896 Union Marine 20,758} 5,075 5 
, Sn caskscil deneaal 3,499 Union & Phenix......... OO Ree é 
148, 068| 61,481] ....... 32,914 United Firemens ........] 51,894] 12,688] 31,17 3,82: 28 32 
937,975] 453, 276]1,569,678 377,436  {, er 610,355|160,014 4, " 393) 56,669| 2,576]126,363) 44,5421 36,447) 2,320 
1,760,150} 633,452]1,010,318 32,542 Se ee ee ee ery Ret Se ee a Pee Peer 44,500] ...... 
11,644 eo 1,660 DE seiscseus 14,643] ...... a = ae Pee 2,978 2 
259) 120,612 30,747] 354,856) 10,454 Sf rae 15,486] 1,199 SE Ss ee 1,758 2 
563,967 17,123 _, OS Bere ree Virginia F. & M.......-| 26,471] 2,630 2,411] G09]... +0] eee 862 18 
09,194] 90, 665 evevces | edvetnd | Washington ea 2 11,268] 3,353 7 er eee | eeee easaee e0eeee 
¢oeceees | po eoecece ssreae Washington F. & M..... | coerced eeeeee coccoch coccce] coccce§ secsees cocece ao ceceee 
» 258, 2 verre: Erenere Cerro: een mee. West American ..... Pee EE Sa ee ees Le Mery Le Bes Le Pewee meer ye: wwe 
1,459,656] 906,511 012 595,003] 422,509 83,691} Westchester ............ 275,061) 56,096] 28,7 48,264 ol 43,344] 11,676| 2,256 
867,480} 350,413 118,361 17: 97,301 17,094] Western, Ont. .......... 83,115] 22, 263) 21 1,272] 6,454 5491 24,437| 6,129] 7,401 413 
204,107] 89,265] 586,314] 220,104 13,364 26,926} 4,401 249| 1,049) ...... es ee 
47,268 ED dedescasl savadcis jaceeesh 6<secedh enehiedl qnbuncdh atabandl) «ceeen en Aavsescccs | | eaten [2 PE Ae Pe Pee ee ey ee ee eo ee 
880. “7 401, 862) 245,806! 105, 16,602 09, ~ 17,928 15,245 563 1) 47,076] 4,017) 2,090 
1,142,340 255,965 103,812] ....... 41,699 83,805] 12,368 5,811] 8,059] GEE a6icce Basen «} 3,739 125 
—aensaas 619,393} 281,U83] .......1 <nohusee EE Le Oe Pare. eee Fee eee Pee 
Scurry Moves Office from is no longer possible to handle it from Tegt Case Filed in lowa Court ing snow freezing in the nostrils of the 


Chicago to St. Louis 


John B. Scurry, midwestern manager 
for General of Seattle companies, will 
move his headquarters to St. Louis in 
June. 

This does not change the Chicago 
setup to any extent, according to Mr. 
Scurry, except that at St. Louis he will 
be in closer touch with the companies’ 


major operations. Continuing in the 
Chicago service office will be R. N. 
McFerran, engineer, and H. C. Behnke, 


& Miles, 
will con- 


Cook county field man. Miles 
Cook county general agents, 
tinue in that capacity. 

The center of activities for General 
Casualty are in St. Louis. Since Gen- 
eral Casualty became active in the mid- 
dlewest about eight months ago, its 
business has grown so rapidly that it 


the Chicago office, Mr. Scurry said. 


Mr. 


Scurry has been in Chicago five 


on Armistice Day Blizzard 


years as midwestern manager. He — 
joined the company in 1924 , DES MOINES—A test case on the 
— aia Armistice Day blizzard, believed to be 
the first in —. has a one 2 -% 
. : district court at encer by R. F. Cook, 
Weigh Idea of Reporting coking 9008 trem Wewick Fire, Cook 
Form for Manufacturing had insured 400 sheep at $8 per head 
and lost 87 during the storm. The case 
NEW YORK—tThe advisory com- hinges on whether the storm can be 
mittee of the Interstate Underwriters classified as a windstorm under the 
Board at a meeting last Friday and Sat- policy. 
urday gave consideration to the idea The storm in Iowa was in the nature 
of authorizing extension of reporting of a blizzard and not a windstorm of 
covers to manufacturing risks. The high velocity as in other sections of the 


committee will prepare a statement for 
submission to the governing committee. 
It is likely that the governing commit- 
tee will not be able to meet until May, 
because some of its important members 


are out of town. 


destruction were filed 
The temperature at the 


storm 
state. 


grees, 


middle west, and few losses from wind- 


il this 
time of 


the blizzard was not lower than 15 de- 
and it was not the extreme cold 


that killed the livestock but the swirl- 


animals, causing suffocation. 

Stock companies have been divided on 
the question whether to pay such losses. 
Some maintain that freezing or suffoca- 
tion of animals is not covered under the 
wind or tornado policies, as they defi- 
nitely exclude this. Since the Armistice 
Day storm, however, the Iowa depart- 
ment has approved an extended cover- 
age on freezing or suffocation for an 
added premium. In many cases where 
the added endorsement has been taken 
out, it has been dated back to the policy 
and losses of this nature have been paid. 


R. S. Oellers, vice-president of Meser- 
ole companies, is able to be at his office 
for a brief period each day. He has been 
absent about four months, recovering 
from a major abdominal operation. He 


spent several weeks near Atlantic City 
in recuperating. 











XUM 





+] 


— 


March 13, 1941 








Check-up on Reading 
Needs Under Way 


Use Special Card in 
This Issue for New 
Orders 


Tue NATIONAL UNDERWRITER is holding 
its semi-annual subscription check-up in 
an effort to see that all agents and com- 
pany men are taking advantage of its 
publications. 

In this issue is a special subscription 
card covering THE NATIONAL UNDER- 
WRITER’s five periodicals: THE NATIONAL 
UNDERWRITER Fire & Casualty Edition, 
THE NATIONAL UNDERWRITER Life Edi- 
tion, The Accident & Health Review, 
The Casualty Insuror and the Insurance 
Exchange Magazine. The card is to be 
used for ordering new subscriptions 
only and not for renewals. 

Opportune Time 

This is an especially opportune time 
to subscribe to THE NATIONAL UNDER- 
WRITER Fire & Casualty Edition as a 
wealth of statistical material is being 
published in the current issues and next 
month the annual Automobile Edition 
will be sent to all subscribers without 
extra charge. The $4 a year subscription 
price is especially low for a weekly 
publication and those who read the 
office copy or borrow copies from some 
other subscriber, will find it well worth 
while to enter their own subscription 
so as to be sure to keep up with the 
latest news each week. 

The annual Life Payments Number 
of THe NATIONAL UNDERWRITER will be 
sent to all paid subscribers of the Life 
Edition in May. A number of statistical 
tabulations are being published in the 
current editions which make it well 
worth while for those writing life in- 
surance to have their own personal sub- 
scriptions at $3 a year. 

Those who write fire and casualty 
lines and life insurance find it advan- 
tageous to take advantage of the special 
combination rate of $5.50 a year for both 
editions. 

Survey Edition Off Press 

The annual 64-page Survey Edition 
of the Accident & Health Review will 
be off the press this month and will be 
sent to all subscribers in addition to the 
regular 12 issues. This number is 
looked forward to with great interest 
by everyone connected with the accident 
and health business and contains a 
wealth of sales material and statistical 
matter. Copies of the Survey Edition 
are saved the year around for reference, 
The accident and health insurance busi- 
ness has shown a sharp increase in re- 
cent years and agents will find it profit- 
able to subscribe to this publication at 
$2 a year in order to keep up with the 
latest information and methods on in- 
creasing premiums. 

Packed with Sales Suggestions 

There is a great emphasis on the cas- 
ualty business and possibility of increas- 
ing premiums on these lines at the pres- 
ent time. Every producer should sub- 
scribe to the Casualty Insuror at $1.50 
a year. This monthly sales and educa- 
tional magazine’ provides essential 
background material and is packed with 
sales suggestions. Clippings of news- 
paper reports of automobile and general 
liability verdicts are a popular feature. 
Court decisions are analyzed interest- 
ingly from a sales standpoint. 

The Insurance Exchange Magazine is 
published for distribution in the Chi- 
cago and Illinois area and is one of the 
most popular publications issued by THE 
NATIONAL UNDERWRITER. It contains a 
monthly review of the news in the Chi- 
cago district as well as numerous sales 
articles and suggestions for increasing 
business. The $1 a year subscription 
price is so low that producers cannot 
afford to be without this live wire paper. 

The outstanding publication for life 
insurance debit men is the Industrial 


HteNATIONAL 


Salesman. Each month it contains nu- 
merous helps for increasing both indus- 
trial and ordinary production. The 
subscription price is $1.25 a year. 
Check over the subscription card in 
this issue and mail it direct to THE 
NATIONAL UNDERWRITER at once. 


Loan Company Issue in Neb. 


LINCOLN, NEB.—Insurance inter- 
ests have been drawn into a controversy 
between Secretary of State Marsh and 
several small loan finance companies, 
the former having denied a license to 
the Phoenix Loan Company of Omaha 


UNDERWRITER 





on the ground that insurance charges 
made in connection with loans are ex- 
cessive. The loan company retaliated 
by asking the district court to order 
Marsh to issue it a license. Depositions 
are being taken from insurance com- 
panies at several eastern points and 
possibly at Chicago from members of 
the D. J. Gradman agency, 208 South 
La Salle street. The claim is that some 
loan companies are compelling borrow- 
ers to cancel insurance on chattels 
offered as security for loans and to 
patronize companies named by it as a 
condition of making the loan. It is also 


ss 


Underwood & Underwood 


BALANCED TEAMWORK 


It’s a question of knowing what to 
do—and how and when to do it. 
A simple figure 8—an intricate 
double Salchow—a sweeping spi- 
ral or long edge similar to that pic- 
tured above. Pair or group skat- 
ing require the maximum in well- 
timed, balanced teamwork. No 
confusion, no waste circling, no 


unnecessary strain on the partner. 


And that just about sums up the 


way we try to work with our rep- 
resentatives country-wide ... how 
we try to live up to our nickname 
“Friendly Folks.” 

If you would like to do business 
with another strong stock com- 
pany—one that gives the maxi- 
mum in well-timed ... balanced 
teamwork, let us send our nearest 
fieldman to tell you our story. 


When may he call? 


Every Type of Property Insurance for Industry and the Home 


charged that each time the loan is 
extended or renewed the borrower is 
required to take out a new insurance 
policy and that the loan company re¢ 
tains all refunds on existing policies 


Associated F. & M. in Ohio 

H. G. Kates, vice-president of Asso 
ciated Fire & Marine, has returned to 
San Francisco after completing arrange- 
ments for the company to operate in 
Ohio. Central Agencies, Inc., of Colum 
bus has been named general agent in 
that state. 
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Arrangements Now 
Under Way in K. C. 


Committees Named 
by Chairman Barnum 
Start Work 


KANSAS CITY—Good progress is 
reported in plans for taking care 
of the annual convention of the Na- 


tional Association of Insurance Agents 
here Oct. 12-17. Raynolds Barnum of 
Mann, Barnum, Ker- 
dolf & Welsh, gen- 
eral chairman of ar- 
rangements, has 
lined up a fine 
group of commit- 
tees to handle the 
varied details, and 
these committees 
already are _ func- 
tioning. 

Mr. Barnum met 
Wednesday with 
Harry Gambrel of 
Gambrel - Stubbs, 
vice-chairman; C. 
S. Stubbs, same 
agency, chairman of the entertainment 
committee, and Mrs. C. S. Stubbs, chair- 
man of the-ladies’ committee, to start 
the ball rolling. 

Registration will be in the Municipal 
\uditorium, where all business sessions 
will be held. The annual dinner will be 
spread in the arena of the auditorium. 

The first pre-convention event sched- 
uled is the meeting of the executive 
committee and officers of the National 
association at the Hotel Muehlebach 
Oct. 9. 


Committees Are Selected 





Raynolds Barnum 


Mrs. Louise Price, executive secretary 
of the Kansas City association, is secre- 
tary of the convention committee. Other 
committees and their chairmen are: 
Finance, Fred V. Griffith, W. B. John- 
son & Co.; Golf, James R. Sydnor, R. 
B. Jones & Sons, Inc.; Housing, Mr. 
Griffith; information, Cliff L. Johnston, 
Cliff Johnston & Co.; Invitation, Cliff C. 
Jones, R. B. Jones & Sons; Ladies, 
Mrs. C. S. Stubbs; Program, Frank W. 
Wilbur, McCluer-Wilbur Co.; Publicity, 
William J. Welsh, Mann-Barnum-Ker- 
dolff & Welsh; Reception, Joseph J. 
McGee, Thomas McGee & Sons; Regis- 
tration, Hoyt S. Nelson, Hoose & Nel- 
son, and Transportation, R. D. McMil- 
lan, C. D. Williams agency. 

Lorren W. Garlichs, St. Joseph, Mo., 
member of the executive committee of 
the National association, was here to 
consult on arrangements for the annual 
convention with Mr. Barnum. 


Factory Mutuals 


Forming Reinsurer 


PROVIDENCE, R. I. — Interests 
identified with the factory mutual sys- 
tem have taken steps to form a rein- 
surer, to be known as Appalachian In- 
surance Company. A bill to incorporate 
such a company has been approved by 
the Rhode Island senate and now is be- 
fore the lower house. 

The incorporators are Frederick T. 
Moses, president and treasurer of Fire- 
men's Mutual of Providence, and presi- 
dent and treasurer of Union Mutual 
Fire of Providence; Carl A. Moses, 
vice-president of those companies, David 
W. Patterson and others. The author- 
ized capital is $1,000,000. 

Firemen’s Mutual is a factory mutual 
company. Union Mutual is closely 
identified with the factory mutual sys- 
tem and it is used primarily to write 
unsprinklered business that is controlled 
by the factory mutual organization. It 
is understood that about 60 percent of 
the business of Union Mutual consists 
of unsprinklered property owned by as- 
sured who patronize the factory mutuals 


in connection with their sprinklered 
properties. 

It is assumed that Appalachian would 
operate primarily as a reinsurer of fac- 
tory mutual companies. Most of the fac- 
tory mutual reinsurance is presently at 
Lloyds. With the prospect of a heavy 
premium increase in connection with the 
defense program, it may be that the fac- 
tory mutual leaders have decided that 
they should have facilities for admitted 
reinsurance, because in many states a 
ceding company is not permitted to take 
credit in its premium reserves for non- 
admitted reinsurance such as London 
Lloyds. 


R. C. Hosmer, Jr., in Army 


Robert C. Hosmer, Jr., who had been 
special agent for Excelsior of Syracuse 
in Ohio, western New York and west- 
ern Pennsylvania, has now been in- 
ducted into the army and is stationed 
at Fort Niagara, N. Y. His father is 
president of Excelsior. Mr. Hosmer, Jr., 
is keeping a record of his impressions 
of camp life and these are being sent out 
in mimeographed form to his agents and 
other friends under the caption “Report 
of Private Robert C. Hosmer, Jr., on 
Life in the U. S. Army.” 





The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 


Southern Conference 
Meets in Atlanta 


Agents Ask S.E.U.A. for 
Conference on New Rates 
or Forms 


ATLANTA—The Southern Agents 
Conference at its semi-annual meeting 
here asked to be called in for a confer- 
ence when any new rates or forms of 
major importance are to be promulgated 
by the Southeastern Underwriters As- 
sociation. The S.E.U.A. also was asked 
to consider reducing rates on suburban 
property just outside of city limits and 
to devise some simplified method of 
handling published rates in large mu- 
nicipalities. 

Conference Committee Enlarged 


The conference also reaffirmed its in- 
terest in devising some way of compet- 
ing with the so-called five-year-plan be- 
ing offered by some companies whereby 
a five-year policy is written on a four- 
year rate, with the premium paid an- 
nually. The conference at the last 
meeting endorsed this plan but the 


S.E.U.A. did not approve. The con- 
ference voted to keep the subject alive. 

The conference designated its con- 
ference committee to take up with the 
S.E.U.A. any major change in forms or 
rates. 

In order to have the Southern Agents 
Conference territory conform to that of 
the S.E.U.A. it was decided to have 
representatives on the committee from 
Virginia, Mississippi, Louisiana and 
Arkansas. States now represented are 
North Carolina, South Carolina, Florida, 
Alabama and Georgia. Ed. H. Moore of 
Birmingham, chairman of the confer- 
ence, is also chairman of the confer- 
ence committee. Other members are: 
Charles Morris, Tuscaloosa, president 
Alabama association; McAllister Car- 
son, Charlotte, former North Carolina 
president; J. H. Woodside, Greenville, 
former South Carolina president; Hun- 
ter Brown, Pensacola, Florida president, 
and J. W. Carswell, Savannah, former 
Georgia president. The members from 
the other states will be chosen by the 
respective state associations. 

In the matter of suburban rates it was 
pointed out that there is too big a 
spread between them and city rates, 
even though fire protection is available 
In calling for simplified rates in the 
more thickly populated areas, it was 

(CONTINUED ON PAGE 50) 




















Your Purse... 








Why don’t ALL agents use the Insurance Analysis plan ALL the 
time? The Insurance Analysis Plan of the Employers’ Group has 
fattened the purses of many Employers’ Group agents — and at 
the same time—given policyholders true satisfaction. It’s the logi- 
cal approach to a man’s insurance problems in his home or busi- 
ness. It’s the soundest surest way to sell more and more policies. 
Give us the opportunity to show you 
how our new improved Analysis Plan 
works — how it increases business — 
how it improves an agent’s standing 
as an insurance counsellor. 


110 Milk Street, Boston, Mass. 

THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE Co. 
AMERICAN EMPLOYERS’ INSURANCE Co. 





Send for our Pioneer 

Our monthly magazine, The 
Pioneer, is filled with business 
building ideas. Write to the 
Publicity Dept. for a free copy. 


The EMPLOYERS’ GROUP 
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HOLC Says 25% 
SCA Deal May 
Be Altered 


May Have Insurer Pay for 
Services on Agreed 
Upon Basis 


WASHINGTON — Officials of the 
Home Owners Loan Corporation dis- 
closed Wednesday that modification of 
the contract with the Stock Company 
Association is under consideration which 
would remove the provision for the pay- 
ment of a 25 percent commission on 
business placed by the HOLC and 
substitute an agreement for the SCA to 
pay the corporation “such sums as may 
be agreed upon between the parties as 
reasonable compensation for the services 
performed.” 

The new move was revealed in a 
statement attacking newspaper stories 
regarding the controversy with the New 
York insurance department, which it 
declared to be misleading. 


Statement Explains Status 


“The Home Owners Loan Corpora- 
tion is not the insured and is not re- 
ceiving a rebate,” it was declared. “It 
is a part of the federal government and 
as such is entitled to any recompense 
which can be obtained because any 
benefits resulting to the corporation ac- 
crue to the taxpayers. > 

‘The corporation would be derelict in 
its duty if it did not seek to obtain 
recompense for services it performs for 
the insurer in connection with the in- 
surance of the properties of its borrow- 
ers securing the corporation loans. 

“Despite intimations to the contrary 
in newspaper notices, the Home Own- 
ers Loan Corporation and the Stock 
Company Association are in perfect ac- 
cord on this entire matter and are co- 
operating fully in all respects.” 
QUESTIONS IN FORM SENT OUT 

As the first step in its program for 
closer inspection of its mortgaged prop- 
erties, the Home Owners Loan Corpo- 
ration sent out a home inspection form 
with its March installment payment 
statements. Twelve questions were 
asked as follows: 


Is there any rubbish or scattered kin- 


dling in the basement, cellar, attic, or 
yard? ; 
Are walls, ceilings, floors and parti- 


from overheating of 


tions protected 
stoves, furnaces and pipes? 

Are the chimneys in good repair? 
When were they last cleaned? 

Do stovepipes pass through attic or 
closets? 

If there are any unused stovepipe 


holes, how are they covered? 

Do you keep your matches away from 
heat and out of the reach of children? 

Do you ever use gasoline, kerosene, 
benzine or naphtha in the house? 

Are any gas connections made 
rubber tubing? 

Do you use a “dustless” oil mop? 

If so, where do you keep it when 
in use? 

Where is the nearest fire-plug to your 
home? 

Where is the 
your home? 

Are you familiar 
reporting a fire by 


with 


not 


nearest fire alarm box to 
with the methods of 
telephone? 


_ The questions are designed to stimu- 
late better housekeeping methods and 
answers will be studied carefully for 
cases where answers indicate that it is 
advisable to make an immediate inspec- 
t10Nn. 

It is expected that the HOLC will 
follow its March inspection form with a 
series of five or six questionnaires in 
which more detailed information will be 


asked on some of the main questions set 
forth in the March form. 

The questionnaire is sent out on a 
blank which can be mailed back to the 
HOLC without postage payment. Early 
returns indicate a good response. 

The HOLC is able to keep a fairly 
close check on its properties as divi- 
sional insurance departments are noti- 
fied of fire hazards by inspectors who 
check the property for other reasons. 


The Accident & Health 
year. 175 W. Jackson 


Subscribe to 
Review. $2 per 
Bivd., Chicago. 


All 
because 
Achilles 
had a 
heel 


You remember the ancient story 
of Achilles. This Greek youngster 
got dunked in the River Styx by 
his mother to make him safe from 
any kind of attack. She doused 
him completely — all but the heel 
by which she held him. But Paris 
caught Achilles in his one vulner- 
able spot with a disastrous arrow. 

That story is the “spring-board” 


INSURE 











The American Insurance Company 


Here's aan W. Va. Tax Is 
Waived; Don’t Need Money 
CHARLESTON, W. VA.—The state 


of West Virginia has waived the fire 
marshal tax of .5 percent on all fire 
business for the year 1940 on account 
of the fact that the fire marshal’s fund 
is sufficient to meet the expenses of 


that department for the next fiscal year. 


Defense Work Well Protected 
DEN VER—Assurance that 


tection is being given every 


fire pro- 
considera- 





used in the March 8th Saturday 
Evening Post to emphasize com- 
plete insurance protection. Adver 
tising “Insure The American Way’ 
in national magazines is part of a 
plan to equip The American In- 
surance Group agents with a com- 
plete and exclusive selling plan. 

The Risk Detector is the first 
easy step in a simple, direct means 


tron at the government's two large es- 
tablishments here, was given by P. T. 
Soyne, fire prevention bureau head, and 
assistant chief of the Denver depart- 
ment. Lowry Field, huge flying school, 
has three pieces of fire-apparatus. At 
the new small arms ammunition plant 
under construction, to cost about 25 
millions, a water main for fire fighting 
has been laid and the government will 
provide a fire department. City equip- 
ment and men also are available. 


Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter 


of discovering a client's needs and 
prov iding the kind protection 
that means safety for the insured 
and more business for the agent. 


The 


American Way” in a unique local 


Agents may use “Insure 


promotion. Write for complete 
information. Address: The Ameri 
can Insurance Group, Dept. 530 


Newark, New Jersey. 


’ 





Newark 


The Columbia Fire Insurance Company 





New Jersey 
The Jersey Fire Underwriters 
Dixie Fire Insurance Company 
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Assets, Premiums ‘Roatene Big Gain 








(CONTINUED FROM PAGE 2A) 
Ra of Underwriting Expenses Incurred to Pre- 
er re os vine ox edad cane 18.0% 19.3% 
Net Gain from Underwriting and Profit and Loss 
Dt MObcneesedabentedbehwsewsaesees 20,566,167 31,024,390 
Net Gain from Investments 33,546,517 95,790,050 
Net Change in Surplus.................- 16,782,049 +-44,826,914 
Net Premiums Written .... ee ETO ee ‘ 17,563,951 800,089,987 
Losses Paid Including Adjusting Expenses...... 70,723,173 333,285,012 
Ratio of Losses Paid to Premiums Written....... 10.4% 41.7° 
FULL COVERAGE AUTOMOBILE STOCK COMPANIES 
1940 1939 
\dmutted Assets .............. -$ 44,305,863 $ 40,701,555 
ERI nn Oa 31,800,107 29,098,050 
( ipital ee ee ee eee eee 5,205,000 5,150,000 
Surplus Less “apite ee 7,300,756 6,453,505 
Surplus to Policy olde ee er perry ae 12,505,756 11,603,505 
3. er ; : 28,416,236 28,482,513 
Losses Incurred Including Adjus ting ‘E xpenses 16,511,477 14,605,371 
Underw riting Expenses Incurred sets 13,750,184 12,014,479 
Ratio of Losses Incurred to Premiums Earned 58.1% 51.3% 
Ratio of Underwriting Expenses Incurred to Pre 
EES PP er rere 18.4% 42.2% 
Net gain from Underwriting and Profit and Loss 
OED studarseneens beh ese sant<k<s 1,530,220 1,939,919 
Net Gain from Investments.......... 616,862 854,137 
Net Increase in Surplus Tairua ewrnws 2 cite ea 847,251 937,071 
DG I, IO ic ncccrcacanceccdveces 25,417,074 21,204,797 
Losses Paid Including Adjusting Expenses....... 10,569,844 8,007,687 
Ratio of Losses Paid to Premiums Written........ 41.6% 37.8% 
FOREIGN COMPANIES, UNITED STATES BRANCHES 
1940 1939 
area sce ood pid Kaa bh <i de eatde $ 290, 503, 462 $ 289,302,014 
aid Gk cad alba kc)d ao ange eae dew acn 38,3 135,234,331 
SR OO PEN ONOTS . occ cciccewsbeccccesece 154,067,683 
Net Premiums Written................. at 116,772,957 106,191,680 
Losses Paid Including Adjusting FE xpenses earned 52,606,100 50,072,422 
Ratio of Losses Paid to Premiums Written....... 45.0% 47.2% 
REINSURANCE COMPANIES 
1940 1939 
Di. SO os dade agatabbeeddee sd readenccet ee $ 95,546,552 
EEE ESE Ee a Te 48,900,884 43,766,133 
a, ee $9,558,781 51,780,419 
Net Pre — RE 37,653,439 y 596,177 
Losses Paid Including Adjusting Expenses....... 17,897,160 7,518,663 
Ratio of Losses Paid to Premiums Written. , 47.5% 55.4% 
MARINE COMPANIES 
1940 1939 
IE RIO 5 35. 5 at ccs. ve 9: Qt ae $ 24,490,399 $ 12,335,547 
IE 5 ehh es eile sald a ce koa oe Ree ee 6,230,161 4,058,885 
Surplus to Policyholders......... 18,260,238 8,276,662 
eee - ila wimara 7,215,678 4,381,139 
Losses Paid Including Adjusting Expenses....... 3. 387,033 1,786,648 
Ratio of Losses Paid to Premiums Written....... 16.9% 40.8% 


MUTUAL FIRE COMPANIES 


(Excluding Factory Mutuals and Local Farm Mutuals) 


1940 

EE ee en ee $ 370,841,405 
Liabilities tN: Rae ees 176,451,612 
Surplus to Polic vholders 194,389,793 
Net Premiums Written................ iis i 174,469,624 
Losses Paid Including Adjus ting Expenses........ 76,351,582 

atio of Losses Paid to Premiums Written 13.8% 
‘remiums Earned ............. 162,880,052 


osses Incurred Including Adjus sting Expe nses 


kt 

{ 78,529,608 
('nderwriting Expenses Incurred. 

Ik 

R 


58,099,134 


itio of Losses Incurred to Premiums Earned. 18.2% 
tatio of Underwriting Expenses Incurred to Pre- 

RS er SS a a ee 5.7% 
(Excluding Factory Mutuals, Local Farm Mutuwals 

Full Coverage Automobile Companies) 

1940 
wamestted ASSEES «cc vecccess - , boa -$ 291,502,019 
a a a ak a 116,685,520 
EG OD TOMEVMONMOIE 6 icciccccccccccecsccces 174,816,499 
Net yx See enny 116,288,759 


Losses 


Paid including Adjusting E xpenses. 7 


. $5,135,147 
Written. 


Ratio of Losses Paid to Premiums 38.8% 
ol GU eae ... (106,399,298 
Losses Incurred including Adjusting E xpenses S $3,755,532 
Underwriting Expenses Incurred................ $1,793,516 
Katio of Losses Incurred to Premiums Earned. . 41.2% 
kxatio of Underwriting Expenses Incurred to Pre- 
ag” EY, i ae Sie 39.3% 
FULL COVERAGE AUTOMOBILE MUTUALS 
1940 
NT Oe a re $ 79,339,386 
EE ee 59,766,092 
Surplus to Policyholders ..........cccssiccsccces 19,573,294 
ee 58,180,865 
Losses Paid including Adjusting Expenses....... 31,216,435 
Ratio of Losses Paid to Premiums Written....... 53.7% 
EE as cu Gos cate dndaowecec 56,480,754 


and 


1939 
342,953,727 
153,648,968 
189,304,759 
156,633,341 

67,542,195 


53,395,854 
a ae 


iJ fc 


36.5% 


1939 
276,486,595 
103,651,790 
172,834,805 
108,586,657 

42,431,292 
39.1% 
99,533,136 
$1,307,692 
39,515,359 
41.5% 


39.7% 


1939 
66,467,152 
49,997,178 
16,469,954 
48,046,684 
25,110,903 
52.3% 
46,795,591 


Losses Incurred Sanaithade Adjusting Expenses.... 
Underwriting Expenses 
Ratio of Lesses Incurred to Premiums Earned... 





34,774,076 
16,305,618 
61.6% 


Incurred 


Ratio of Underwriting Expenses Incurred to Pre- 


MND TOR Veoh keys sctaceesessnaicecedes 28.9% 
FACTORY MUTUAL FIRE COMPANIES 
1940 
SE MI Se Dnt oe con ae Cintas oleae ere $ 63,402,02 $ 
MERE vote cee eerie ale eae eae on 31 522.517 
SONNNED GS FOMCVONNOTS ook sc ccc cacaseesa seen 31,880,510 
Premium Deposits in Force..................06: 55,576,257 
in ae cag res hee geben tas 0 eee ea 28,690,267 
RE er mn ee rere 3,115,439 
TN ils Seo oe 5 atlas he A oa OE ye oe aa 3,302,511 
Total Disbursements a lailcaesk lactate ates eed erie aa 25,353,628 
RECIPROCALS AND LLOYDS 
1940 
0 Ee ee ee ee eee $ 79,895,240 $ 
Pn ocd cathy wade aed Cae e saree Neat 41,481,872 
ey | ee 38,413,368 
Seen UNS WHOMIIODD ib wise owiasdcreenveiedeaane 46,447,412 
Losses Paid including Adjusting E xpenses....... 23,161,255 
Ratio of Losses Paid to Premiums Written...... 49.9% 


28,132,014 
13,880,495 
60.1% 


290.7% 


1939 
61,439,673 
28,350,302 
33,089,371 
53,053,005 
24,240,804 

2,540,326 

3,847,118 
23,948,594 


1939 
72,036,510 
35,462,704 
36,573,806 
41,787,786 
19,799,816 

47.4% 


FULL COVERAGE AUTO RECIPROCALS AND LLOYDS 


(Included in above table) 


1940 
ED SO os a ca Rabiehs Meake se benead@nes $ 50,044,290 $ 
I ae Sg Sree t Sac bh ales e wlaeies meee dieas 29,162,600 
ere 20,881,690 
Net Premiums Written..................se00e00: 34,300,193 
Losses Paid including Adjusting Expenses........ 18,502,115 
Ratio of Losses Paid to Premiums Written........ 53.9% 


1939 
49,498,575 
28,079,843 
21,418,732 
33,874,810 
16,821,756 

49.7% 








FEDERAL INSURANCE 
COMPANY 


40th Annual Statement, December 31, 1940 





Cash in Banks... $ 3,622,513.47 


ee eee eee ee eeeeees 


United States Government Bonds..... 4,694,340.05 
State and Municipal Bonds.......... 1,387,664.66 
All other Bonds............ per sare nes 1,324,052.07 
Preferred and Guaranteed Stocks... . 3,127,238.00 


3,340,505.14 
5,484,951.00 
191,825.22 


Stock of Insurance Company Subsidiary 
*Other Common Stocks............-. 
Other Assets 





*Total admitted assets $23,173,089.61 








Reserves for: Losses .............-- $ 1,312,009.00 

Unearned premiums. ... 3,288,366.69 

Other liabilities ....... 1,024,935.85 

Security fluctuations .... 500,000.00 

C0 a er $ 6,125,311.54 
TNE Nagewnewenas $ 4,000,000.00 

*Surplus ceesccecvne MOST, 77007 17,047,77607 

*Total ...... alent laai a ial $23,173,089.61 


Assets are valued in accordance with requirements of 
New York State Insurance Department. Securities 
carried at $703,119.54 in the above statement are 
deposited with public authorities as required by law. 


* Corrected figures 


CHUBB & SON, Managers 


INSURANCE OF MARINE, TRANSPORTATION, JEWELRY, FINE ARTS, 
FIRE, AUTOMOBILE AND OTHER PROPERTIES AND RISKS. 


OFFICES 
NEW YORK — CHICAGO — ATLANTA — MONTREAL — JERSEY CITY 























w 


March 13, 1941 FeNATIONAL UNDERWRITER l. 








the company has not been bought by property damage and other forms. It for a highway safety campaign were r 
ri ge r itration Northeastern of Hartford. That im- was decided to solicit the support of ported. There will be billboard and 
pression gained some currency because all insurance organizations in opposi- other advertising. The association 


' Asked by Carriers of the fact that B. N. Carvallo is presi- tion to Motors Insurance and to ask pledged its active support. 











dent of both companies and they are Denver banks, members of the Clear- 
, operated in close association. ing House Association and non-mem- Lloyd on Executive Committee 
State Insists on rere <= ogg ages —_ er Superintendent J. A. Lloyd of Ohio 
aym . ‘ran and, manager acific has been elected to the executive com 
Full P 3 ent: Agents Oppose Motors Insurance Coast department THE NATIONAL mittee of the National Association of 
May Litigate DENVER—The proposal of Motors UNDERWRITER, was a guest, speaking on Insurance Commissioners, it is an 
Insurance Corporation to write insur- “Automobile Liability, Odd Versus nounced by Commissioner Williams of 
ance on cars financed by General Mo- Even Limit.” Mississippi, chairman of the executive 
The Tacoma Narrows Bridge loss en- tors Acceptance was condemned by E. A new constitution was adopted and committee. 
tered the arbitration phase this week G. Udry, president Denver Association revised by-laws, with requirements for There were two vacancies on the com 
when the companies writing the direct of Insurance Agents, at a meeting. He membership and the scope of activities mittee caused by the retirement of 
damage cover notified the Washington said if it could write automobile insur- more clearly defined. Lovejoy of Maine and the death of 
loll Bridge Authority that its $5,200,- ance it could write casualty, liability, The Denver police department's plans Woodward of Texas. 
000 claim, a total loss, was excessive and ~ aa = . 
that the committee representing the 23 
companies placed the insurance loss at 
$1,800,000, $3,400,000 less. To this 





claim, Governor Langlie, who is chair- - ~ bi n tw x tw v 2 ta} - y = > a 
man of the Authority, countered: “This rt &= - < . ~ ~ 3 < = a z = E a 
= of $1,800,000 is ridiculous.” “ ev fe ~ a n = 2 ww al a wi \ > 
Paul A. Carew, manager of the Ma- ” es m4 > ro a < ec > : _ z = - 
rine Office of America in Seattle, who ll a 2 < pad O z= 7 = - ° 2 S “ 
is chairman of the committee of com- Zz - = 2 2 z - z . = - - < < a 
pany representatives, issued the follow- ~ P} = ° = = = = 7 ~ s = ~ - ~ 
ing statement following a meeting of the 
committee at which the state’s total loss 
claim was considered: : 
| “The Authority has served proof of BATTLE CREEK PITTSBURGR 
loss claiming $5,200,000 as a result of e 
the collapse of the Tacoma Narrows 9 
Toll Bridge, contending the bridge is a BIRMINGHAM “i a ‘ meetin 
total loss and is not repairable. ey ™ seventy-seven years ago — Fireman’s ' 


Repair Cost $1,800,000 Fund Insurance Company began operations in San Francisco. 


| “Acting upon the advice of eminent 
| 
| 


engineers of national reputation, it is the se 
definite opinion of the insurance compa- BRIDGEPORT POUGHKEEPSIE 
nies that all damages to the bridge can Af} — oe ‘ts W 

be fully repaired at a cost of not exceed- = sixty-eight years ago—its Western 

ing $1,800,000, and, accordingly, as pro- BUFFALO Department was launched in Chicago. PROVIDENCE 
vided by the insurance policies, a de- 


| mand for an appraisal to determine the 


actual amount of damage has been filed CHARLESTON, W.V. * ie oa 
today with the Authority. Lil 885 
| “The insurance companies have not j = fifty-five years ago — its Eastern . 


at any time indicated they are not will- CHICAGO RICHMOND 
ing to pay the actual amount of damage Department was organized in Boston. 
when determined.” 

Following notice that the insurance 


companies were invoking the arbitration . 

clause of the contract, Mr. Carew an- ; 4 

nounced the appointment of Isaac Far- COLUMBIA tr 18 G S. forty-five years ago—its Southern SALT LAKE CITY 
ber Stern, consulting engineer of Chi- : r : : 

cago, to represent the companies as 3 : Department was established in Atlanta. In this same year its 
their appraiser in the arbitration pro- COLUMBUS 

ceedings. Under the arbitration clause, 
each party selects an appraiser and they 
in turn designate an umpire, to whom 


a 
they submit all questions upon which 
they cannot agree rivatel If the two : “i " 
ey gree p y. DECATUR = ten years ago—launching of Fireman’s SCRANTON 


| appraisers cannot agree upon an umpire, 


BOS TON PORTLAND, ORE 


CLEVELAND SACRAMENTO 


Atlantic Marine Department was founded in New York City. ap ast 


BALLAS SAN FRANCISCO 





such an umpire will be named by a Fund Indemnity Company completed a Group of five companies 
Washington court of record. DENVER SEATTLE 
State May Litigate having a reputation for strength, permanence and stability. 

Despite the arbitration provision in , 

DES MOINES SO. NORWALK 
the policy, state officials in Olympia last 6 0. NORWALS 
oaek declared that they felt certain liti- 
gation would ensue. DETROIT O a . EK . « a 

The basis for the companies’ $1,800,- 9 Fireman’s Fund Group —with a long record Ora a= 
000 loss estimate was explained by Mr. of successful operations—offers producers multiple-line facilities, 
Carew, who said: “It is our position that , 42-8 c.e STAMFORD 
the towers and cables are repairable. We plus the services of experienced insurance men whose knowledge 
want to restore the bridge to its original — by 
condition and we are advised by the best FRESNO of local conditions can be of cash register value to you. The com- js seman 
engineers we can employ that this is ‘ . 9 P ‘ r P 
possible by replacements and repairs.” panies of Fireman’s Fund Group maintain service offices in 
he only new construction that would GREENSBORO sixty-nine cities throughout the United States and Canada. SYRACUSE 
« be required, according to the committee, . 
would be the road deck. In a public 


statement, Mr. Carew pointed out that HARRISBURG 

the companies are obliged to indemnify 

the Authority in an amount sufficient to 
restore the bridge to its former condi- HARTFORD 
tion. The fact that the state is planning 
to build a new bridge of different size 
and design does not concern the insur- HELENA 


TORONTO 





ance companies. < U7 
Regardless of outcome of the litiga- "6 . ° +7 ps . 49, 

tion, engineers recommend that the new yo™ Fire - Automobile + Marine + Casualty + Fidelity + Surety F o, “Ming, 

bridge be wider and of stronger con- yo o - & On 








struction, but with a lighter steel mesh 
deck instead of concrete and with per- 
forated side girders that will offer less 
wind resistance. 





ireman’s Fund Insurance Company ~ Occidental aw Company 
Home Fire & Marine /nsurance Compan. 
ireman's Fund Indemnity Company ~ Occidental iedemnily Company 


Head Office: SAN FRANCISCO ... Departmental Offices: NEW YORK « CHICAGO - BOSTON - ATLANTA « LOS ANGELES 


Northeastern Not the Purchaser 


Although the identity of those who 
are consummating the purchase of 
Metropolitan Fire Reassurance from the 
French interests has not been made 
known it can be stated definitely that 


? | BREMANS FUND GRoup ~ ° 
= Fi 
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SPEAK AT F.U.A.P. RALLY IN SAN F RANCISCO MARCH 19. 20 








Fr. N. BELGRANO, JR. 
President Pacific National Fire 





LAGUARDIA ON FIRE FIGHTING 
Mayor LaGuardia of New York in 

testifying before the house public build 

ings committee on a $150,000,000 bill to 


provide community facilities for places 
that have had a mushroom growth as 
a result of the defense program, recom 
mended that the expenditures include 
police and fire protection as well as 
schools and recreation facilities. 

Part of the authorization, he con 


tended, should be used for fire fighting 
equipment. He said that experts of the 
New York fire department had studied 
methods used in London and that mo- 
bile equipment is not the answer to the 
problem. A number of portable pumpers, 
located throughout a large city, are 


needed to combat fires started by in- 
cendiary bombs during mass air raids, 
he declared. 

The necessary equipment would cost 


about $443,000 for every 10 fire com- 
panies. Bombing raids destroyed many 
water and gas mains in London be- 
cause they were not placed at a suffi- 
cient depth under the ground, he de- 
clared 

The fire fighting equipr: “nt in Amer- 
ican cities is insufficient to combat in- 


cendiary bombs, he declared. 


FLEMING HAS FULL SCHEDULE 
address 
Institute 


Following his 


Brooklyn Polytechnic March 


12, T. Alfred Fleming, head of the con- 
servation department of the National 
soard, is scheduled to speak before the 


Ohio Chapter of Heating & Ventilating 
Engineers at Cleveland, March 24, the 
fire school at Pittsburgh the following 
day, National Fire Waste Council, 
Washington, D. C., March 27-28, and 
before the safety conference at Boston 
on March 31. In each of his addresses 
Mr. Fleming will discuss the new ele- 
ments that have entered into manufac- 
turing industries and into building op- 
erations, the fire hazards connected 
therewith, and the most elective means 
of meeting these. 

Within a recent period Mr. Fleming 
spoke before 19 educational institutions, 
stressing to engineers and architects 
the wisdom of proper building construc- 
tion from a fire safety standpoint. 





G. F. KERN IS NOW AT HELM 
As the New York Fire Insurance 
Exchange follows the unwritten rule of 


the National Board in electing its presi- 
dents for two successive terms, A. R 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 


before the 


i 


R. L. COUNTRYMAN 


Pacific Coast Manager Norwich Union 








Hanners, local manager of Commercial 
Union, who has held the post since 1939, 
retired at the annual meeting Wednes- 
day and was succeeded by George F. 
Kern, the former vice-president. At 
the same time A. H. Witthohn, vice- 
president of Federal, was elected vice- 
president, and H. M. Hess, reelected 
secretary and manager for the twelfth 
term. 

Mr. Kern is a member of the agency 
of Fuller & Kern, before which he was 
at the head office of Phoenix of London. 
His underwriting experience embraces 
both office and field work, and he has 
a thorough knowledge of the problems 
of the territory. 

Mr. Hess enjoys the confidence of 
the business. He possesses both a scien- 
tiic and practical knowledge of rate- 
making, he is a master in dealing with 
the involved problems with which his 
office is confronted. 

In his report, Mr. Hess, stated the 

premiums for 1939, the latest available, 
totaled $24,800,000, a decrease of $700,- 
000 from the previous year. The 1940 
figures, he anticipated, would be sub- 
stantially the same as those of the pre- 
ceding 12 months. The average result 
of all rate revisions in 1940 was a 2.9 
percent reduction. 
O'BRIEN WITH HOME IN N. Y. 
A. O’Brien, formerly secre- 
tary of De Mattia-O’Brien, Inc., Pas- 
saic, N. J., has resigned to become a 
special agent of the Home in downtown 
New York. 


Joseph 





FEAR MORAL HAZARD IN CUBA 


Premiums derived from fire and wind- 
storm coverage on sugar manufacturing 
plants in Cuba aggregate approximately, 
$1,800,000 annually, about one-half the 
total premium income of the island. 
The sugar crop this year is reputed to 
be exceptionally large, which fact, in 
conjunction with the virtual loss of the 


British and Dutch markets because of 
war conditions, underwriters feel cre- 
ates a moral hazard. 


Stanley D. Galloway, inspector 
Mountain States Inspection Bureau, re- 
cently passed the bar examination for 

Colorado. He has conducted his studies 
during the evenings. 





R. B. Davis, retired chief engineer of 
the Philadelphia Fire Bureau, has been 


appointed head of the navy’s fire fight- 


ing force and fighting equipment. 





CHARLES A. CRAFT 


Pacific Coast Manager Phoenix Assur- 
ance, President Pacific Board 


HARRY PERK, JR. 


President California Association of In- 
surance Agents 





THAT MADE HISTORY 



















































































Ferdinand Magellan, with a fleet of di- 
lapidated boats, set out in 1519 to reach 
India by a western route. Two months later 
he reached the coast of Brazil, and con- 
tinued south to Port St. Julian. Magellan 
then sailed through the treacherous 360 
miles of newly-found straits which were to 


bear his name. Reaching the open sea, 
which he called “Pacific,” he sailed for 
98 days before touching land. Ten days 
later he discovered the Philippines, where 
he was killed by unfriendly natives. One 
ship remained to round the Cape of Good 
Hope and return to Spain, conclusively 
proving for the first time that the 


earth is round. 





AGELLAN, as well as other 
4 mariners of old, sailed the 
“blaze a trail” for pos- 
terity. Without regard for hazards 
involved—without any of the many 
forms of protection available to- 


seas to 











day—they risked lives and property in 
the name of progress. 
Today, in the name of progress, 


Appleton & Cox, Inc., offers the latest 
forms of insurance on all ocean and in- 
land marine risks. Specialists in this 
field since 1872—with branch offices and 
general agencies in principal cities 
throughout the world—your policyhold- 
ers are assured of competent loss service 
wherever they may travel. 


APPLETON & COX | 


INCORPORATED 


OCEAN AND INLAND 
MARINE UNDERWRITERS 
111 JOHN STREET, NEW YORK 


Branches in Principal Cities 
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NEWS OF FIELD MEN 





Snapp Made Special Agent 
at Rockford for American 


Dean B. Snapp, who has been with 
the American at Rockford, IIll., for the 
past three years, has been made special 
agent in the Rockford city department 
under Shaler G. Smith, manager. 

Mr. Snapp, a Chicagoan, is the son 
of Fred Snapp, vice-president and 
underwriting manager of the State 
Farm Fire and formerly farm manager 
of the Aetna Fire at Chicago, who died 
two years ago. Dean Snapp received 
his engineering training at Armour In- 
stitute. After a period “with State Farm 

‘ire he joined American in the im- 
ae risk department at Rockford. 
He was in the engineering department 
as assistant to O. M. Spaid, head of the 
engineering and production department, 
and then went with the city department. 





Club Buys Movie Machine 

DENVER—At the monthly meeting 
of the Mountain Field Club it was re- 
ported a motion picture and sound pro- 
je ction machine had been purchased for 
use in educational work. 

Plans were made for the next few 
months. The May meeting will be in 
charge of the historical committee and 
it is planned to make this one of the 
outstanding events of the year. W. J. 
Kulp. manager Mountain States Inspec- 
tion Bureau, is chairman. 





Plan for 1943 Grand Nest 


The April meeting of the Colorado 
Biue Goose will initiate plans for a 
Mardi Gras party to start the drive for 
funds with which to entertain the grand 
nest in 1943. 


Smith with Standard in Texas 


Eugene Smith, formerly with the 
Trinity Universal in Dallas and more 
recently with the Belknap & Wheeler 
general agency as special agent at 
Houston, Tex., has been appointed as- 
sistant to Tom Holleran, state agent 
Standard Fire of New York, in south 
Texas, with headquarters in Houston. 








St. Paul Names Two Specials 


The St. Paul Fire & Marine has ap- 
pointed Mason Carleton special agent 
under State Agent W. L. Burnham at 
Birmingham, Ala., and William Owens 
as special agent under State Agent R. 
W. Carter, Charlotte, N. C. Both have 
been trained in the home office. 





Christensen to America Fore 


Paul A. Christensen, former athletic 
coach at Highland Park high school. 
Topeka, has been appointed special 
agent for the farm and hail department 
of the America Fore group under the 
supervision of Walker Moore. special 
agent. Offices are at 401 First National 
Bank building, Wichita. Mr. Christen- 
sen has been assisting Mr. Moore part 
time during the summers the past three 
vears. 





Harris Joins Midstate Underwriters 


James M. Harris has joined Midstate 
Underwriters, Inc., Omaha _ general 
agency, as state agent in Nebraska. 

Mr. Harris has been in insurance for 
a number of years. He was with North 
America almost 15 years, first as special 
agent in Kansas, then, after a period 
in general agency work in Oklahoma, 
in Kansas and the mountain territory. 
After five vears with North America in 
Colorado, Wyoming and New Mexico, 
he was with a local agency in Cheyenne, 
Wyo. He was then more than a year in 
the mountain field for London & Lan- 
cashire. 

Midstate represents the Allemannia, 
Homeland and Sun Underwriters in 
Nebraska: the Allemannia and Home- 
land in Towa. 


Automobile and Standard 
Hold Field Conference 


Automobile and Standard Fire of 
Hartford conducted their annual two- 
day conference of field men in Chicago 
with some 30 attending from the mid- 
western territory. Home office men 
participating in the conference were 
Olaf Nordeng, vice-president; H. N. 
Smith, secretary, and R. R. Stone and 
A. J. Towne, assistant secretaries. 

The first day was given over to an 
open forum discussion of field problems. 
The second day field men individually 
conferred with officials. 


Oklahoma Blue G: Goose Initiates 

An initiation meeting of the Okla- 
home Blue Goose was held in Oklahoma 
City, with R. M. Miller, most loyal gan- 
der, in charge. Six candidates were ini- 
tiated. 





San Francisco Ceremonial March 17 

The annual stag party and ceremonial 
of the San Francisco Blue Goose will 
be held this year March 17, two days 


before t the annual meeting of the Fire 


THEN JUDGE THE VALUE TO YOUR 
CLIENTS OF THE STORY IT PRESENTS 


®@ Visualize what it can mean in terms of good- 


will to be instrumental in helping your customers and pros- 


pects achieve protection against 


protective limits of the average policy. 
is to the lost production time—the time required to replace 
damaged or destroyed equipment, the delay entailed in 
putting facilities damaged, not by fire, but by the extin- 


guishing medium, back into operating condition. 


Underwriters Association of the Pacific. 
The affair usually attracts between 400 
and 500. Twenty candidates will be in- 
ducted by members of the Fresno, Cal., 
puddle, after which there will be a cock- 
tail hour, followed by dinner and en- 
tertainment. 

The pond will hold its annual day in 
the country May 24 at the Diablo Coun- 
try Club. George M. Parrish, Hinch- 
man, Rolph & Landis, is chairman. 





Green to San Francisco 


David Green, who started with the 
Pacific Board and who has been covering 
northern California for several years, has 
been appointed special agent of the 
Yorkshire, Seaboard Fire & Marine and 
London & Provincial in charge of the 
San Francisco bay territory. 





Nabors Joins North America 


John H. Nabors, who has been with 
the Texas insurance commiission as rat- 
ing representative at Fort Worth, has 
been appointed special agent of the 
North America in south Texas, with 
headquarters in Houston. 





Parker Special Representative 


The American_of Newark has ap- 
pointed Stephen E. Parker, superintend- 
ent of the improved risk department at 


fire loss far beyond the 


The reference here 


Cardox is a system of fire extinguishment (carbon dioxide 


stored in bulk) designed to prevent a large share of such 


losses. 


absolute minimum damage. 


asked to look into, the system fully described in the Cardox 
Data File. Send for this file—read it—and on the basis of 


the facts and proofs it presents, suggest a thorough investi- 


gation to the plant and management men you call upon. 





It overwhelms fires surely, swiftly, 


That’s the system you are 


safely with 


& 

| 

, 

7 

a 

g Name 
7 

t 
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s City 
5% 


CARDOX DATA FILE 


Facts—Backed by Proof—on 
the Cardox System of Over- 
whelming Fires Without 


Cardox Corporation, 
Bell Building, Chicago 


Please send me the Cardox Data File. 
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the home office, as special representa- 
tive to specialize in surveying the larger 
and more complex risks. He will be 
associated with Samuel Reiter, New 
Jersey state agent, in the northern New 
Jersey field. 


Town Inspections Scheduled 


The Ohio Fire Prevention Association 
will inspect Cambridge, March 26. J. 
Burr Taylor, Western Actuarial Bureau, 
will be the speaker. 

The Illinois Fire Prevention Associa- 
tion will conduct a survey and education 
campaign in Oregon March 20. R. E. 
Vernor, Western Actuarial Bureau, will 
address a public meeting. 


NEWS BRIEFS 


J. T. Sorenson, newly appointed spe- 
cial agent of North America, and Painter 
Knox, Council Bluffs local agent, were 
guests at the weekly luncheon of the 
Iowa Blue Goose in Des Moines. 

Due to ill health, Mrs. Ralph Rinard, 
vice-president of the Des Moines Ladies 
of the Blue Goose, has resigned and 
Mrs. Walter Nordell, secretary-treas- 
urer, moved up to fill the vacancy. Mrs. 
Charles Wherry was elected secretary- 
treasurer. 

George E. Freese, St. Paul F. & M. 
state agent, spoke before the Bank Audi- 
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tors and Comptrollers Association dis- 
trict meeting in Wichita. Arrangements 
were made by Lloyd Bishop, Clearwater, 
Kan., agent. 

rhe Blue Goose auxiliary of the Sun- 
flower (Wichita) puddle held its monthly 
uncheon-bridge with Mrs. R. J. Noble, 
vife of the National Union state agent, 
as chairman, —— by Mrs. C. W. 
Price and Mrs. \ . Butler. 

rhe Roorly kato of Great 
end by the Kansas Fire Prevention 
Association, set for April 10, has been 
postponed. 

Attorney 
lector of 


Joseph T. McDonald, col- 
internal revenue for north- 
eastern Pennsylvania, will address the 
meeting of the Anthracite Field Club in 
Scranton, Pa., the evening of March 138. 
Russell P. Heindel, who is appointed 
special agent in Michigan of the Lon- 
don Assurance and Manhattan F. & M., 
will assist State Agent John D. Pol- 
lock, and have offices with the latter in 
the Free Press building, Detroit. Mr. 
Heindel has had extended experience 
in the Michigan territory, having re- 
cently been special agent there for the 
Detroit National, and previously for the 
Frost-Brooks general agency of Sagi- 
naw 


Confusion in Oregon as to 
“Open Rate” Question 
SAN FRANCISCO — Because there 


las existed some confusion among com- 
panies and agents in Oregon over what 
constitutes “open rates” in respect to 
insurance on properties in which the 
federal government is interested, directly 
or indirectly, Commissioner Thompson 
notified all home offices that all 
risks must be filed with the Oregon In- 
surance Rating Bureau. The Commis- 
sioner says in effect that no longer may 
agents or companies make their own 
decisions. It will be up to the rating 


} 


has 


bureau to say whether or not the risk 
is eligible for open rates. 
Inquiry confirms the fact that some 


agents in Oregon have gone ahead and 
written at open rates some lines on the 
grounds that the government is inter- 
ested. On the contrary, the commis- 
sioner points out, just because the gov- 
ernment is interested does not mean 
that the bureau rates may be waived. 
Under the proposed procedure all dailies 
will be filed and checked. The bureau 
will determine whether or not the risk 
is eligible for the “open rating.” If not, 
the daily will have to be corrected. If 
it is eligible the daily will be returned 
and must be accompanied by a signed 
statement from the bureau setting forth 
this position. 
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ILLINOIS BLUE GOOSE LUNCHEON 


Much interest is being displayed by 
Chicago members of the Illinois Blue 
in the luncheon next Monday at 
the Brevoort Hotel, Chicago, at which 
the sound motion picture, “Wheels 
Across India,” will be shown. Advance 
registrations indicate that there will be 
a large turnout. The pictures were taken 
by the Denis-Roosevelt expedition and 
it contains 101 thrilling sequences. 

According to the enticing literature 
that has gone to members of the IIli- 
nois Blue Goose, the picture features 
such things as devil dancers, leg pad- 
dlers, giraffe necked women. 


Goose 


EVANSTON'’S HIGH 





LOSS RATIO 
The loss ratio for Evanston, Chicago's 
largest suburb, last year, was the high- 


est since 1927. Its big fire last year 
involved Northwestern University’s 
technological institute under construc- 


tion, the loss being $620,000. Last year’s 
record was the darkest in Evanston’s 
history. Its total loss reached $710,576. 
The university fire is said to have been 
the severest one attacking a _ building 
under construction in the Chicago area, 
Evanston’s second largest 1940 loss was 


Nelson Laundry, it being $32,400. 

SUBSCRIBE TO MAGAZINE 
Insurance men of the Chicago area 

who do not receive the Insurance Ex- 


should sub- 
handy sub- 
The cost is 


change Magazine regularly 
scribe at once by using the 
scription card in this issue. 
only $1 a year. 


Cc. W. OHLSEN FETED 


C. W. Ohlsen of Chicago, western 
manager of the Sun, and Mrs. Ohlsen 
have returned from a_ vacation § in 
Florida. Mr. Ohlsen was featured by 
the Babson Park Fire Casualty & Ma- 
rine Underwriters Board, as a special 
committee consisting of John Florida 
Stafford, H. R. Loudon, W. M. Higbee 
and Fred W. Bowers was appointed to 
entertain him during his visit to that 
section. The golf scores are reported 
in an ascending ratio. 


PLAN TO REMODEL EXCHANGE 
The north lobby of the Insurance 
Exchange building, Chicago, will un- 


dergo an extensive modernization in the 


next few months, when the skylight is 
replaced with a permanent roof and 
some remodeling is performed in the 
lobby itself. 

The western department offices of 
National Fire on the second floor at 


present face down into the rotunda and 
receive part of their ventilation from 
this source. It is the intention to re- 
move the skylight and put in the per- 
manent roof below the second floor so 
that the inside windows will look out 
onto the court thereby offering better 
cross ventilation and more satisfactory 
light to the National Fire offices. 

The top of the new roof will have 
a quarry tile finish and will be land- 
scaped with a garden treatment which 
will serve for purely decorative pur- 
poses. The lobby itself will be re- 
decorated, replacing the present terra 
cotta column enclosures with marble 
column enclosures. To replace the light 
which is now gained from the skylight, 
a new lighting system of the most mod- 
ern design will be installed. 





Corell Honored on Retirement 


LANSING, MICH.—H. B. Corell, 
who had been with the Michigan depart- 
ment 23 years before his recent replace- 
ment as first deputy commissioner, was 
honored at a dinner here arranged by 
his departmental associates and former 
officers and employes of the department. 


Among those attending were three 
former commissioners, Col. J. G. Emery, 
C. E. Gauss, and J. C. Ketcham; several 


former deputies, including Ralph Wade, 
now treasurer of Michigan Mutual Lia- 
bility; J. E. Reault, now comptroller of 
the Maccabees; L. H. Sanford, W. C. 
Conley and Robert Morse, all with De- 
troit companies; L. K. Power and W. G. 
O'Connell, former examiners, now with 
Detroit companies, and John Panchuk, 
former assistant attorney general serv- 
ing as department counsel. A gift was 
presented Mr. Corell in behalf of the 
more than 70 guests. 


Adjourn Mo. Hearings to N. Y. 

JEFFERSON CITY, MO.—Hearings 
1 Attorney-general McKittrick’s suit to 
oust 123 stock fire companies has been 
adjourned to March 13. Next testimony, 
from executives of companies, will be 
taken in New York City on that date 
before John H. Windsor, special com- 
missioner of the Missouri supreme court. 
Hearings will be held also at Hartford 
and later, perhaps at Chicago. 





Denver Group to San Francisco 

DENVER—Ray Stebbins, R. B. 
Wallace, Herbert Johnson, H. M. 
Mack, and L. O. Steinmann will form 
the Denver delegation to the meeting 
of the Fire Underwriters Association 
of the Pacific at San Francisco. 











1805 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
ginnings in Scotland into a British 
Institution with world-wide ramifi- 
cation is a romance as inspiring as 
the history of the sea itself. The 
Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 
to weather all storms. 











ACHIEVEMENT 


The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 


Insurance Company. 


THE CALEDONIAN INSURANCE COMPANY 


UNITED STATES OFFICE: HARTFORD, CONN. 
ROBT. R. CLARK, UNITED STATES MANAGER 
S.D. McCOMB & COMPANY, INCORPORATED 
116 JOHN STREET, NEW YORK 
UNITED STATES MARINE MANAGERS 
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NEWS OF THE COMPANIES 





Reinsurance Capital 
Need Indicated 


The program of production and man- 
agement expenses that was put into 
effect in 1939 by Northeastern of Hart- 
ford was reflected in the 1940 statement, 
according to B. N. Carvalho. Netwith- 
standing an increase of $1,669,233 in 
premiums written, operating expenses 
incurred were increased by only $36,402 
which reflects taxes on the increased 
volume. The ratio of losses and loss 
expenses incurred to premiums earned 
was 49.6, as compared to 54.3 the pre- 
vious year. 

Mr. Carvalho, in reporting to stock- 
holders, pointed out that last year was 
a momentous one in the reinsurance 
business. The conditions abroad restrict- 
ing the outlet for reinsurance and the 
national defense program producing a 
large increase in direct insurance have 
created a situation that is most favor- 
able to the progress of American rein- 
surers. Northeastern, he stated, has not 
been in a position to take full advantage 
of the circumstances due to the lack of 
surplus funds necessary for reserves 
which would be required on additional 
writings, 

Northeastern has written a volume 
only commensurate with its financial 
structure. The company has been kept 
in a liquid position. 

Despite an increase in premium re- 
serve of $840,418, the underwriting loss 
was only $18,633. 

Real estate owned was written down 
by an additional $40,000 and the stock 
of Rossia International was written 
down by $66,154. 

Assets increased during the year by 
$1,067,103 and in spite of large reserves 
and adjustments, the surplus decreased 
by only $125,753. 





Pearl Group Companies 
Report 1940 Statements 


Pearl has issued its new statement 
showng assets $17,339,182. On a mar- 
ket basis the assets would be $50,667 
greater. Premium reserve is $5,295,762, 
there is a statutory deposit of $500,000 
and net surplus is $10,044,444. 

Monarch Fire, an affiliated company, 
shows assets $3,270,622, premium re- 
serve $1,585,668, capital $819,336 and net 
surplus $513,243. At market assets and 
surplus would be increased by $62,358. 

Eureka-Security F. & M. has assets 
$7,555,953, which would be $108,733 
greater at market. Premium reserve is 
$3,850,657, capital $1,000,000 and net 
surplus $1,915,066. 


Good Showing by Alliance 
and Philadelphia F. & M. 


Alliance and Philadelphia Fire & Ma- 
rine, North America companies, made 
strong showings in 1940. 

Assets of Alliance were $10,559,103 
compared with $10,400,821, a gain of 
$198,282. Unearned premium reserve 
Was $2,429,255, compared with $2,322,- 
755, up $106,500. Capital continued at 
$1,000,000. Surplus was down $233,330 
to $5,940,866. At market, assets would 
be $10,801,303. 

Philadelphia Fire & Marine had as- 
sets of $6,182,728, compared with $6,- 
183,542 at the end of 1939. Unearned 
premium reserve was $1,354,641, com- 
pared with $1,295,103, a gain of $59,538. 
Capital continued at $1,000,000. Surplus 
was $3,222,409, compared with $3,375,- 


New Hampshire Fire Names 
Young Assistant Treasurer 


Harold E. Young, for the last 25 years 
at the home office of New Hampshire 
Fire, was elected assistant treasurer of 
the company, filling a position that has 


been vacant in recent years. Mr. Young 
is a native of Manchester and started 
with New Hampshire Fire as an 
accountant. More recently he has been 
auditor, 

The board of directors has declared 
a quarterly dividend of 40 cents per 
share, payable April 1 to stockholders 
on record March 15. 


Merchants, Denver, Report 


Merchants Fire of Denver ended 1940 
with assets of $2,895,924, an increase of 
$187,912 Unearned premium reserve 
was $1,400,081, a gain of $204,472. Sur- 
plus was up $17,130 to $843,203 

Net premium income in 1940 was $1,- 
382,751, an increase of $279,030. This is 
about twice the net premium income of 
1933. The company has paid out $7,- 
008,903 in losses since organization in 
1904. 





Canton of Hong Kong Reports 


The U. S. branch of Canton of Hong 
Kong in its new statement shows assets 
of $282,520, premium reserve $14,447, de- 
posit capital $200,000, and net surplus 
$45,316. Premiums written were $48,476, 
total income $66,750. Losses paid were 
$25,415. Of the premiums $19,891 were 
ocean marine, $1,150 inland marine, $1,- 
207 war risk direct and $26,137 war risk 
exchange. 


Spring Clean-up Material 


The headquarters of the United States 
Junior Chamber of Commerce is dis- 
tributing material provided by the Na- 
tional Board to its local chambers, 
where it is being put to use in the spring 
clean-up campaign. This material con- 
sists of a script for a radio program to 
be arranged with local broadcasting sta- 
tions, newspaper article, a leaflet which 
is offered to the public and plans for a 
window display. The National Board 
is making the material available direct 
to agents as well. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business March 10, 1941 








Par Div. Bid Asked 
Aetna Cas. .... 190 4.50* 121 127 
Aetna Fire .... 10 1.80* 51 53 
Aetna Life .... 10 1.40* 26% 28 
Amer. Alliance. 10 1.20* 22% 23% 
Amer. Equitable 5 1.00 18% 20 
Amer. Home... 10 soe 5% 6% 
Amer. (N. J.).. 2.50 .60* 12% 13% 
Amer. Surety... 25 2.50 45 47 
Automobile .... 10 1.40* 36 38 
Balt. Amer. .... 2.50 .40* 6% i% 
3Zankers & Ship. 25 5.00 98 102 
BOSUOM wssccces 100 21.00* 610 630 
Camden Fire... 5 1.00 20%, 22 
ae 10 1.30 29 31 
Contl. Cas. .... 5& 1.50* 32 34 
Conti, N. Y¥.. 2.50 2.00* 36% 38 
KF idelity- Phen. 2.50 2.00* 36 38 
Fire Assn. .. 10 2.50* 65 67 
Firemen’s (N. z. ) 5 40) 914 101% 
Franklin Fire... 5 1.40* 0 32 
Gen. Reinsur... 5 2.00 9 41 
Georgia Home... 10 1.20* 23 26 
Glens Fallis.... 5 1.60 45 45 
Globe & Repub. 5 50 9 10 
Gt. Amer. Fire. 5 1.20* 25% 27 
Gt. Amer. Ind.. 1 20 10 11 
eras 10 1.00** 10 12 
Hanover Fire... 10 1.20 25% 27 
Hartford Fire .. 16 250* 82 84 
Home Fire Sec. 10 vee 1% 2% 
Home (N. Y.).. 5 1.60* 31% 33 
Ins. Co. of N. A. 10 3.00* 681%, 70 
Maryland Cae. 3 : 2% 3% 
Mass. Bonding... 12.50 3.50 62 65 
Mer. (N.Y.) Com. 5 2.00* 47 49 
DR NR, ain's's 0 1.00 24% 26 
PEMEE, WIPO «2s 10 2.00 58% 604 
Natl. Liberty... 2 40 7% 8 
Natl. Un. Fire... 20 5.00* 139 144 
New Amst. Cas. 2 77% 17 18 
New Hi: mi AY 10 1.80* 45% 47% 
Northern (N.Y.) 12.50 5.00* 97 100 
North River 2.50 1.00 24 26 
mee CMO. occ cn 5 1.20* 35 38 
Phoenix, Conn.. 10 3.00* 83 86 
Preferred Acci. 5 80 14% 15% 
Prov. Wash. ... 10 1.40* 341%, 36 
St. Paul F.&M.. 62.50 8.00 238 248 
Security, Conn.. 10 1.40 33 35 
Sprefid. F. & M. 25 4.75* 119 124 
Standard Acci.. 10 2.50 47 49 
Travelers ...... 100 16.00 395 410 
Ty. ee 4 2.00 47 49 
fe ee See 1.00 22 23% 


*Includes extra. **Canadian funds. 











Insurance Company Ltd. 


90 John Street, 


New Pork 


UNITED STATES BRANCH 


FINANCIAL STATEMENT, DECEMBER 31, 1940 
ASSETS 
Cash in Banks and Offices............. 6.88% $ 434,623.62 
United States Government Bonds...... 27.95 1,765,123.00 
State and Municipal Bonds............ 6.73 424,926.00 
Public Utility Bonds.................. 4.17 263,343.00 
Railroad Bonds ....... igistinatoe whad 11.47 724,524.00 
Industrial and Winediiaiiaden Bonds.... 1.46 92,039.00 
Accrued Interest on Bonds............ AO 25,028.68 
Public Utility Preferred Stocks ....... 4.92 310,680.00 
Public Utility Common Stocks ........ 1.95 122,900.00 
Bank and Trust Company Stocks....... 1.56 98,800.00 
Industrial Preferred Stocks ........... 3.71 234,300.00 
Industrial Common Stocks ......... oe ae 929,600.00 
Miscellaneous Stocks ................- 22 13,589.00 
Agents Balances under 90 days in Course 
of Collection ..... a ora ie esi a a eee 10.96 692,297.89 
Due from Reinsuring Companies on Paid 
Peer re 5s dake aces se aiid 2.51 158,662.99 
Association Deposits ..............+++. .20 12,895.56 
ati TRABONED. oc oiceis onc ids dnd es 19 12,218.86 
Total Admitted Assets............. 100°; $6,315.551.60 


LIABILITIES 


Reserve for 
WE. ssn 60040 keectten ees 


Unearned Premiums on Policies in 


. -$1,998,174.37 


Reserve for Unadjusted Losses and Adjustme nt Ex. 


POMS oc cccccccesves odie Biacéiienel aioe ate wre are 623,122.82 
Reserve for State and Federal Taxes............. 67,200.00 
Reserve for Miscellaneous Accounts Payable... 23,950.00 
Reserve for Funds held under Reinsurance Treaties 335,618.36 

Te BR p-xvodcccsa chvisieanteied $3, 048, 065. 55 
Statutory Deposit .................$ 500,000.00 
POE TED eincasspscecesenesevane 2,767,486.05 


Surplus to Policy holders....... 


3,267,486.05 


$6,315,551.60 


Securities carried at $641,440.00 in above assets are deposited with various 


States as required by their laws. 
Trust Company of New York, Trustee 
laws of the State of New York. 


All other securities are held by Bankers 


appointed in accordance with the 


89.84% of the assets shown are in the custody of the Trustee and the various 


States. 


100% of Investments are in American Securities 
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Underwriting—Investment Exhibit 
FOR 1940 FROM THE 1941 ARGUS FIRE CHART 
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4 (CONT’D FROM PRECEDING PAGE) 
m Losses | Under- —_—- oe oe Net — Under- > = from any Net 
rn Incurred | writing , Com: ndrwrtg.| from Earned cred | writing , Com ndrwrtg.) from 
Prem’s | Incl. Adj.| Expenses Brows'e_| — &Proft&| Invest- Re Prer’s | Incl. Adj.| Expenses _Prem’s_ pony &Profit& | Invest- |, Increase 
Expenses | Incurred |Loss| Exp. LossItems| ments |in Surplus Expenses | Incurred |Loss Exp. 
Inc. | Inc. Inc. | Inc. 
6,360,235] 2,982,820] 3,249,998] 46.9] 51.1)North River .......... | 150,877| —222,350| —892,194 ee 
2,152,944 te eal 1,252'875| 55.6 58.2|North Star ............ | —298,675 —175.376| —481.753 a aiiees & Pots 
751,568] 346,452] 340,740] 46.1] 45.3|N. W. F. & M.......... $3,854! 93,565 27,420 4173] 54.6\United  Firemens 21.9481 1655401 _—68'510 
4,516,593| 1,827,288| 2,628,114| 40.4] 58.2IN. W. Natl............. 59,423| 1,435,737| 1,060,161 4761 8910. S 7: “**| “fos'9391  S4'op2| —438. 
2,944,860] 1,426,973] 1,536,220] 48.5] 52.2|Norwich Union ....... —-A, , —170, 292 48.4| 48.3\Universal ............... 70,415] 59,604] 69,443 
1,225,198] 582,845] 554,984| 47.6] 45.3|\Occidental .............. 87,386] 65,972| 64,57 52.4) 43.2\Urbaine ................. 17, —17,989 591 
367,867) 113,415| 148,377] 30.8] 40.3|\0cean Marine ........ 106, 234] 15.615 40,208 57.7| 43.2}0tah Home ........... —6,801 90,284] 47,239 
9 
11 8 3.18) 86 7) lOhle Casumlty | SRa) aah inom ras} sro.m| 0.5] 463] 54a|Virginia FM.) 2k. 
"320,982 "122° 032 157,367 38.0| 49.0/0hio Ins. Co. 40,513 —T,908 30,900 189,913) $1,877] 103,813] 43.1] 54.7;\Washington Assur. .. 41,505 46,911 52,945 
1,786,856] 800,009] 827,361| 44.8| 46.3|01d Colony ..... 155,574] 170,223] —18,023 38,754) 26,748} —-616) 69.0) ....|Washington F. & M... 12,622 7,714 336 
30,398 15,235) 15.506] 50.1] 51.0/0ld Dominion .. es —507 19503 —904 1,168, 250 575,156] 54.3) 49.2; West American ....... —45,627 26,365, —19,262 
1 543,337 723,950 826,671 46.91 53.6/Orient§ ................- —8,735 —7,218| —266,956 7,128,384| 3,313,442] 3,359,783) 46.5] 47.1\Westchester ........... 543,491 208,364 90,346 
gcse 5 , “ : errs ee: ; 1,473,392] 733,674 448] 49.8] 46.0|\Western, Ont. ........ 66,571, —8,723| —208,396 
482,236 251, 248,705| 52.1] 51.6 Pacific Censt .......... —19, 428) 49,631 —79,129 781, 356 7| 49.6 55.0| Western, Kan me —34, 592 —24,027 —58,619 
4,261,664] 2,252,613] 2,019,576] 52.9| 47.4\Pacifie ..............0665 —11,875] —98,106] —334,761 se'903| 7077] + 33'466| 18.21 S.3|Willlam’ Penn... ~i'747| —-4'194 5 48 
5,077,267| 2,757,583} 2,606,473] 54.3] 51.3) Pacific Natl. .......... —300, 852 394,760 862,437 1,750, 060| 871.653 794.704 = a gh et 72, 560 136.315 83.454 
951,971] 467 935| 49.2| 56.4\Palatine ................ —36,027| 104,081] —152,353 — , . . . sisinesehabeley =p ° ~ 
Pe ee RRS ”..-| —40,368| ....| ....|Paramount ............. 39,069} 13,979] 51,299 355,137 poe 134,508 Her TSEO .....0- 00005 | 77,256| 19,474) + —23,732 
28,761| | 16,239] 12,495] 56.5) 43.4|La Paternelle .......... "7 7,496 197 1,565,587 855,019 é| sc6\Yorkshire Secninnakeelall —173,812| 116,403] —104,104 
624,934] 299,903} 323,379 “a0 51.8|Patriotic ............... —1,471 32,747 30,229 617,865! 297.710) 318,404] as “ay | 348] 43,746] 44,004 
1,516,004] 836,099 » 168,986 55.1} 50.4 je98t 19,857 
5,168,401] 2,878,780] 2,021,944] 55.7) 39.1 , 
4,235,578| 1,917,313] 2,090,766| 45.3] 49.4 450,162) 105,506 MUTUAL COMPANIES 
31,506] 8,678 40,882 21.5 ai y 8 10,191 
149,172} 21,949 478] 14.7| 17. n oy BT -avaceadve ; Pe ie s = 
95, 36: 144) 751.146) 46.0) 50.2|Philadelphia F. & M.| 30,163, 36,418] —153,318 263,679|  112,261| 111,239) 42.6 $2. 31aptnaton Mut., Mass. 37,550| 10,479 3,125 
650.903 392,825 666] 51.1] 51.6 Philadelphia Natl. ...| —15,976) 57,540) + —17,377 711,555) 243,825] 193,859) 34.3) 27.2) Allied Mut.,Mass,| 274,326 —127} 51,745 
9,610,391] 4,547,662| 4,780,047| 47.3] 49.7|Phoenix, Conn. ....... 269,463} 1,802,577| 237,648 673,190) | 301,992) 322,664) 44.8 47.9) Atlantae “Mut. Ga....| 48,490] 52,652) —83,115 
3171 608| 1'517/6791 1.742,7381 47.91 54.9|Phoenix. Eng. ........ 100,608] 276.981] —226'991 4,877,161) 2,209,362| 1,725,009| 45.3] 35.4|Atlamtic Mut., N. Y..-| 972,379] —612,016| —666,383 
1,276,022) °741,390| 530,025] 58.1| 41.5|Piedmont ............... —4,264| 75,356) 71, 092 661,115| | 288,718| 300,458] 43.7] 45.5|Austin Mut., Minn..... 43,936) 16,983) 75,918 
695,366} 354,505} 426,021| 51.0] 61.3)Pilot Reins. ........... —85,160|  113,240/ —98,530 668,762| 82,169] 270, 248| 12.3| 40.4|Automobile Mut., R. 1.| 316,333] 125,047] 104,958 
100,034) 47.914)  41,505| 47.9/ 41.5/Pioneer Equit. ........ 10,484 1,657 —858 573,038 126,364] 236,015| 33.9] 63.3/|Badger Mut., We. 10,778 22,848) 20,098 
8,645 923) 19,769) 45.4 Pioneer, Ill. ........--.- —14,587| 5,914] —20,502 860,987| 378,499] 352,679] 44.0] 41.0|Berkshire Mut., Mass.| 128,864 3,107, + —44,620 
2,308, 08 1.308 1.20.ms of 49.2) Potomac Paecteseertesenen ge ge eo 442,511| 183,017|  202,953| 41.4| 45.9|\Cambridge Mut., Mass. 54,715] 14,603) —6,529 
Sid oral a] Gleeson ee ea ee ee eee sail] kar] well ai 
6,302,914 2,086,791] 2,998,728) 48.3) 46.91 Rrevidenco Wash. ..../ 9600) Sent] 68.565 "130,635| " 45,135} * 53,199 34.5| 40.7/Citizens Mut., Mass...) 32,430] —1, 5,977 
51 183,916] 59. Providen a owaien —10,2 —55, —68,985 we 
2, 143,060 1,722 838 1,521,638 62.8] 55.5 Prudential, i; ee | —503,023 a —688, 436 221,099] 96,655]  97,061| 43.7| 43.9|Dorchester Mut., Mass.| 26,427| 13,091 —18,799 
EE SRS 3,023| ....| ....|Prudential Okla. .... 5,458) 6,563 2,020 41,708 258.5 337,109 43.7) 5 serrate, Aliance, Kans 4,346 74,908 60, 484 
24,573 3,607, —40,965 5, ‘l} 269,4 4) 41.1 era u ) 147,402) —7, 4 3,788 
7,706-437 3,496:961| 3,768,968 iss ‘ janen ena , ] a12/352 228554 390,120 pm a — be ay Seog Mut., _—. 78,332) 14,854) 10,528 
0, , » ' sere E 7,51 4 :1| 63.4/Fire Ins. Co., Pa...... —6,101 4,548] —4,819 
aa a oe naeine, Comp. 28 -S —_—- 487,089] 198,403} 201,977| 40.7| 41.4|Fitehburg Mut., Mass.| 87,300, 12,430 431 
1.025°977| 523,469} 522,377] 51.0] 50.9|Reliance, Pa. —12'694| 58,388] —32/928 2,566,159] 1,019,656! 1,080,454 39.8] 42.1/Grain Dirs, Mut., ind) 466,048 59,361 12,000 
"362,719| 122.527| 134,753| 33.8| 37.2|Reliance Marine ..... 105,530] 45,080 —5,648 328,977| '147,879| 166,475] 45.0] 50.6\Guarantee Mut., 0... 14,640] 21,272] —-19, 338 
2,435.192| 992.701] 1,510,929] 40.8) 62.1)|Republic, Tex. ........ —75,188| 167,352) —558,720 4,613,995] 1,626,092] 1,483,952| 35.2] 32.2|Hardware Dirs., Wis.| 1,496,882] 120,862) —66,375 
36,096] 20,691 "497| 24.0 59.8\Reserve, N. W.......... 13,663| 49,341| 1,063,005 4,134,411] 1,318,046] 1,630,832| 31.9| 39.5|Hardware Mut., Minn,|—1,180,425| 225,723] —126,087 
121,404] 85,665] 112,591] 70.6] 92.8)Resolute Fire, R. I. —16, 942 4,708 61,919 793,798| 297,920] 353,615] 37.5| 44.5|Holyoke Mut., Mass.. 141,657 89, 481 65,213 
4 1,932,010] 897,593] 1,251,858] 46.5| 64.8 Rhode Isla Sisunoe —219.012 0,046 — 100.343 852,620| 407,691| 368,503] 47.8] 43.2|Home Mut., Ia......... 74,320 19,373] 93,692 
1,090,976] 494,431] 547,929] 45.3] 50.2|Richmond .............. ; —1, —122, 29] 965.9 re : ' aa? ; 
p\646) 371,457| 377,739] 46.3| 47.1|Rochester Amer. ..... 53,250] 58,822] —7,928 oaten| an le eee OS te ee 
91.755| 47,057] 52,184] 51.3] 56.9|Rocky Mountain ...... —7,315| 22,703 1,637 “Gaenl seleel saan ae aeiiieom baoneos Ce ne RE 
3,244,306] 1,633,758 50.4] 50.5)Royal Exchange ..... | 20,548) —12,591] —288,688 a en ae sah ae. a Me y ps He 
8,720,675} 3,952,267) 4,521,475] 45.3] 51.8 a Lula dotdawwetale | 21,044 253,526 —689,172 285,119 135,026 137,745| 47.4| 48.3| Lititz Agri., itteanéesne | 13,148 17,490 30,637 
tae — ee 1,349,697| 606,593] 451,460] 45.0] 33.4|Lumber Mut., Mass..| 291.182] 142,131] ......... 
597,941] 340,122| 279,589| 56.9] 46.8|Safeguard .............. —21,724| —17,266| —39,177 2,473,086] 993,700} 986,310! 40.2) 39.9)Lumbermens, O. ...... 492,968) 90,566] ......... 
r 204,676| 287,155] 40.6] 57.0 ot ‘ious F. & at <i an . ant ~— 183,159} 63,903 77,077| 34.9| 42.1|Lynn Mut., Mass...... 42,442| —1,679 5,574 
Oe as 149894 $ toe sao sei 7 Scot. Un. Katt. ‘Sie —85,347| | 285,084] —-200,836 136,282| 68,215] 70,338] 50.0| 51.6/Mansfield Mut., O..... —2,146} 10,031] +—11,210 
Sco asel S17. 7631’ Sa87e7] 32.11 4neiSen eee ceee 4023371 150.023] 345,786 +176,496| 58,412] 71,356] 53.1] 40.5|Mfrs. & Merch., N. H 46,540] —5,076| —11,030 
=o, 508376] 629824) 648) SA SiSeabearad FB... oan ses) —146°337 215,307| 116,750] 118,261) 54.2] 54.9|Merem. & Mfrs., O....| —19.835! 16.928] —8,238 
2e7 208] 13a'eza| | 145'022| 46.91 505 nme | a $4471 713201 —«*77°155 1,256,095] 504,582 "120! 40.2| 40.4|Merrimack Mut. ...... 240,772] 13,641 5,135 
; 296,989|  435,045| 42.8| 62.7|\Security, Ia. ........... —37,845 73641 —88°439 304,696] 953,011! 1,034,933] 41.3] 44.9|Mich, Millers Mut.. 316,622] 74,350) —111,807 
4,357,744) 2,063,115] 2,199,390| 47.3| 50.5|\Seeurity, Conn. ........ 58, 22916) ......... 702,114] 248,978] °283,804| 35.5] 40.4|Middlesex Mut., Mass..| 170,185 6.551] 39,086 
got "195,016] 202,371) 54.8] 56.9|Security’ Natl. |... "| _43°357] 219g) "28,339 ,722,006|. 644,192 696] 37.4| 38.6\Millers Mut., Ml....... 412,929] 25,348) «17,122 
7 1991  22°758| 2231 421|Selected Risks 1... 19 608 59991 14°337 598,201} 196,815| 272,776] 32.9| 45.6|Millers Mut., Pa...... 131,706] 62,669) 35,837 
382,156 188,264] 188,051] 49.3] 49.2|Sentinel ................. 5,849} 32,596, —39,318 1,081,965} 390,715| 432, 760| 36.1| 40.0/Millers Mut., Tex.....|  260,460| 48,366) = 20,893 
2,477,761| 1,810,183] 552,461] 73.0) 22.3\Service, N. W.....------ 2,761,611 11,239] 2,772,850 2,001,095) 749,319 ,800] 37.4] 44.7/Mill Owners, Ia.......| 357,466 3,025] —104,365 
“a35'o64| 1007 878 "904 61.6] 48:8|Skcumdlica y71'996|  —24°813| 242,600 770,814] 361,072| 323,785] 46.8] 42.0|Minn, Farmers Mut... 66,069, 19,487] 110,556 
oes “ssiensl 2302191 0.11 6itkaniieavin ~5’531| ~110'208| 119,927 4,914,839] 1,861.3=1| 1,562,491] 37.9| 31.8|Minn. Imp. Maut....... 85,305] —6,448| —184,272 
Seer] 45.195] 3221 4a 8\Seuth Beth » 85.564 5953 260,859 ' 78,150| '139,077| 30.0] 53.3|Mut. Fire, Pa......... 40,050] 19,704) 43,347 
7a 713) 416°707| | S4sreoel 58.01 44.4 1045 3 860 253,415] 127,831] 101,731| 50.4| 40.1|Mut. Fire, Md......... 23,842|  57,897| 81,739 
18,391{ 13,121 71.3) .... F 10,048} 13,588 78.401| 14, 307| 35,273| 18.3| 45.0|Natl, Jewelers, Wis. 30,003; 9,091 14,806 
505,959] 211,719} 253,244] 41.8] 50.0 6,919 1,843 194,621] 94,133! 99,966] 48.9| 51.3|Natl. ie 883] 23,808} —29, 
| 2,089,197) 834,590| 1,135,212] 40.0] 54.3 41,457] 138,947 2,903,636] 1,162,807] 1,153,037| 40.0] 39.7|Natl. Retallere, iil.,. 588,257] —23, —128, 985 
13,037,908 6,423, 473| 6,403,323] 49.2] 49.1)S 440,023] —418,323 334,167| 198,853] 134,226] 59.5| 40.2|N. Y¥. Cent. Mut....... —292 4,492 6,652 
| 943,690 476,141] 46.5] 50.5] 20,559] —22,475 330,106} 159,646} 191,928) 42.0) 50.5|Nor & Ded. Mut., Mass. 27,535 23,982; —15,305 
1,641,860 748 852 624,624] 45.6| 38.1) 599 8.127 7,022,290] 2,590,491| 2,941,116] 36.9] 41.9|Northwestern Mut. ..| 1,460,000] 232.578] 225.331 
2,362,870] 1,164,187] 1,956,867] 49.3) 82.8|$ 25,896} —872,891 80,750| 25,556] 48,113] 31.7] 59.6/Ohio Mut. ............. 7,032 17,474 4,708 
| 2,390,574 1,079, 283 1,162,268) 45.1] 48.6 55,533 9,706 20 108,065| 87,919] 41.5] 33.8|0hio Und. Mut......... okt 13,003 9,965 
aan pny ae a4 oan ae a 936,412] 404,046] 420,783] 43.1] 44.9/0regon Mut. .......... | 105,575) 48,136 49,150 
| 51 446 14.211 29° 448 27.6 57.2\Stonewall 6,790 17,268 4.058 1,191,662 451,714! 556,026 37.9] 46.6/Pawtucket Mut, ..... 184,357 23,045 —51,160 
81,890]  34.453| 107,300] 42.1] ....|Stuyvesant ............. —62,598 216] + —39,242 351,517| 119,083] 193,975) 33.9) 55.2;Penn Mutual ......... 37,692} 21,769) 50,488 
169,558! 92,766)  53,424| 54.7| 31.5/Sumitemo .........------ 23,333] 25,626 + —54,172 779,593) 252,507} 307,401) 32.4) 39.4) Pa. Millers Mut.. 220,322] 68,394) += 11,010 
4,194,198] 2,140,558) 1,964,072} 51.0] 46.8|Sum ...........0....0e00+- 68,664) —27.432) —349,480 2,176,215) 1,016, 730,868| 46.7| 33.6] Pa. Lmbrmns. Mut.) 429,273 101,929 . 
490,313! 252,917! 253,311] 51.6] 51.7/Sun Und. .............. —16,789 10,398] —6,712 Fy fsa By or: as Fa et N. + 42, 846 277 2,424 
oe err 4.511| ....| 39.5|\Superior, Del. ........ 6,921 6, 332 —147 , , , 5 referred Mut., N, 67,957 16,535 61,579 
BEN >. 5] 12,308] ....| ..../Svea, F. ie pee ae 12538 300,707 1,176,152" 449,881] 488,762] 38.3] 41.6|Quiney Mut., Mass...|  238,067| 66,100 69,524 
5,360,653} 2,764,897) 2,510,228) 51.6) 46.8)Swiss eee 85,529 3 —100, 96,942 38, 606! 52,730! 39.8] 54.4/Security Mut., Minn. 7,045 —2,081 —827 
é 1,234, 730, 205| 59.2) 27.0/Switzerland Gen. ..... 168, 360 aa ee 4,396,751| 2,308,697 1,728,846] 52.5] 39.3|State Auto, Mut., o.| 945,194| 166,643] 208,099 
SEE iééducees 3,900] ....| 27.1/Temmessee.............. . —il, 529 
1,275,585] 423,436) 532,472) 33.2| 41.7/Thames & Mersey.... 20,414) 116,956 $0,00e] MAG 208,200) 22.8 SR 2iTown Dwelling, Je.. J 86,40) 43.371 121,857 
2,821,688) 1,266,721| 783,981) 44.9 21.8\Tokio Marine & F..... a er 178,304] 75,263] 39,713] 42.2| 22.3\Tri St. Mut. Gr. hae} 63,205] 16,704, 24, 414 
°756| 117,237| —-88,427| 70.7| 53.3 Transportation oe 7'744| —29'191 411,494| 164,657| 195,096] 40.0] 47.4/Union Fire Neb...... 50, —4,371 2,500 
13,577.737| 5,991,381] 7,685,034| 44.1| 56.6\Travelers ..............- 309,663] 46,143 1,247,400] 469,299 420,876 37.6| 33.8|\Union Mut., R. I.....| 361,734 1,324 3,325 
i ’ 394 214, 2, 1,044 51.5 47.3| Trinity ag ea 46,611 106,659 28,270 4,727,007) 1,797,609| 1,289,107] 38.0) 27.3|\United Mut., Mass...| 1,612,221 89,578 267,130 
305,575} 134,549] 131,616] 44.0] 43.1|\Twin City ............. 47,350 53, 582 33,433 177,57 98,233] 77,113] 55.3] 43.4/Utiea Fire, N. Y...... 3,253 290 ’ 
977,304] 479,408| 520,630| 49.1] 53.3/Union, Eng. ............ —22,723|  52,128| —168,038 553,868] 224,361|  228,831| 40.5] 41.3/Vermont Mutual ..... | 100,029] 31,908) 43,834 
398,872) 275,106] 308,796] 69.0| 77.4|Union, France ........ —193,025|' —9,015| —251,679 $51,528] 385,712! 378,553] 45.3] 44.5/Western Millers, Mo. 87,191 32,189) —s8,319 
$44,778] 492,328] 359,709) 58.3] 42.6/Union, Indiana ....... . —8,760| 19,427, —10,667 119,988} 59,020] 55,190] 49.21 46. es occ 1 7,090] —6,287 
1,213.942| 493,178} 608,451| 40.6] 50.1/|Union, Canton ........ 111.737} ‘51,571 29,759 507,398 239,997| 245,140] 47.3] 48.31Western Mut., [a....) .....cc06] ceceecees —37,410 
Demand for Bombardment followed by numerous inquiries from McLaren Crum & Forster having graduated from the fire protec- 
m producers and a few policies were writ- . tion engineering course at Armour, 
Cover Now Dies Out ten. Since then, however, interest has Western Engineerng Head worked for the Underwriters Labora- 


NEW YORK—Practically no inter- seemingly died. This lack of interest S. J. McLaren, Jr. has been placed tories, Ohio Inspection Bureau, and he 
act is belng showa by peeserty-owsers is not displeasing to company officials, was special agent and engineer in Iowa 


: - most of whom had misgivings as to the in charge of the engineering division ¢,-° several years before being trans- 
these days in bombardment insurance. desirability of such business and were of the western department of Crum & ferred to Ohio. 


Some months ago, anticipating that calls willing to provide a market mainly Forster at Freeport, Ill, to succeed 
for such cover might arise, a special pol- from considerations of service. Fred Cook. Mr. Cook, who has been 

’ icy was prepared with a rate schedule, ill for some time, has been given leave The Owen (Ont.) Fire & Casualty 
varying with the supposed vulnerabil- of absence. Mr. McLaren has been spe- Insurance Agents Association has 





ity of particular sections of the coun- a Cation of Nom cial agent and engineer in Ohio. elected W. J. Arthur president; Harry 
try. Announcement of the policy was Only $1 from National Underwriter. He has a varied insurance experience, McLaren, secretary-treasurer. 
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1944, 2.50 percent; 1945, 2.45 percent; 


1946, 2.40 percent. 
Deductions which may be made from 


























Changes in Reins. Changes in Capital or Changes in Net Losses Loss the tax are the principal office deduc- ” 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Ratio tion and the real estate deduction with 
. : . "Se haa iio. ewe ¥ certain limitations. There could be de- 
nereareg Meng g. “ — ; 400,000 dig mg pny ducted certain percentages of taxes paid 
Canadian indemnity + 88.443 300,000 on real estate owned in the state, not 
Dearborn National - 975 507,300 in excess of these percentages of de- 
Federal, No Te. .eeeeeeees +28, 1,177,772 3, 1,000,000 6 ductible taxes paid on real estate owned 
~*~ Fl Fi al +5474 250,000 in the state in 1939: 1943, 75 percent; 
Home, Hawaii # 600,000 1944, 55; 1945, 35; 1946, 15. The tax 
Marine, Eng. 1,111,408 250,000 is to be in lieu of all other taxes and 
National Grange Fire $49,835 i pe 9 licenses, state, county and municipal 
Potomac, D. C. 32 2 1,000,000 2 enses, S$ , j A 
Reserve. N ¥. 1,000,000 with certain exceptions. 
Sea, Eng 500,000 2, 
Sts : € J } a +f 300,000 7 
wong fs oe 1,860,513 ; 396,658 1,491,850 500,000 1,3 Cal. Regulatory Bill Passed 
_————— = = — ——— = SAN FRANCISCO—A bill compar- 
a : able to the New York law governing 
before the insurance committee of the foreign companies which was intro- 
O B S E R V A TI O N S legislature. It provides for progressive qdyceq in the California legislature at 
elimination of the right to offset taxes the request of the insurance department, 
on real estate against gross premium has passed both houses and is up to 
The speedy disposal of the 4,000 Emmeco which is a subsidiary of Asso- taxes and | would reduce i rate Poe the governor. Coordinated regulatory 
shares of Travelers and 20,000 shares ciates Investment Company, one of the RTOSS ape yee bape at oe to the practice with insurance departments of 
of Aetna Life that were in the estate most important of the independent amount of offset eliminate: a. _ other states in which foreign companies 
of the late Patrick McGovern of Hart- finance companies, assumed a great deal The change, if adopted »y Pa ba have deposited their assets is provided. 
ford constituted one of the most inte more liability and retained proportion- — ge eg ee ov pared —_ aster ; re creel ; 
esting insurance financial transactions ately larger premiums for its own ac- ec. 1, 19 t would reduce the pres- Qhio—The bill prohibiting the sale of 
of all time and it was an interesting count last year, instead of passing the ¢nt 2.6 gross premium tax on a gradu- fireworks except for exhibition purposes 
subject in financial circles generally. business along to reinsurers. That has ated scale starting with 2.55 percent in’ has passed both houses. 
Phese offerings were absorbed almost been the story with a number of the in- 1942 down to 2.35 percent in 1947, when Minnesota—Under a new house Dill 
instantaneously when they were of- surance companies that have been it would become stationary. In the in- all the powers and duties of the insur- 
fered, without in any way disturbing started under the aegis of finance com-  tervening years, the schedule would be: ance commissioner would be vested in 
the over-the-counter market where panies. Service Fire, a subsidiary of - - - 
such stocks are traded. The McGovern Commercial Investment Trust, for in- 
stock of Aetna Life was sold for $26.50 stance, greatly expanded its premium 
and Travelers at $400, and during the writings in 1940, doubtless reflecting 
transaction, the Hartford local market the policy of decreasing its outgoing 
advanced one-half point. reinsurance. 
2 Emmceo takes its unusual name from 
It is understood that no further sales the initials of its founder and principal 
are contemplated at this time, as that factor in its operations, Attorney E. M. 
was the block necessary to settle the Morris of South Bend. There is a run- 
taxes. The estate was left to Mrs. Mc- ning mate in the casualty field known 
Govern who survives and one married as Emmco Casualty. 
daughtes and a _ third portion to a _ 
nephew, Hugh McGovern who is a Some of the companies that took 
or in the liability claim department ,)jnute shares in the American Cargo | 
Aetna Casualty at the home office. = War Risk Reinsurance E xchange, doing 


i explanation as to the ease with 
which the stock was marketed and the 
lack of market repercussions that such 
a large offering brought about is that 
a syndicate had been formed prior to 
Mr. McGovern’s death to purchase the 
bulk of the stock. Mr. McGovern was 
93 at the time of his death and hence 
there had been plenty of time to pre- 
pare for the eventuality of his stock 
being offered for sale. 

In the tabulation of fire 
leaders in point of premiums, 
attention was rather forcibly drawn to 
the fact that Motors Insurance Cor- 
poration now occupies 20th place and 
Emmceo of South Bend is in 33rd place. 
Both of these companies are exclusive- 
by automobile insurers. Motors is a 
running mate of General Exchange, both 
of which are subsidiaries of General 
Motors Acceptance Corporation. 

Until Motors Insurance was orga- 
nized, the G.M.A.C. financed automo- 
biles were insured in General Exchange, 
which in niost states charged a rate 20 
percent below manual and paid no com- 
mission. 


company 
for 1940, 


“s © 

Then, Motors Insurance was launched 
to handle the same business but on an 
entirely different basis. In the states 
in which it is entered it charges man- 
ual rates and pays a commission to 
the agents, who are General Motors 
dealers. Its premiums in 1940 were 
$9,941,092. Because that amount of 
G.M.A.C. controlled business was siph- 
oned away from General Exchange, the 
latter company now ranks fourth in- 
stead of third, amor~ the fire company 
premium leaders. Were it not for that 
division, General Exchange would stand 
in third place. 

> ¢ 

Motors Insurance has had a 
on its hands in practically all of the 
states in which it has sought entry. The 
organized agents in the various states 
have put up strenuous resistance, be- 
cause it involved the appointment of 
automobile dealers as agents. 

The increase in premiums of Emmco 
from $2,097,183 in 1939 to $6,697,020 in 
1940 is doubtless due to the fact that 


battle 


so more or less in a spirit of abnevation 
of underwriting principles, are presently 
ruing their conservative outlook. The 
operations of the syndicate have so far 
proved very profitable although it is 
always emphasized that the picture may 


be changed overnight. Ocean marine 
premiums in 1940 were more than 
double those of 1939 and that increase 


is largely attributable to the premiums 
developed for war risk business through 
the syndicate. 

Some of the mutual companies and 
two or three of the stock companies that 
issue participating policies have already 
begun to capitalize on the publicity at- 


tendant on the move of the North 
America to amend its charter to permit 
the issuance of participating policies. 


They are claiming that this constitutes 
an endorsement of the participating prin- 
ciple on the part of one of the largest 
and most responsible components of 
the stock company svstem. They gloss 
over the fact that the step does not 
necessarily mean that the North Amer- 
ica will actually commence writing 
policies on a participating business. It 
(CONTINUED ON LAST PAGE) 





Teano Made Agency Secretary 

Richard Teano has been appointed 
agency secretary of the Central of Balti- 
more. He has been with the company 
since 1916, became assistant secretary in 
1928, and for the past two years has 
had complete charge of the agency de- 
partment. 


LEGISLATION — 


Bill in California Would 
Change Method of Taxation 


A constitutional amendment relating 
to the method of taxing insurance com- 
panies in California is called for by a 
resolution introduced by Assemblyman 
Thomas Maloney, San Francisco, now 








where the need fen plate glass insurance is emphatically brought 
home to others. 
The Pheenix-London agent keeps in close touch with glaziers. 
As soon as a break occurs, he loses no time soliciting all adjacent 
stores and offices. 
Owners and occupants are in a receptive mood at such a time, 
and the agent’s efforts meet with less sales resistance. The agent 
also has taken advantage of an opportunity to please his prospects $ 
with Pheenix-London service—a big help in securing other lines. 
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a newly-created commissioner of com- 


merce. He also would take over the du- 
ties of the compensation § insurance 
board. 

A bill has been favorably reported 


township mutuals in Minnesota 
to do business in communities 
50 population instead of 1,000. 
denied the right to write 


giving 
authority 
up to 1,2 
They are 
churches. 

Iowa—An attempt to raise the salary 
of the insurance commissioner from 
$5,000 to $6,000 a year was defeated in 
the senate. 

During debate on the appropriation 
bill it was disclosed that a measure will 
be introduced to allow the state liquor 
control commission to take out insurance 
on its liquor stock and equipment. 


The house insurance committee 
amended and reported out for passage a 
bill which originally would have re- 


quired mutual fire companies to have a 
$25,000 surplus. As amended in com- 
mittee it reduced the surplus required to 
$10,000 and exempted existing associa- 
tions. 

The senate passed a bill setting the 
per diem pay for examiners not to ex- 
ceed $15 and assistants $12.50 

The agents’ qualification and licensing 
measure is now before the sifting 
committee in the Iowa senate after it 
was dumped from the calendar. 

Maryland—An _ agents’ qualification 
bill providing for a written examina- 
tion has been introduced backed by the 
Maryland Association of Insurance 
Agents. It has been reported favorably 
by the house insurance committee. 

Indiana — Governor Schricker has 
signed the bill providing additional 
regulations governing reinsurance. 

The house has passed the bill which 
provides for revision and codification of 
farmers mutual insurance laws, permit- 
ting them to write on farm property the 
same coverages now written by other 
fire insurance companies, and provides 
minimum standards to guarantee stabil- 
ity of such companies and protect their 
policyholders. The house has also 
passed a bill which enables agents to re- 
ceive compensation other than commis- 
sion. 


A new senate bill permits experience 
rating. 
Texas—The revenue and _ taxation 


committee of the house dropped from a 
proposed omnibus tax bill increased lev- 
ies on insurance companies estimated to 
raise $800,000 additional revenue annu- 
ally. 
Bills have been introduced in both 
house and senate forbidding finance 
companies to receive commissions from 
insurance companies for writing policies 
on mortgaged property. 

Washington—It is feared that the bill 
imposing a 2 percent fire premium sur- 
charge on policyholders may pass the 
legislature before it adjourns this week. 
It has passed the senate. 

Pennsylvania—A 4 percent premium 
tax bill has been introduced. 

New Jersey—tThe bill that appeared 
in the 1940 legislature to require the li- 
censing of agents of domestic compa- 
nies has now been reintroduced with the 
support of the ag Jersey department. 

Michigan—]J. Hammond, chairman 
senate insurance ain has intro- 
duced a bill providing for a uniform 
procedure in the liquidation and rehabil- 
itation of companies. 

Oregon—Both houses are expected to 
adjourn this week. 

The firemen’s pension bill which 
passed the house has been unfavorably 
reported by the senate committee. 





Home Slates Four Field 
Rallies in Middlewest 


KANSAS CITY—A regional meet- 
ing of field men of Arkansas, Iowa, Mis- 
souri, Nebraska and Kansas of the 
Home group will be held April 14-15 at 
Excelsior Springs, Mo. Heading the 
party of home office executives on the 
program are Ivan Escott, vice-president, 
and Leonard Peterson, secretary. At- 
tendance of 60 is expected, including 


visiting executives. This will be one of 


four regional meetings for the western 
department, others being scheduled for 


Louisville, Milwaukee and Detroit. T. 
B. McCaffrey, special agent at Kansas 
City, is making arrangements for the 
meeting at Excelsior Springs. 


Dinnner Honors H. W. Puschel 


The dinner-meeting of the New York 


City Blue Goose March 26 will be in 
tribute to most Loyal Gander H. W 
Puschel, who has been promoted by 
Home from the New Jersey field to a 
post at the head office. The guest 
speaker will be Chih Meng, noted Chi- 
nese author and lecturer. 


Pass Wash. Surplus Line Bill 
SEATTLE—Washington’s new sur- 
plus line brokers act passed the senate 
and went to Governor Langlie for sig- 
nature. The principal change provides 
that a risk is eligible for placement in 
a non-admitted carrier if a majority of 
admitted companies writing a_ given 
class of business decline to write the 
risk. The measure will form the basis 
for a new surplus line brokers associa- 
tion similar to the setup in California. 


License Suspensions in Cal. 


LOS ANGELES — Commissioner 
Caminetti has issued orders revoking 
and suspending agent and broker li- 


censes of two firms, one an automobile 
dealer and the other a regular agency 
which was dealing with an automobile 
dealer. The firms are Andrew J. Crevo- 
lin of Alhambra and Rucklos & Walker 
of Pasadena, 

In the Crevolin case the department 
alleged overcharges had been collected 
in insurance premiums, license fees for 
automobiles and sales taxes. 

In the Rucklos & Walker case, the 
charge was that motor car purchasers 
had been charged for $25 deductible cov- 
erage and that the insurance placed was 
for $50 deductible, the difference in pre- 
miums having been retained. The firm 
said the practice had been discontinued 
some months ago, and that it had not 
been done with intent to violate the law. 


Indiana Ins. Co. Surplus Up 


Through an inadvertence, a digest of 
the annual statement figures of Indiana 
Insurance Company as appearing in the 
fire insurance section last week, indi- 
cated that there was a decline in sur- 
plus from the previous year of $28,374. 
As a matter of fact, there was a gain of 
that amount. 


The Accident _& Health 
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THIRTY-SEVENTH ANNUAL STATEMENT 
DENVER, COLORADO 
DECEMBER 31, 1940 
ner , ASSETS ; LIABILITIES 
Cash in Banks and Office................... $ 231,112.45 Reinsurance Balances .......-.cecececcece... $ 54,419.17 
Bonds (at amortized value)— , ‘taims in Process of : 
U. S. Government—Direct and ee : pig yt ed $45 A sees (hae 21 069 5 
Fully Guaranteed .......... $ 749,118.97 OSSes Reinsured $ sn Lag ed Pe ee 131,069.59 
_ SS Re iat ee Nee Sere 7 52.066.57 Accrued Taxes and Expenses................ 57,292.71 


Municipal et ARR ee eee 1,277 ,854.76 Reserve for Unearned Premiums........... 1,400,081.01 
— Estate ..........e0ses ee, 17,740.00 Reserve for Possible Loss on Real Estate 
Fj an gy Re rere eT eee 9,859.91 
‘irst Mortgage Loans on Real Estate....... 293,317.10 Capital Stock 00,04 
Accrued Interest on Bonds and Loans...... 14,12206 « ‘ | ack token Le en, 3, a4 a gas 
Agents Balances and Accounts............. 236,320.38 — 9. eben ee FOS A.D 
INT Fiend deatcgutcoessxanketees 24,272.70 ‘Less Assets not admitted..... A AGII) AS20200 





$2,895,924.99 $2.895,.924,99 





MED dkctbesbaraceorvareucs $ 611,852.85 
ET knits risninn did accdgunies $ 739,462.20 
i Sitiessxeneaceuesemaen $ 847,227.92 
MED. intownendancseaeeesaes $ 899,162. 1¢ 
See eoners: $1,014,992.36 
MY Sadeawsesepeaesdacnaed $1,019,710.88 
WE. Neeckessapeccetenenand $1,103,721.02 
MP bndnb.cccensaentosngeye $1,382,751.24 





Net 


Unearned 


Assets 


Surplus 


POLICY HOLDERS’ SURPLUS $1,243,202.60 


December 31, 1939 December 31, 1940 Increase 

Premium Income........ $1,103,721.00 $1,382,751.00 $279,030.00 
Premium Reserve. 1,195,609.00 1,400,081.00 204,472.00 

te socekecesweerevtee see 2,708,013.00 2,895,925.00 187,912.00 
oxceeessssonsecs 826,073.00 843,203.00 17,130.00 


This statement is Based on Report Filed with the Insurance Commissioner of the State of Colorado. 
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EDITORIAL COMMENT 





Working Man and Compulsory Insurance 


Because of the many significant points 
and observations made by Jesse W. 
Randall, vice-president of Travelers, in 
addressing the mid-year meeting of the 
Minnesota Association of Insurance 
Agents, readers and those who heard 
him may have overlooked one particu- 
larly significant message. After making 
some references to compulsory auto- 
mobile insurance he said: “In this day 
and age when every consideration is 
being given to the working man by state 
legislatures as well as Congress, it 
seems less likely that compulsory insur- 
ance will be adopted because such a law 
will impose an added expense chiefly 
upon the working classes.” 

With the introduction of the $1,000 
combined automobile P. L. and P. D. 
policy and with the safe drive reward 
plan, the bureau companies about two 
years ago made the first systematic effort 
to induce workmen to buy automobile 
insurance. The companies have defin- 
itely sought to reach these lower income 
groups which theretofore had not been 
seriously solicited. The companies have 
made progress and responsible leaders 
in the business are determined that this 
effort should now be expanded. Com- 
pulsory automobile insurance would 
compel the working man to carry third 
party automobile coverage. 

Legislators who keep their ears to 
the ground will realize that such a law 
would create resentment on the part of 
a large number of the working people. 
As Wheaton A. Williams, vice-president 
of Fred L. Gray & Co. of Minneapolis, 
observes in an excellent treatise that he 
has prepared on the subject of compul- 


sory insurance, so many complaints 


were entered against the former $10 
minimum automobile registration fee in 
Minnesota that the authorities were com- 
pelled to take heed and the minimum 
was reduced to $7.50. If the working 
man balks and balks so effectively at 
paying $10 for a registration fee, that is 
an indication to the legislators of the 
reaction to be expected from a measure 
that would compel the working man to 
pay $20, $30 or $50 for automobile in- 
surance. The insurance companies have 
embarked upon a constructive course of 
seeking to induce the working man to 
insure. That is much more desirable. 
The situation is not being allowed to 
drift. Improvements can be made in 
financial responsibility laws but Mr. Ran- 
dall has touched a vital spot when he 
refers to the fear of legislators to take 
any action that would offend the work- 
ing man. 


Mr. Randall has there sounded 
the note of the hour in legislative 
halls, we are convinced. Legisla- 


tors generally are chiefly interested now 
in doing something for the working 
man, Legislators are eager to have 
their names attached to legislation of 
that nature and they are all eager to 
maintain a record that will appeal to the 
working man. They have seen now how 
it pays in votes. 

Compulsory automobile insurance 
would hit more working men than any 
other class of people. The wealthy have 
always carried automobile insurance and 
the well to do and well paid people were 
pretty well lined up insofar as automo- 
bile insurance is concerned in the 20’s 
and they were kept in the fold during 
the 30's. 


Keeping Apace with the Times 


which he 
prefaces his monthly “Fire, 
& Surety Bulletins” Editor 
O’Connor gives some timely 
advice to insurance offices. He points 
out that never before has it been so 
essential that men in the business keep 
abreast with the times as during the 
period through which we are passing. In 
fact he makes bold to say that the agent 
who neglects to keep well informed and 
strictly up to date will soon find himself 
far behind the procession. 

Insurance buyers are demanding the 
most intelligent service and it must be 
With the series of rapid 
changes in rules, underwriting practice, 
organization pronouncements, together 
with the swiftly moving economic, busi- 


In his personal letter with 
always 
Casualty 


James C. 


modern. 


ness and governmental currents, one can 
soon find himself buried in the debris 
of the past. He becomes obsolescent. 

Fortunately, insurance is well forti- 
fied with educational and informative 
services that not only furnish the text 
of new or changed rules but interpret 
them so that they can be readily under- 
stood. Just take for example those pub- 
lished by THe NATIONAL UNDERWRITER: 
Aside from its “Fire, Casualty & Surety 
Bulletins,” it furnishes the “Casualty 
Insurance Course” written by Donald 
M. Wood, Jr.; the “Property Insurance 
Course” by Dwight H. Ingram, the 
“Dean Rating Course’; the “Accident 
& Health Bulletins” and the “Survey 
Analyzer” by William D. Lynn. 

In addition it has as running mates the 


, they 


. Leigh 


“Casualty Insuror” and “Accident & 
Health Review” both educational and 
sales magazines that present very val- 
uable information. 

It is vital, in our opinion, for under- 
writers and insurance salesmen to be- 
come students of their own business and 
must continuously go to school, 
so to speak. The knowledge already ac- 
quired must be augmented and fresh- 
ened by current information. Buyers 
are seeking the most intelligent serv- 
ice, they desire to deal with masters of 
their craft. 

Not only should insurance men be 
fortified with modern equipment in the 
way of working tools but they should 


keep abreast of the times by reading the 
news of their trade. They should be re- 
garded as well informed about the ac- 
tivities, trends and personalities of their 
craft. 

The insurance newspaper of today if 
it be streamlined, so called, is consid- 
erably more than a mere purveyor of 
happenings. It also is an interpreter. 
It should devote sufficient space to edu- 
cational and sales material. It must 
fairly bristle with live information that 
will have a direct bearing on the insur- 
ance man’s every day work. It should be 
found in the very first line of the 
march or it will soon be a subject for 
the journalistic graveyard. 








PERSONAL SIDE OF THE BUSINESS 





Mr. and Mrs. Albert Meyer of St. 
Louis are spending several weeks at 
Miami Beach and will tour the southern 
states in celebration of their 10th wed- 
ding anniversary. Mr. Meyer is past 
president of the St. Louis Cats Meow 
and has acted as chairman of the 
United Charities insurance division for 
the past two years. 

S. M. Buck of Chicago, vice-presi- 
dent in charge of the western depart- 
ment of Great American, and Mrs. Buck 
are spending a few weeks at Biloxi, 
Miss. 

Robert A. Nelson, special agent 
Atlas in Cleveland, was married to Miss 
Frances Bartley of Des Moines. They 
will be at home in Cleveland following 
a wedding trip through the south. 

Edward Yerger, Sr., 49 years a local 
agent in Jackson, Miss., and Mrs. Yer- 
ger observed their golden wedding an- 
niversary at a reception given by. their 
children, two. of whom are fire insur- 
ance men, Edward Yerger, Jr., state 
agent Home of New York, and Wirt 
Yerger, associated with his father in 
the Ross & Yerger agency. Mr. Yer- 
ger joined that agency, founded 97 
years ago, nearly 50 years ago. He 
and the late James Ross of New Or- 
leans bought the Barrow & Laird 
agency in Jackson. Later Mr. Yerger 
bought out Mr. Ross but retained the 
firm name. Three yellowed commis- 
sions dated “1892” are in the Yerger 
office, from the Royal, Home of New 
York and Liverpool & London & Globe. 
Edward Yerger, Sr., has been a direc- 
tor of Lamar Life for 34 years. 

F. D. Watkins, Jr.. Arkansas special 
agent Aetna Fire, who is now in the 
army in Camp Robinson, has_ been 
promoted to corporal, one of the first 
selective service trainees to receive a 
promotion. Corporal Watkins is a son 
of F. D. Watkins, general adjuster L. B. 
& Co., Little Rock. Corporal 
Watkins joined the Aetna Fire in 1938. 

George H. Bell of Chicago, western 
manager of National Fire, is getting the 
vitamin treatment in a concentrated way 
at Key West. He expects to return to 
Chicago the latter part of the month. 

D. A. Forbes of Grand Rapids, presi- 
dent of the Michigan Association of In- 
surance Agents, and Mrs. Forbes have 
left for an extended vacation trip which 
will bring them to Oakland, in time for 


the mid-year meeting of the National 
association. They went to New York by 
train, taking ship there for a cruise 
through the Panama canal to San Fran- 
cisco. After the convention they plan to 
return by rail over the northern route. 

Bert E. Gathercoal, inspector for 
Western Factory, son of J. R. Gather- 
coal, assistant manager of Western 
Factory, Chicago, has been called for 
service with the naval reserve at the 
Great Lakes Naval Training Station. 
He has been with Western Factory for 
about eight years. 


Henry Martin, veteran St. Paul local 
agent, who has been bowling for 63 
years and has participated in 24 national 
tournaments, will participate in the in- 
ternational bowling congress which 
opened in St. Paul March 13. He will 
compete in the singles and also in the 
doubles with his son, Henry Martin, Jr., 
Iowa state manager St. Paul Fire & 
Marine. 

John H. Burns, Sr., of the Harris, 
Burns & Co. agency, Wichita, suffered 
injuries in a fall at Long Beach, Cal., 
where he was vacationing, although they 
were not as serious as first reported. 
His sons, Robert and John H., Jr., also 
of the Wichita agency, went to his side 
by airplane upon learning of the acci- 


DEATHS 


Willis Parker, secretary of the Secur- 
ity of New Haven from 1916 to his 
retirement in 1924, died in New Haven 
at the age of 81. A native of New 
Haven, he joined Security in 1876 as 
office boy and successively held the 
offices of bookkeeper, personnel man- 
ager, assistant secretary and secretary. 

Everett Lindstrom, 37, who had been 
attached to the Green Bay, Wis., office 
of Underwriters Adjusting for the past 
year, died as a result of injuries suffered 
the previous day in an automobile acci- 
dent south of Green Bay. Prior to going 
into insurance work he was prominent 
in the athletic world, having been a 
trainer for the Chicago Bears and Pitts- 
burgh Pirates, the professional football 
teams, and he was at one time assistant 
trainer at the University of Minnesota. 


Mrs. Frank E. Walls, wife of the 
Massachusetts state agent of London 
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Assurance, died suddenly in Roanoke, 
Va., while Mr. and Mrs. Walls were re- 
turning from a winter vacation in 
Florida. 

Elmer B. Becker, president of Lyman 
Richie & Co., Chicago class 1 agency, 
is bereaved by the death of his wife, Mrs. 
Gladys Mars Becker, at Fort Lauder- 
dale, Fla. 

A. J. Wilmot, who had retired from 
active service at the head office of Com- 
mercial Union in 1928, died the other 
day. While active, he was in charge of 
New York state and Pennsylvania. He 
joined Commercial Union in 1900. 

Herman G. Bauer, 44, executive spe- 
cial agent and assistant secretary of 
Spear & Co., Los Angeles general agents 
Ohio Farmers and Buffalo, died follow- 
ing a heart attack. Mr. Bauer, was a 
native of San Francisco and attended 
the University of California. He has 
been with Spear & Co. since its incor- 
poration 20 years ago. Prior to that he 
was with Northwestern National. 

N. J. Collins, veteran local agent of 
Chattanooga, Tenn., died at Fort Lau- 
derdale, Fla. Burial was in Chattanooga. 


J. J. Cella, 58, one of the leading local 
agents of Denver, died at his home 
there. 

A. C. Hetzel, 84, who had a long and 
colorful career in the mountain field, 
with nearly 50 years of service in the 
Rocky Mountain and Pacific Coast re- 
gions, died in Denver after two weeks 
illness. He was manager of the Port- 
land (Ore.) Adjustment Bureau for sev- 
eral years, and in the Rocky Mountain 
region he served as field man for the 
London & Lancashire, German-Ameri- 
can, Springfield, and Continental. He 
retired from company affiliations about 
25 years ago and since that time has 
operated his own adjustment and ap- 
praisal office in Denver. 

Mrs. Edna C. Rathbun, 38, wife of D. 
H. Rathbun, junior member of Rathbun 
Agency, Battle Creek, Mich., died after 
several months illness. 

James Lydell, 76, in the insurance 
business in California for 40 years, died 
from a heart attack sustained in his of- 
fice in the California Agencies, Los An- 
geles. He went to California from Penn- 
sylvania at the turn of the century and 
entered the insurance business. He 
joined California Agencies in 1917, and 
for the past 18 years has had his offices 
with that general agency in the Lane 
Mortgage building. 

Charles J. Heckle, 64, Cincinnati local 
agent for more than 40 years, died at his 
home there after a brief illness. Mr. 
Heckle took over the agency on the 
death of his father, John J. Heckle, 22 
years ago. He was one of the oldest 
members of the Cincinnati Fire Under- 
writers Association. 

Funeral services were held in Colum- 


bus for W. A. Knoderer, president Guar- 
antee Mutual of Springfield, O. 


P. S. Farrell, 82, veteran agent of Cen- 
tralia, Wash., died here. 








Move to Legalize 
Property Floater in Mich. 


LANSING, MICH.—Amendment of 
the Michigan code to permit the writing 
of the personal property floater is pro- 
vided in a bill introduced in the senate 
by Hammond, chairman of the insur- 
ance committee. Such a measure was 
almost unanimously favored at the re- 
cent mid-year meeting of the Michigan 
Association of Insurance Agents. 





John N. McLucas, vice-president of 
Commerce Trust Co. has been elected a 
director of Kansas City F. & M., taking 
the place formerly occupied by his 
father, Walter S. McLucas, one of the 
organizers of the company. 


COMPETENT GIRLS 
WITH INSURANCE EXPERIENCE 


Furnished by 
TANNER PERSONNEL SERVICE 
(Office Boys Available) 
THE FIELD BUILDING 
CHICAGO 
Franklin 5962 











Factory Mutual 
Losses Up $800,000 


The combined statement of the fac- 
tory mutual companies has now been re- 
leased, showing that net losses for 1340 
were $3,200, 000, as compared with $2,- 
406,000 the previous year. The loss ra- 
tio in cents per $100 insured was 3.1 in 
1940, as compared with 2.5 in 1939. For 
1926-1940 inclusive the annual average 
losses have been $2,390,000 and the net 
loss ratio 2.6 cents. Assets at market 
value Dec. 31 are given as $63,200,000, 
net premium deposits were $55,600,000 
and surplus $32,000,000. 

The fire losses were $1,917,000 and 
the number of fire claims 2,400. Wind 
losses numbered 752 and in amount 
were $502,000. There were 206 U.&O. 
losses for $332,000. The largest U.&O. 
loss, amounting to $54,000, went to a 
glass factory for loss of production of 
glass machines when wind damage shut 
down the plant. 

There were 86 explosion losses for 
$204,000. The largest explosion loss 
was $35,000 due to pressure produced 
by the heat of an unexpected chemical 
reaction in presumably stable material 
in a tank with an inadequate vent. 
There were 432 sprinkler leakage losses 
for $186,000. The largest loss for the 
year, a $15,000 wet-down of paper stock, 
was due to the failure of a contractor 
to pitch the piping of a dry system cor- 
rectly so that water collected and froze. 
A watchman could not locate the cor- 
rect controlling valve to shut off the 
water. 

There were 162 lightning losses for 
$45,000, 34 vehicle losses for $10,000 and 
15 riot and civil commotion losses for 
$4,000. The outstanding loss was $3,300 
on account of malicious damage to 
printed material in a label manufactur- 
ing plant during a strike. 

The largest fire loss of the year was 
due to a flood in a southern state put- 
ting a tannery’s fire protective equip- 


WarDepartmentActs 
to Standardize Work 


of Defense Councils 


NEW YORK—Within a short time it 
is expected the war department will is- 
sue its newly completed manual of in- 
structions for local defense to communi- 
ties throughout the country. The 
manual, it is understood, offers practical 
means for dealing with riot, insurrec- 


tion, fires and other situations that may 
arise under war conditions, many of 
which have been experienced in the 


countries of Europe within the past 18 
months. 

The fire fighting feature of the man- 
ual was in large part prepared by en- 
gineers of the National Board. 

When the war department asked the 
governors to create state defense coun- 
cils, and to induce cities to set up de- 
fense organizations, the functions of 
such committees were not defined. The 
result was that each governor and 
mayor formulated a program of his own. 
In order to promote a standardized pro- 
cedure the war department began the 
preparation of a comprehensive pro- 
gram. 

Among purposes of the committees, 
in addition to aiding in the protection of 
life and property from every form of at- 
tack, wil be to assist the police and 
other law enforcement agencies, com- 
bat subversive activities, assist in fight- 
ing fire resulting from sabotage or other 
acts of war, and generally to cooperate 
with all federal, state and other au- 
thorities in the performance of their 
special war duties. 








ment out of service, fire being started 
by wetting of quick lime in a wooden 
box car which arrived on a siding just 
before the flood waters rose. The loss 
was about $590,000. 
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Cash on Hand and in 
Real Estate 
Demand Note of Subsidiary Compa 
Premium Balances (Less Ceded 
Bills Receivable taken for Insurance Risks 
Interest Due and Accrued 


Loan from Bank (Maturity—December 31, 


Capital Per 


| **$4.00 Cumulative First 


New York. 


Glove and Rutgers | 
Five Jusurance Company | 


OLIN L. BROOKS 
PRESIDENT 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1940 
ADMITTED ASSETS 


*Bonds—United States Government......... 


*Stocks (Includes wo 4 Companies at $2, 402, 911. 17). 


~ + RE Balances) . 


Mixed Claims Commission Award........... 
Te BS ee rr reee 


LIABILITIES 
Reserve for Losses and Loss Expenses..... 
Reserve for Unearned Premiums............ 
Reserve for Expenses, Taxes and Contingent Commissions Due or Accrued 


Bonds and Stocks carried in Assets at $3,196,754.1 
Reserve for Retirement of Preferred Stock.. 
**Reserve for General Contingencies....... 
Reserve for all other Liabilities and Items.. 


Preferred Stock 
(20,800 shares $15.00 Par Value, including 


800 shares held in Treasury for Retirement) 312,000.00 
| ***$5.00 Cumulative Second Preferred Stock 
| (33,391 shares $15.00 Par Value). 500,865.00 
| ***$5.00. Cumulative Junior Preferred Stock 
(5,000 shares $15.00 Par Value).......... 75,000.00 
Common Stock (80,000 shares $15.00 Par 
Value) : ane 1,200,000.00 $2,087,865.00 
DEE? “cdi iwa een hee Adak cali ee Lae lacs dbed eee eee 4,529,753.47 6,617,618.47 | 


POLICYHOLDERS’ SURPLUS $6,617.618.47 
*Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the State of 
Total values, based on December 31, 1940 market quotations for all except insurance and 
subsidiary stocks (subsidiary stocks other than insurance being taken at statutory, and insurance 


$  772,243.7 
3,059,108 63 
7,527 ,525.20 
1,194,100.24 
1.00 


20,000.00 
367,329.44 





27,781 al | 
$13,025,340.53 


$ 692,760.10 
3,034 914.29 
239,951.27 


1,950,000.00 

11,408.49 | 
35,000.00 

443,687.91 


$ 6,407,722.06 


1941) Paes 5 will =aepe of 
) ; 





$13,025 ,340.53 


stocks being taken at statutory values with portfolios adjusted to market) are $157,559.61 less than 
shown. There has been deducted an amount of $221,817.81 representing interest in our own stock 
through ownership of stocks of other insurance companies. Securities carried herein at $236,776.51 
are deposited with State Departments as required by law. 

**Available to absorb the Company’s share in possible declines in the values of real estate owned by 
subsidiary companies. 

***Entitled on voluntary or involuntary liquidation to $100.00 per share and accrued dividends. 





HOME OFFICE 
111 WILLIAM STREET, NEW YORK 
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A “Blue Ribbon” 
Insurance Company 


of the World 


For over two hundred 
and thirty years The Sun 
. Insurance Office Ltd. 





has earned the recognition of 
insurance agents and brokers 
throughout the world. Intelli- 
gent cooperation, distinguished 
service and prompt settlement 
of claims have been the prin- 
ciples by which we have won 


this general acceptance. 


Founded 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 
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EMPLOYERS REINSURANCE CORPORATION 


HOWARD AGG .. 2 s+ © © PRESIDENT 





REINSURANCE OF CASUALTY FIDELITY AND SURETY — 
BUILT ACCURATELY FOR EACH USER'S PARTICULAR NEEDS 





HOME OFFICE—KANSAS CITY, MISSOURI 
BRANCH OFFICES — NEW YORK — CHICAGO — LOS ANGELES — SAN FRANCISCO 
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Legislators Hear 
Backers of N. H. 
Type Law for N. Y. 


Opponents of Improved 
Responsibility Measure 
Speak 


ALBANY, N. Y.—The hearing in the 
senate chamber on the Page-Anderson 
motor vehicle financial responsibility bill 
was a field day for the proponents of 
the bill. Those opposed to the bill and 
in favor of straight compulsory insur- 
ance were practically negligible. 

The prediction in informed quarters 
is that a compulsory auto insurance bill 
will not be passed in New York this 
year. The organized farmers are against 
it and that is a potent influence. More- 
over sponsors of such legislation are 
said to have come to the realization that 
a war year is no time to build sentiment 
in favor of such a proposal. 

Commissioner of Motor Vehicles Mea- 
ley and members of his staff were pres- 
ent but pursued a watchful observing at- 
titude. 

It was brought out in the hearing 
that in New Hampshire the effect of 
the law, which is the prototype of the 
New York measure, is vastly to increase 
the number of drivers who carry insur- 
ance. It is up to about 75 percent now, 
having increased from 26 percent. As 
the number of insured drivers increases, 
the cost of administration of the law 
will decrease, according to the testi- 
mony. 

John G. Jackson, New York City, 
president of the State Bar Association 
was the first speaker. He merely intro- 
duced Allen Flattery, also of the bar as- 
sociation, who described the bill and 
told what it would do that compulsory 
insurance will not do. 


Drafter of Bill Sick 


Flattery explained that Crandall Mel- 
vin, the drafter of the bili, was ill and 
could not attend. 

The hearing was punctuated by ques- 
tions from Senator Hampton, who in- 
troduced the Pink-Mealey sponsored 
compulsory insurance bill of last year, 
as to how the financial responsibility 
law would reduce accidents. 

The answer was invariably that it 
would make the average driver safety 
conscious, that he would know if he had 
an accident he would be compelled to 
furnish financial responsibility. 

Flattery pointed out that compul- 
sory insurance does not cover property 
damage, guest occupants, non- -resident 
drivers, nor extra-territorial accidents, 
whereas any policy of insurance filed 
under the financial responsibility plan 
would afford complete coverage. 

He said the bar association had ap- 
proached the problem from the stand- 
point that the payment of damages was 
a secondary consideration and that the 
real problem is reduction of accidents. 

(CONTINUED ON PAGE 56) 


Two More Stock Casualty Stock Companies 
Insurers Top $10,000,000 Extend Deviation 


Stock companies with assets of $10,- 
000,000 or more are ranked by the 
“Argus Casualty Chart” published by 
tHE NatTionaL UNpberRwriterR. Eagle In- 
demnity and American Motorists have 
been added to the list which now num- 
bers 43 compared to 41 last year. Many 
satisfactory gains are recorded and 
increases are shown in practically all 
cases. The ranking shows no change 
down to 18th place. The Standard 


1940 1939 1938 
Rank Rank Rank 


1 1 1 TOE, :x. 0 Sead *$ 
2 2 2 Aetna Life ...... 
3 3 3 Hartford Acci. ... 
4 4 4 ‘Aetna Cas. ...... 
5 5 & USF. Gish 
6 6 6; F idelity  Cas..... 
7 7 7 Employers Liab... 
8 8 9 Globe Indem...... 
9 9 8 Maryland Cas..... 
10 10 10 General Acci. .... 
11 11 11 Continental Cas... 
12 12 12 Royal Indem...... 
13 13 OO SO eects an 


Indem. of N. A... 
Travelers Indem.. 
New Amst. Cas... 
American Surety.. 
Standard Acci..... 
Fidelity & Deposit 
National Surety.. 
American Auto... 
Euro. Genl. Reins. 
Mass. Bonding... 
Pa. Mfrs. Assoc... 
Hartford Stm. B. 
Great Amer. Ind.. 


27 29 - ae fo eer 
28 30 30 Employers Reins.. 
29 27 26 Ocean Acci....... 
30 28 27 General Reins..... 
31 31 31 London Guar..... 


Amer. Reins..... 
St. Pl.-Merc. Ind.. 
Century Indem.... 
Pacific Indem..... 
American Emp.... 
Glens Falls Indem. 
U. S. Casualty... 
Firem’n’s Fnd. Ind. 
Metropol. Cas.... 
Commercial Cas... 
Eagle Indem...... 
Amer. Motorists.. 


42 43 44 
3 44 45 


*Includes assets of life department. 


*7 16,246,783 


Accident went from 21st to 18th last 
year, U. S. Guarantee went from 29th 
to 27th and the Employers Reinsurance 
30th to 28th. The St. Paul Mercury 
Indemnity went up one place to 33rd, 
the American Employers advanced to 
36th, the U. S. Casualty went up two 
places to 38th and the Eagle Indemnity 
and American Motorists both advanced. 
The comparative list showing figures for 
the last three years follows: 


1940 1939 1938 
Admitted Admitted Admitted 
Assets Assets Assets 
,098,664,027 *$1,039,202,644 *$975,527,444 


*6§70,905,658  *621,319,457 
81,951,688 75,689,963 
66,693,044 60,060,669 
58,038,915 53,356,402 
51,580,443 50,396,051 


87,481,750 
70,999,579 
62,317,879 
51,106,280 


15,081,856 43,749,024 43,677,614 
42,316,964 41,290,480 39,050,269 
41,489,122 40,760,005 39,433,623 
40,621,569 38,488,460 36,628,611 
40,097,449 37,291,201 34,052,618 
35,667,433 34,075,071 31,843,601 
35,484,643 32,764,457 30,491,427 
35,9 279,089 32,687,160 29,796,997 
31,297,248 30,318,756 28,494,319 
28,442,031 27,301,457 25,071,994 
27,107,332 26,629,248 26,742,979 
26,953,375 23,450,477 23,490,267 
26,457,727 25,283,359 23,498,407 
26,200,520 25,401,241 24,187,307 
25,425,906 24,140,109 22,753,338 
23,301,108 22,325,506 22,323,755 
23,072,468 22,828,268 21,096,338 
21,441,982 20,400,531 18,786,626 
20,829,721 20,762,989 19,975,618 
19,363,234 18,458,413 17,076,407 
18,750,463 17,425,911 16,063,554 
18,611,460 17,358,516 15,871,846 
18,442,360 18,319,571 18,530,769 
17,292,610 17,741,895 17,160,835 
15,487,068 15,084,138 15,242,956 
15,020,485 14,496,219 13,751,516 
14,714,404 12,435,352 10,667,747 
13,391,032 12,904,744 12,029,242 
13,163,518 12,287,354 11,766,053 
12,950,575 11,871,791 11,168,100 
12,855,187 12,003,731 11,218,960 
11,646,988 10,899,113 10,086,629 
11,636,129 11,351,310 10,743,076 
11,334,660 10,911,967 10,314,808 
11,084,300 10,230,146 9,330,272 
10,018,133 9,474,379 8,565,696 
10,010,086 9,250,308 8,409,093 








Remittances To and From 
Foreign Home Offices 





Funds received and remitted by the 
foreign casualty companies to their 
home offices have been compiled for the 
Argus Casualty Chart, published by 
Tue NATIONAL UNDERWRITER. The plus 
sign means a net remittance from the 
home office to the U. S. branch and the 
minus sign a net remittance from the 
branch to the home office. Work on the 
Argus Chart is being carried forward 
speedily and it will soon be off the press. 

Last year the branches remitted a to- 
tal of $3,183,169 to their home offices 


compared to $4,197,297 in 1939 and $4,- 
999,004 in 1938. 

The main changes are a reduction in 
the amount remitted to its home office 
by the Car & General and the large 
amount received from its home office 
by the Zurich. The comparative figures 


follow: 
1940 1939 

Accident & Cas...-+$500,000 -+-$ 523,206 
Canadian Indem. +35,268 —11,789 
Car & General. —63,023 —157,617 
Employers’ Liab. mk 554,903 —1,576,065 
Europ. Gen. Re... —378.604 —353,242 
General Acci. ..... —1,355,492 $1,347,899 
Guar. of N. A..... —149,896 —120,144 
Lond, Guar & Acc. —500,000 —500,000 
Ocean Acci, ...... —558,900 —604,390 
Prov. AGCi. .ccsess —19,918 —16,663 
eee + 862,299 —33,694 





—3,183,169 —4,197,297 


Filings; Actin N. Y. 


Mutuals Play Same 
Game; Keep Ahead in 
Defense Risk Competition 


Che stock companies have now moved 
along a wider front in their campaign to 
overcome the monopoly which has been 
created for the mutuals in rate regulated 
states by the war department in connec- 
tion with national defense contracts ne- 
gotiated on a cost plus a fixed fee basis. 
However the mutuals are right at the 
heels of the stock companies in filing 
rate deviations on this class of business 
and it seems doubtful that the stock 
companies have gained an advantage. 

rhe program of the stock companies 
was revealed several weeks ago when 
the National Bureau of Casualty & 
Surety Underwriters filed a petition for 
an automobile and compensation rate 
deviation of 20 percent on cost plus de- 
fense risk in Virginia. The Virginia cor- 
poration commission notified other com- 
panies and invited them to file devia- 
tions. A number of independent stock 
companies duplicated the bureau filings 
and several of the leading mutuals that 
are writing most of the defense risks 
filed a deviation of 10 percent. These 
various filings were approved. 

New York Deviation Filing 


On Tuesday of this week the Com- 
pensation Insurance Rating Board of 
New York filed a petition in behalf of 
both stock and mutual companies to 
deviate 20 percent on defense risks. 

In Alabama Superintendent Julian has 
approved a 20 percent deviation for 
stock companies. He has not yet acted 
on the filing of the mutuals. 

In Colorado and Louisiana, approval 
has been given to deviation filings, but 
that has been done on a per risk basis. 

The National Council on Compensa- 
tion Insurance is making filings in all 
National Council states, which, it is un- 
derstood, will be 20 percent off for stock 
companies and 10 percent off for mu- 
tuals. 


Basic Rate Unchanged 


Even though the initial rate of the 
mutuals is 10 percent higher than the 
stock companies in these regulated 
states, it is still impossible for the stock 
companies to capture a cost plus fixed 
fee risk under the war department regu- 
lations if the mutuals want to compete 
for that risk. Under the regulations the 
contractor must buy his insurance as 
cheaply as possible and in figuring that 
cost he must deduct the dividend that 
he anticipates receiving from a mutual 
company, which is 20 percent in practi- 
cally all of the mutuals that are a factor 
in the situation. The only chance for a 
stock company to get such a risk is for 
the mutual companies to shun it. 

In all of these filings the stock com- 

(CONTINUED ON PAGE 52) 
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O. K. Am. Motorists Illinois, Minnesota Leaders Shown 


N. Y. Compensation 
Dividend Plan 


NEW YORK — Although holding 
that the workmen's compensation divi- 
dend plan of American Motorists in 
New York is not in reality a rating 


plan, the New York department has 
given a decision that the classifications 
upon which the dividends are based are 
not inequitable or unfairly discrimina- 
tory. Hence approval is given to 


American Motorists to continue to use 
its scheme of dividend distribution 
which has a rather close resemblance to 
the retrospective rating plan but 
American Motorists was directed to 
discontinue attaching a form of endorse- 
mert which the department feels may 
give the policyholder the impression he 
has an enforceable claim against the 
company when as a matter of fact he 
has no such claim until a dividend dec- 
laration is made by the directors. 

The American Motorists scheme pro- 
vides varying dividend rates according 
to loss ratio and premium size groups. 
The ratio group ranges from 0-5 
percent to 78-80 percent, and the pre- 
mium size groups from $1,001 to $2,000 
to a group with premiums in excess of 
$200,000. There is no dividend for risks 
falling within any group where the loss 
ratio exceeds 80 percent. For risks with 
premiums of $1,000 or less, there is a 
flat dividend according to the profit 
earned where the loss ratio is under 
100 percent and no dividend where the 
loss ratio exceeds 100 percent. It is in- 
dicated that the present flat dividend 
rate is 10 percent. Unlike the retro- 
spective rating plan, there is no sur- 
charge for bad experience, above the 
standard premium. 


loss 


Belief of Management 


\ccording to the opinion of the = 
partment, American Motorists believes 
that its plan justly recognizes the loss 
ratio and the expense incurred in con- 
nection with the risk. The plan reflects 
the graduation of acquisition and all 
other expenses by size‘ of risk group. 
American Motorists has been using this 
plan on practically all its compensation 
business. The experience under a pol- 
icy is evaluated as of the date six 
months subsequent to the termination 
date in order to ascertain the dividend 
allowable. 

If this is to be considered a rating 
plan, according to the New York de- 
partment, then the usual flat dividend 
plan would also have to be called a rat- 
ing plan. The department cites Sec- 
tion 183 which expressly prohibits a 
rating organization from regulating the 
‘payment of dividends to policyholders. 
So far as the propriety of paying divi- 
dends on this basis is concerned, the 
department observes that when direc- 
tors adopt a plan designed to provide 
what in their opinion is the most equi- 
table distribution of surplus earnings, 
the authorities would find it difficult to 
deny it the right to apply factors which 
if applied in a rating plan would not 
be regarded as either inequitable or un- 
fairly discriminatory. 

The rating system contemplates a bal- 
ance in the aggregate for all companies 
combined regardless of the fortunes of 
any individual. The dividend plan, on 
the other hand, is limited to the sur- 
plus earnings of a particular company. 

The department expressed the opinion 
that the American Motorists plan is ac- 
uarially sound and that it is not inequi- 
table or unfairly discriminatory. Ac- 
cording to figures furnished by the com- 
pany, in the aggregate the payments 
are justified both as to loss experience 
and expense ratio. Whether there 
should be a provision for a subsequent 
adjustment in the event of unusual de- 
velopments affecting loss estimates is a 
question to which the company may 


desire to give further consideration. 
American Motorists applies this plan 








In the following tables are given the premium leaders in Illinois and Minne- 
sota graded according to their 1940 premiums, and also showing the state writings 


in 1937, ’38 and ’39. 


In Illinois all companies with $1,000,000 or more in that state 


in 1940 are listed while in Minnesota the first 10 companies are shown. 


ILLINOIS LEADERS 
1940 1939 1938 1937 
Prems. Prems. Prems. Prems. 

1. Continental Cas. ................ $3,629,564 $3,225,159 $3,055,466 $2,893,765 
PI I 55 6 de sg s.a.0.b.6 eae 254,029 192,430 154,086 131,226 

S Feartioed AcciGent .............. 3,144,881 2,650,068 2,388,872 2,497,538 
SD Be ee es 8d SS 3,113,848 3,051,166 2,367,490 4,473,231 
ie UR A Peer Pere 2,769,050 2,258,354 2,383,513 4,216,290 
NG OOD «a6 haces wawnsereine 2,068,721 1,975,160 1,656,086 590,021 

f & © SY eres 2,643,003 2,574,317 2,305,435 2,500,439 
6. Lumbermen’s Mut. Cas.......... 2,553,768 2,269,531 2,326,672 2,536,211 
PN ee ae 359,313 312,809 284,448 211,134 

7. Ciieawo Motor Club............ 2,496,019 2,397,543 2,335,962 2,026,482 
eer or ee 2,480,533 2,223,214 2,023,440 2,287,152 
OS re errr ee 2,295,903 2,279,763 2,414966 2,300,998 
Ss I GG as 5. va ccecseees 2,268,232 2,049,092 2,003,194 2,082,658 
ee) ESS ere 2,257,566 2,086,822 2,393,861 2,398,429 
pe Ee eee ee I SS ea ee 
12. Empl. Mut. Liab., Wis........... 2,252,947 1,566,038 1,580,071 1,537,361 
29. “Teeweters Tae. ..... 2... cceces 2,068,721 1,975,160 1,656,086 590,021 
Ses Se EE oo vec cscvcceens 1,944,684 1,950,345 1,770,640 1,827,752 
Sin SE es ae es. 996,306 686,246 593,241 565,338 
15. General Accident ............... 1,927,832 1,780,781 1,840,120 2,142,063 
16. Amer. Automobile .............. 1,906,364 1,720,806 1,969,154 1,592,290 
Be sc sc cvcieccsccwpes 1,851,080 1,529,617 1,311,635 1,181,985 
18. Metropolitan Life .............. 1, 802 1,476,655 1,229,352 1,268,348 
19. State Farm Mut. Auto........... 1,693,277 1,408,037 1,193,316 1,063,477 
20. London Guarantee .............. 1,533,710 1,518,341 1,755,270 1,950,733 
fg a eee 570,163 514,760 513,427 517,244 
DEE ioe didcne cc rwscisma 1,329,995 1,359,695 1,437,009 1,483,599 
22. Mutual Benefit H. & A........... 1,318,834 1,065,664 877,545 737,239 
eee OE ee ee 43,989 32,786 24,643 22,150 
23. Employers Liab. ............... 1,087,934 925,344 974,314 1,022,598 
ee DO Se ree 312,970 202,848 194,259 150,990 
24. Standard Accident ........... ... 1,053,852 1,069,102 1,132,766 1,227,437 

MINNESOTA LEADERS 
1940 1939 1938 1937 

1. Empl. Mut. Liab., Wis...... $2,017,563 $2,114,036 $2,096,228 $2,469,258 
2. State Farm Mut. Auto...... 1,953,637 1,667,603 1,516,582 1,386,269 
State Fatm Lile.......0<- 4,866 6,360 ae 

S. Beeor Goemiy ......-.3.- 1,261,421 1,229,472 1,217,350 1,266,230 
4. Minneapolis Lloyds ......... 979,502 935,084 839,191 856,756 
5. Hard. Mut. Cas., Wis....... 932,619 918,360 1,067,029 1,120,484 
Te Pee Oe: BM... .  ickccs 814,166 844,386 804,941 786,817 
T. BO GE cc casccccic. 749,982 771,953 782,456 $94,131 
EN FEIN Sei ibn kde eww me 281,964 269,573 265,722 284,171 

8. Hartford Accident ......... 679,485 616,523 695,266 699,510 
9. Travelers Indemnity........ 670,532 594,276 333,837 182,684 
NE hoi case da eees 562,633 549,747 854,142 1,021,964 

10. Fidelity & Casualty......... 648,965 588,030 642,556 657,187 








N. J. Premium 
Leaders Graded 


In the following table are set forth 
the companies, graded according to 1940 
volume, that wrote casualty premiums 
of $1,000,000 or more in New Jersey 
last year together with their 1939 writ- 


ings. 
1940 Pre- 1939 Pre- 


miums miums 
N. J. Mfrs. Assn... 4,180,830 3,618,429 
2. Travelers ........ 3,420,463 3,252,869 
rav. Indem...... 467,214 414,403 
3. Liberty Mutual... 2,774, 2,213,816 
4. Hartford Ace..... 2,287,71 2,152,977 
5. Am. Mut. Liab.... 1,954,949 1,635,496 
Am. Policyholders 124,087 95,582 
6. Aetma Cas. ...... »920,7 b 9 
Aetna Life ...... 448,451 387,814 

7. Metropol. Life 1 1 6 
8. U. 8S. F. & G...... 1,507,740 1,451,812 
9 Fidelity & Cas.... eo 1,312,011 

10. General Ace. ..... 401,783 

11. Lumb. Mau. C., Til. 1300.00 1,211,076 
ae eae 9,979 295,031 

12. Globe Indem. 9 3 
Royal Indem. .... 696,927 630,977 
Eagle Indem. 300,866 229,693 
13. Commercial Cas... 1,340,657 1,178,498 
Metropol. Cas. ... 194,941 169,588 
14. Indem. of N. A... 1,230,150 1,115,363 
15. Bankers Indem... 1,1 1,115,363 
16. Employers Liab... 1,085,051 1,079,057 
Am. Employers .. 348,568 223,627 





Great American Reserve Rally 


Only one business session was sched- 
uled for the four-day annual agency 
convention of the Great American Re- 
serve of Dallas at Monterrey, Mexico, 
March 12- 15. The remainder of the 
convention is being left open for sight- 
seeing and _ entertainment, President 
Travis T. Wallace announced. 








in a number of states besides New 
York. 


Auto Assigned 
Risk Plan in N. J. 


Through the efforts of Deputy Com- 
missioner Gough of New Jersey, a 
voluntary plan for granting automobile 
bodily injury and property damage lia- 
bility insurance to risks required to carry 
financial responsibility insurance by any 
law of that state and unable to secure 
it for themselves has been adopted effec- 
tive as of March 15. All companies 
writing automobile P. L. in the state 
have agreed to the plan. The plan as 
adopted is almost exactly similar to the 
one in Vermont. 

The plan resulted from a meeting of 
a committee of company representatives 
with Mr. Gough about a month ago. 

The plan will be administered by 
William Newell, as manager, from his 
office at 60 John street, New York. Mr. 
Newell is already managing the Illinois 
automobile voluntary plan and those of 
several other states. 





Tweeddale, Va. License Revoked 


RICHMOND—License of R. D. 
Tweeddale & Co. of Baltimore and R. D. 
Tweeddale individually in Virginia has 
been revoked for placing business in a 
non-licensed company. Investigation by 
the Virginia department disclosed that 
the firm, which held a non-resident bro- 
ker’s license, had written liability and 
property damage for the Virginia Taxi- 
cab Company of Clifton Forge, operat- 
ing taxicabs between that city and a 
government plant in Alleghany county, 
with the Keystone Mutual Casualty of 
Pittsburgh, a non-admitted company. 


Chicago Plans Big 
A. & H. Breaktast 


Plans for its annual Accident & 
Health Insurance Week breakfast, 
March 25, were discussed at the March 
meeting of the Chicago Accident & 
Health Association. It is expected that 
over 500 will attend the breakfast which 
will be in charge of C. F. Lundquist, 
Fred S. James & Co. 

President D. E. Compton, Provident 
Life & Accident, announced that the 
second session of the underwriting 
course sponsored by the Chicago asso- 
ciation will be held April 1 with A. J. 
Higgins, Aetna Casualty, in charge. An 
Old Timers smoker will be held April 
8 with Armand Sommer, Continental 
Casualty, as toastmaster and C. T. Red- 
field, Mutual Benefit Health & Acci- 
dent, in charge. Past officers will be 
honored. The April 18 meeting will be 
held in Milwaukee with the Chicago as- 
sociation staging the program with the 
Milwaukee association as hosts. In 
May the procedure will be reversed 
with the Chicago association as hosts 
with the Milwaukee group putting on 
the program. Mr. Compton named a 
nominating committee consisting of past 
presidents to report at the April meet- 
ing, the election to be held in May. Of- 
ficers will be installed at the June 10 
field day program. 


Teaches Agents to Sell 


In discussing plans for Accident & 
Health Week, Mr. Lundquist urged all 
to participate. Several informal talks 
were made by Woolf Guon, Metropoli- 
tan Life; K. O. Saunders, Globe In- 
demnity; A. D. Anderson, Occidental 
Life of California. 

In telling the value of accident and 
health to multiple line companies, Mr. 
Saunders said that writing accident and 
health teaches agents to sell. Although 
the business should seek a professional 
standing, accident and health insurance 
still has to be merchandised in order to 
get sales results. He also stressed the 
responsibility of an agent to sell his 
friends and policyholders accident pro- 
tection. George Applegren, explained the 
publicity he has been doing for Acci- 
dent & Health Insurance Week. A 
special quiz was held. W. W. Pierce, 
Massachusetts Indemnity, was top man. 
The questions and answers follow: 


Questions Are Asked 


Question: A duly authorized agent 
accepts the premium for a lapsed acci- 
dent policy. The insured is killed the 
next day. Is the company liable? 

Answer: Yes. 

Q. (a) How many of the standard 
a are required in Illinois? 

. 18 


Q. How many additional ones are 
optional? 
A. 5 


Q. Upon what three factors are 
premiums for accident and health poli- 
cies based? 

A. 1. Age. 2. Sex. 3. Occupation. 

Q. Into what three classes is acci- 
dent and health insurance divided? 

1. Commercial. 2. Industrial. 3. 
Group. 

Q. In an accident and health policy 
is the principal sum paid for natural 
death? 

A. No. 

A. R. Smith, Continental Casualty ac- 
cident and health manager in New Or- 
leans, was a special guest. 





Announce Third Indiana Course 


Dates are announced for the third in 
the series of the casualty classes spon- 
sored by the Indiana Casualty & Surety 
Managers Association. F. F. Prange, 
Indiana manager National Surety, will 
conduct this course on residence bur- 
glary, with sessions in Fort Wayne, 
March 19: South Bend, March 20; 
Indianapolis, March 24, and Evansville, 
March 26. Each of these meetings con- 
venes at 8 o'clock. 
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50 + Years of Service 


The Preferred Accident has throughout 
its 56-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 


The cornerstone of the Preferred’s suc- 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 
among policyholders. 


That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 





Automobile Accident Burglary 
Plate Glass Liability 





THE PREFERRED ACCIDENT 


INSURANCE COMPANY 
of New York 
80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 
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ACCIDENT AND HEALTH 





Expect Production 
to Reach New High 


With general business stimulated by 
the national defense program it is ex- 
pected that new production records will 
be set during the annual Accident & 
Health Week campaign, March 24-29. 

Because the defense program is being 
administered on a decentralized basis its 
benefits are being felt in almost every 
community throughout the nation, thus 
widening the field of prospects and in- 
creasing the purchasing power of thou- 
sands of individuals who have a need 
for disability protection. 

Today the greatest opportunity to 
write disability coverage exists. In ap- 
proaching these thousands of potential 
prospects accident and health agents 
should not lose sight of the fact that 
this is more than merely an opportu- 
nity to write an increased volume of 
business; the institution of accident and 
health insurance has a very definite re- 
sponsibility of service in this national 
emergency. The replacement of work- 
ers’ income in the event of disability 
and the creation of security and peace- 
of-mind are factors of real importance. 


New Field Opened 


The defense program has opened up a 
complete new field to agents for pros- 
pecting and sales. This applies to 
group, individual policies, and family 
cases alike. Employers are aware that 
new workers urged to maintain high 
production output are prone at times to 
ignore safety guards which normally 
would be rigidly enforced. Workers still 


recall the severe drains on savings 
caused by sickness and accidents to 
themselves when they were not pro- 
tected by compensation, and to their 


families during the times when wages 
were lower than today’s scale and when, 
perhaps, they were out of employment. 
They are determined that these drains 
on savings shall not recur. 

During Accident & Health Insurance 
Week attention will be directed to the 
business part in national defense work. 
Speakers at breakfasts, luncheons and 
dinner meetings will encourage agents 
to give this field special attention 
throughout the year. Accident and 
health insurance will do its part. 


National Casualty’s New 
Hospital Expense Rates 


Revised rates for hospital expense 
policies of National Casualty were an- 
nounced this week. There is offered 


a surgical operation indemnity rider, 
6510, for use with form 926. Age limits 
were lowered for 859, the juniors’ policy. 


Annual premium rate for 926, acci- 
dent only, giving $1,000 principal 


amount, $6 a day hospital indemnity 
for 40 days and other benefits is $4.60 
for male and female, policy fee $1, age 
limits 16-59. Rates for 927, accident and 
sickness, $1,000 principal sum, $5 per 
day hospital for 30 days, thereafter $2.50 
per day, limit 180 days, and other bene- 
fits are $11 males, $12.50 females, limits 
16-64. 

The rate for form 938, male and 
female, is $8, policy fee $1, age limits 
16-64. This form, accident and sickness, 
provides $5 per day hospital, limit 30 
days. Form 859, sold to juniors, male 
and female, has a rate of $5 annually, 
and provides $3 per day hospital, limit 
21 days, and other benefits. 

Form 880, covering both accident and 
sickness, is written on six plans. Plan A 
provides $5 a day hospital for 21 days, 
the rate for males being $19 and females 
$22. Plan B provides $5 a day hospital 


for 30 days, rate being $25 and female 
28. Plan C provides 60 days hospital 
at $5 a day, the male rate being $33, 
female $36. 

Plan D provides $5 hospital daily for 
90 days, male rate $38, female $42. 
Plan E gives $6 a day hospital for 30 
days, male rate $13.50, females $16. 
Plan F gives $5 daily for hospital for 
40 days, male rate $12.50 and female $15. 

Form 923 covers both accident and 
sickness; with principal sum _ $1,000, 
hospital indemnity, $5 per day for 30 
days, thereafter $2.50, limit 180 days, 
and other benefits, including $100 ma- 
ternity after the policy is in force one 
year. The male rate is $27 and female 
$30, plus $2 policy fee, age limits 16-64. 


Honor Public Health, Safety 
Groups in Indianapolis 


INDIANAPOLIS—The Indianapolis 
Accident & Health Club’s celebration of 
Accident & Health Insurance Week will 
be launched by an 8 o'clock breakfast 
March 24. 

Principal speaker will be Col. Roscoe 
Turner of Thompson Trophy fame, who 
is head of a civil aeronautics school in 
Indianapolis. He will speak on “Safety 
in the Air vs. Safety on the Ground.” 

The main purpose of the breakfast 
will be to acknowledge the work the 
public health and safety organizations 
of Indianapolis have done, and to tender 
assistance in their work. A resolution 
will be read endorsing efforts of the 
mayor's advisory committee on traffic 
safety to set up a city-wide safety coun- 
cil under a full-time traffic engineer. 

At the speakers’ table will be heads 
of local safety and public health groups, 
and immediately in front of them tables 
will be 
the various organizations. They. will 
march to their places in full uniform 
after everyone else is seated. In this 
colorful parade will be firemen, city 
police, state police, city hospital internes 
and nurses, public health nurses, street 
car motormen, Red Cross nurses, mem- 


reserved for representatives of 


bers of the school boy patrol, truck 
drivers, taxi drivers and others. 
Stationed at the door of the Columbia 
Club, where the breakfast will be held, 
will be a city hospital ambulance, a 
corps of internes, and a squad of police. 
D. Davis, Illinois Bankers Liie, 
general chairman of the week, reports 
plans have been completed for placing 
window displays in 25 Hook Drug Com- 
pany and 25 Haag Drug Company 
stores throughout the city. All Indian- 
apolis street cars will carry a large 
placard during the week, advertising 
accident and health insurance. Tenta- 
tive arrangements are to have all Indian- 
apolis traffic policemen wear arm bands 
and “68” buttons. 


List Speakers for Detroit 
Sales Congress on Friday 


_DETROIT—Preliminary reports in- 
dicate that more than 200 accident and 
health managers and agents will attend 
the sales congress of the Detroit Acci- 
dent & Health Association March 14. 
President H. H. Jones, Commercial 
Casualty, is general chairman. 


At the morning session J. G. Mickle 
safety director Detroit police depart- 


ment, will discuss accident prevention in 
relation to street and highway traffic. R. 
S. Moore, assistant agency director, 
Midland Mutual Life, will talk on “The 
Proper Mental Attitude;” E. H. O’Con- 
nor, agency manager Provident Life & 
Accident, on “The Value of Our Prod- 
uct,” and Spencer Welton, vice-presi- 
dent Massachusetts Bonding, on “Ring- 
ing the Dinner Bell.” Commissioner 
3erry will conclude the session with a 
discussion of the contemplated reorgani- 
gation of the Michigan department. 
President Jones will read a proclama- 
tion issued by Governor VanWagoner 
urging public cooperation with authori- 
ties to hold down the toll of preventable 
accidents and guard the public health, 
and setting aside March 24-29 as Acci- 
dent and Health Insurance Week in 
(CONTINUED ON PAGE 30) 




















Surpius TO PoLicyHOLDERS 


Reimmrance of (: asualty, STidelity and Surety ieee 


GENERAL 


90 JOHN STREET, NEW YORK * 


REINSURANCE CORPORATION 


200 BUSH STREET, SAN FRANCISCO 


Financial Statement, December 3/, 1940 


ASSETS 


CasH 1n BANKS AND OFFICES 
INVESTMENTS: 
Bonps ...... 
Noatru STar REINSURANCE Con. Stock. 
OrHer Common Stocks 
REAL 


Mortcace Loans 


Estatt 


ToTAaL 


PREMIUMS IN CouRSE OF Cou LECTION (Nor Ov: ER 90 Dars Due) 
AccrueD INTEREST bak 
ELE Ee ne 


Tora 


ApMITTED ASSETS......... 


ee $ 


Pitas akin waded $6,648 ,804.59 


1,616,364.77 


Poe oe ty 4,311,134.50 


27,000.00 
204,206.25 


LIABILITIES 


ReserRvVE FOR CLAIMS AND CLAIM EXPENSES. . 
Reserve FOR UNEARNED Premiums. 


TOTAL.. 


Reserve ror Commissions, TAXes AND OTHER LIABILITIES............. 916, 
WORN TURORIE. « . woes «66 scapes we ones fice rane: ead, Ahtsea dati aac 
| eee - hk & ap Oe Oiiae 4 a oe ee 0 ee $1,000,000.00 
SD. ie cieie SOs kN ER ER AAC a Seas ceo asdeseeeee 6,000,000.00 


Bonds and stocks owned are valued in accordance with the requirements of the New York State Insurance Department, viz.: — Bonds on an amortized 
basis, North Star stock on the basis prescribed by the New York Insurance Law, other stocks at December 31, 1940 market quotations. * If bonds 
owned were valued on the basis of December 31, 1940 market quotations, Total Admitted Assets would be decreased to $17,230,265.28 and Volun- 
tary Reserve to $56,811.62. * Securities carried at $1,208,584.91 in the above statement are deposited as required by law. 


3,699,354.77 


12,807,510.11 
658,444.66 
65,701.85 
61,598.19 


ee ob $ 7,109,231.83 
2,147,806.15 
415.68 
119,155.92 


7,000,000.00 
$17,292,609.58 
































XUM 








XUM 


March 13, 1941 


HieNATIONAL 














Don't Deviate from. 
Comprehensive Idea, 
Sawyer Urges Forum 


Eglof Stresses Sales, Chi- 
cago Rally Attracts Big 
Crowd, Many Questions 


About 700 people packed the ball 
room of the Midland hotel in Chicago 
to hear the discussion of comprehensive 
liability insurance sponsored by the edu- 
cational committee of the Insurance In- 
stitute of America. Following the talks 
of E. W. Sawyer, New York, attorney 
National Bureau of Casualty & Surety 
Underwriters, and J. H. Eglof, Hart- 
ford, casualty field service supervisor 
Travelers, a panel of local men con- 


ducted a forum, with many questions 
put by the audience. 

Mr. Sawyer explained the background 
of the comprehensive liability program 
and put up a strong argument against 
permitting any exceptions and deletions 
of coverage. He said that the next six 
months will tell whether the insurance 
business will move to a real coverage 
of all liability of assured or whether the 
comprehensive policies will degenerate 
into glorified schedule policies. 


Must Develop Rate Bases 


Product, property damage and part of 
the contractual hazard are now optional 
coverage, Mr. Sawyer said, because 
there is no reliable way of basing rates 
for these features. There has actually 
been adverse selection in the product 
and property damage lines, assured who 
were exposed to undue losses being the 
principal buyers. Part of the con- 
tractual hazard is readily ratable, but 
the balance may be compared to “abso- 
lution in advance for sins yet to be com- 
mitted.” Automatic and mandatory 
coverage of these hazards awaits the de- 
velopment of a sound plan. 

Similarly, Mr. Sawyer pointed out, 
there is pressure on underwriters today 
to eliminate hazards for which no equi- 
table rate is handy. He cited unlicensed 
automobiles, laid up automobiles and 
classifications for which the manual 
rates contemplate limited coverage. The 
expedient thing would be to eliminate 
these coverages or to incorporate the 
usual exclusions, but the sound course 
would be to work out rates commensur- 
ate with the exposure. Underwriters 
have done more difficult jobs and can do 
this if they will stick by their guns, he 
said. 


State Rules to Be Considered 


It was comparatively easy for an in- 
dividual company to work out a com- 
prehensive liability policy in an unregu- 
lated territory using a combination of 
manual and judgment rates, Mr. Sawyer 
said, but in the nation wide program 
each cost factor must be justified to a 
regulatory body. This accounts for 
many of the detail features to which 
some have objected in the current policy 
and rules. 

If the insurance business has the cour- 
age to take the sound path instead of 
the expedient path, Mr. Sawyer said, it 
will quickly arrive at a situation similar 
to that of workmen's compensation. It 
can tell an assured that his liability is 
completely covered and his sole prob- 
lem will be to make his own rate by 
controlling his hazard. 

Mr. Eglof made a powerful impression 
on the audience with several striking ex- 
amples of the complete coverage of the 
policy. He held in one hand a package 
of individual policies, tied together by a 
string, and in the other a single com- 


heii New York A. & H. 
Sales Congress Program 


NEW YORK—tThe committee in 
charge of the sales congress of the Acci- 
dent & Health Club of New York, 
scheduled for March 21 at 120 William 
street, has mailed out more than 3,600 
questionnaires to producers, inviting 
them to participate in the congress and 
to qualify for the numerous awards 
which will be made. 

R. W. Pope, Employers Liability, 
club president, will open the meeting and 
introduce three outstanding accident and 
health producers. There will be a re- 
ception at noon, when agents and bro- 
kers can get acquainted with company 
representatives, who will be on hand 
with a display of sales promotion ma- 
terial. 

The afternoon session will be an open 
forum for questions on accident and 
health coverage. Three members of the 
club will act as a panel of experts and 
those attending will be given a chance 
to “stump the experts.” W. C. Jeffrey, 
Royal Indemnity, is sales congress 
chairman. 

At its meeting this week the club will 
hear Dr. Howard Carrington, interna- 
tional lecturer on psychic research. 


Reduce Compensation Rates 
for Non-Scheduled Flying 


NEW YORK—tThe National Council 
on Compensation Insurance has reduced 
the rates for several aircraft pilot classi- 
fications for non-scheduled operations. 
These rates had been producing pre- 
miums higher than personal accident 
premiums for the same risks and acci- 
dent experience had been entirely satis- 
factory, with the result that accident 
insurance had superseded compensation 
coverage in many cases where the latter 
was not mandatory. 

The new rates have been approved 
in Arkansas, Florida, Maryland, North 
Carolina, New Hampshire, South Caro- 
lina, Virginia, Vermont, Connecticut, 
Idaho, Illinois, Iowa, Nebraska and 
South Dakota. Advisory filings have 
been made in Montana and New Mexico. 


Seek Receivership for 


Cincinnati Mutual Company 


COLUMBUS, O.—The Ohio depart- 
ment has filed suit against American 
Underwriters Mutual Casualty of Cin- 
cinnati for liquidation, saying its liabil- 
ities exceed its assets. 


P. J. Lynch in Pittsburgh Post 


Standard Accident has appointed P. J. 
Lynch as manager of the bonding de- 
partment at Pittsburgh succeeding R. J. 
Carr, resigned. Mr. Lynch was trans- 
ferred from Philadelphia, where he was 
assistant to the manager of the bonding 
department. He has been with the com- 
pany since 1931. 


Map Kansas City “Week” Plans 


KANSAS CITY—The meeting of the 
Kansas City Accident & Health Associa- 
tion will take up final planning and 
preparation for celebration of Accident 
and Health Week. The week will be 
inaugurated by a breakfast March 24 
to be attended by many leaders in civic 
and business life. 


Tackle Defense Bond Problems 


NEW YORK-—Surety companies 
have not yet agreed upon a method for 
handling the large bonds called for by 
the government in connection with its 
vast defense program. Conferences 
upon the subject held by executives last 
Friday and Saturday will be continued 
from time to time to tackle the many 
problems involved. 








prehensive policy. The string, he said, 
is the 1 percent charge which ties indi- 
vidual protection into comprehensive 
coverage. 
Comparing the comprehensive form to 
(CONTINUED ON PAGE 53) 
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A. & H. Opportunities Told 


at Cleveland Congress 


CLEVELAND — The eighth annual 
sales congress of the Cleveland Acci- 
dent & Health Association brought out 
large attendance to hear some of the 
country’s foremost experts on accident 
and health insurance. C. F. Stewart, 
Massachusetts Bonding, president of the 
Cleveland association, welcomed those 
attending and called the Congress to 
rder. R. B. Coffman, Pacific Mutual, 
a director of the association, was chair- 
man of the morning session. B. C. Sauer, 
Fidelity & Casualty, also a director, 
presided in the afternoon. 

E. H. Ferguson, Great Northern Life, 
Chicago, president National Accident & 
Health Association, very appropriately 
spoke first on the morning program, 
discussing the value of associations and 
opportunities in the accident and health 
field briefly. He paid tribute to the old 
Cleveland Casualty Club as a forerun- 
ner of the present organization. When 
the national was formed there were 18 
original member associations. Today 
theer are 31. This year, he said, acci- 
dent and health men are trying to sell 
three years’ business in one year. There 
is a great selling opportunity today, he 
decared. People are working and earn- 
ing good money and the insurance need 
is ever present. He predicted that there 
will be a let-down when national de- 
fense program is over, and urged taking 
advantage of present opportunities. 


Gordon Reviews A. & H. Week 


Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference and chairman of the Accident & 
Health Week general committee, who 
was not on the program, was called 
upon to speak briefly. He reviewed the 
history of Accident & Health Week. In 
1934 accident and health premium vol- 
ume was 164,000,000. Last year it ap- 
proximated $275,000,000. The business, 
he said, is going to increase and 1941 
should show at least a 15 percent in- 
crease in premiums over 1940. 

’. B. Cornett, superintendent of 
agents Loyal Protective Life, who was 
unable to be present, sent a recording of 
his talk on “Accident & Health Is Pri- 
mary Insurance.” He said he got his 
first taste of association work when he 
attended an accident and health sales 
congress in Cleveland some years ago. 

The word “primary” means that which 
is first in rank. Accident and health, 
he said, very well fills that definition, 
“because all forms of insurance are good 
only if you protect the income that pays 
the premium.” In so many cases every- 
thing is protected but the source of in- 
come. 


Lauds Cleveland Veterans 


Mr. Cornett paid his respects to two 
Cleveland men, H. A. Cunnington, 
Aetna Life, dean of association work, 
and W. B. Wtkins, Travelers, who has 
the world record for selling accident 
insurance. The accident and _ health 
business owes these men a debt of 
gratitude for pointing the way, he said. 

About 98 percent of the population in 
this country depends on the pay check, 
he said. Some 26 percent of American 
families get from $1,000 to $5,000 per 
year. The other 74 percent get less than 
$1,000. 

Bombs in England killed far less last 
year than accidents killed in this coun- 
try. “And remember the public pays 
for accident and health protection 
whether it has it or not,” he added. 

“We can truthfully say that accident 
and health insurance is business insur- 
ance; that it is credit insurance; family 
insurance; peace of mind insurance, and 
educational insurance. In fact, all bills 
depend upon such protection when 
money and earning power are gone. 

Spencer Welton, vice-president Mas- 
sachusetts Bonding, speaking on “Ring- 
ing the Dinner Bell,” urged agents to 
“he sure that every client in your own 


office has all the coverage he ougat to 
have in all needed lines of protection. 

“In no division of insurance is there 
better salesmanship than in the accident 
and health field, and yet we fall down 
when compared to other lines of busi 
ness. For instance, stores nearly always 
try to sell you something else than the 
original intended purchase, thereby 
boosting the amount of the transaction. 

“In the insurance business we don’t 
try to sell all possible lines as a rule. 
Yet if you have sold one policy, you 
have a good entry to sell another. Your 
foot is in the door and greater oppor- 
tunities lie inside.” 

Personal solicitation plus mail solici- 
tation is needed, the speaker asserted. 
“T believe the best way to sell is to start 
out with a bang. Send a letter a day 
for five or six days to your list of pros- 
pects. It doesn’t matter so much what 
you say. And don’t be afraid of over- 
doing it. I would rather lose business 
by too much attention than too little. 
Variety in letters, with unique styling to 
attract the eye, give the letters more 
punch.” Mr. Welton demonstrated 
from his own experiences. 

At the luncheon Judge Lee E. Skeel 
spoke on “Safety as a Necessary Ad- 
junct to Preparedness,” stressing the 
need of accident prevention at home 
and on the city streets. 

Eliot Ness, safety director city of 
Cleveland, opened the afternoon pro- 
gram with a talk on “Accidents Do 
Happen—Why?” He gave the results 
of a study in Cleveland, showing what 
carelessness, state of mind, and other 
agndiee conditions do to the accident 
record. Cooperation is the big answer, 
he said. 


Robinson on Cheap Insurance 


W. A. Robinson, actuary of the Ohio 
department, spoke in place of Superin- 
tendent Lloyd, who was unable to be 
present. Mr. Robinson told how the 
public is misled as far as cheap insur- 
ance is concerned. “We tell them,” he 
said, “that a good accident policy with 
good full coverage will cost at least $25, 
and that anything less takes away some- 
thing. Misunderstandings bring about 
the payment of much money in claims 
which otherwise would not be paid. We 
are constantly fighting the unauthorized 
companies which do business by mail. 
People inquire about these companies at 
the department and then frequently go 
right out and buy from them instead of 
taking good advice. Many of these com- 
panies feel we are against them because 
they do not take out licenses in the state. 
The truth is that many could not ob- 
tain licenses if they applied for them. 

“Ohio has long had a rule that no 
domestic company here can advertise or 
solicit business in other states unless 
they are licensed there. We feel that 
if other states had the same type of 
ruling, there would be no more un- 
authorized companies.” 


Situation on Hospitalization 


Hospitalization, said Mr. Robinson, 
has caused a great deal of extra activity 
in the department, and there have been 
many hospital claims. There is a bill 
before legislature now, known as the 
medical care bill, which appears to have 
a good chance of passing. This bill 
simply provides that a doctor will con- 
tribute his services for a certain annual 
stipulation. “In other words, you pay 
a price and the doctor takes care of the 
family.” It seems to be set up as an 
answer to the federal government's 
recommendation of socialized medicine. 

Speaking on “Why Sell Accident In- 
surance,” W. Harper, vice-president 
and agency director Maryland Casualty, 
said that 40 years ago only 13 percent 
of the people held any insurance. To- 
day 64,000,000 have insurance — about 
one out of every two. ‘Every life in- 

(CONTINUED ON PAGE 53) 
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(CONTINUED FROM PAGE 28) 
Michigan. The governor also urges the 
public to protect its income with acci- 
dent and health insurance. 

At the lumcheon the Borden & Busse 
talking film, “Autopsy on a Lost Sale,” 
will be presented and H. B. Brown, 
Philadelphia, general manager Philco 
Radio & Television Corporation, will 
conclude the congress with his address 
on “Keeping Up With the Public.” 


Reports on Combined 
Mutual Casualty, Chicago . 


The Illinois department has published 
results of its first examination of Com- 
bined Mutual Casualty, an accident and 
health company of Chicago, which was 
licensed Jan. 29, 1940. Assets as at 
Dec. 31, 1940, were $63,193, and sur- 
plus $53,121. The guaranty fund cer- 
tificates unpaid amount to $60,350. 

The examiners state that acts of serv- 
ice, not provided for in the agency 
agreement, have been performed by the 
Combined Registry Company for the 
benefit of Combined Mutual Casualty 
for which no charge has been made. 
President W. C. Stone has made ex- 
penditures in the interest of the com- 
pany for which he has not requested re- 
imbursement. 

Mr. Stone is president, treasurer and 
chairman; J. V. Stone, A. M. Stone and 

E. McCabe, are vice- gy E. 
R. Dettman is secretary and L. V. Kiss 
is assistant secretary. The company is 
licensed in Nevada, Maryland and Ar- 
kansas as well as Illinois. It issues 
limited accident policies for annual 
premiums of $1.50 and $2. 

All policies are sold through the 
Combined Registry Company. The 
agency is responsible for all agency 
expenses, costs of collecting premiums 
and keeping records. Commission rates 
vary from 60 to 70 percent. 

From organization to Dec. 31, net 
premiums written were $14,589, losses 
paid $857. Total income was $77,151, 
including proceeds of guaranty fund 
certificates of $60,350. Total disburse- 
ments were $14,015. Principal holders 
of certificates are W. Clement Stone, 
$33,000 and Combined Realty Company, 
$23,000. 

The only salary paid was that to S. 
P. Brooks for services as general coun- 
sel 

The home office property is carried 
at $35,000. It consists of a building and 
garage at 5316 Sheridan road, Chicago. 
It was formerly owned by the Com- 
bined Realty Company. 


Survey Edition to Be Off 
the Press Next Week 


Next week The Accident & Health 
Review will mail its annual Survey Edi- 
tion to subscribers. This is the out- 
standing event in the accident and 
health business as the 64-page issue 
gives a complete review and background 
material for the business. There is a 
special series of articles showing how 
leading producers sell people in specific 
occupations which will be a distinct help 
in aiding agents to increase their prem- 
ium volume. There will be a complete 
statistical review and special compila- 
tion of the figures showing the extent 
of disability. Those who do not sub- 
scribe to The Accident & Health Re- 
view can get their copy of the Survey 
Edition by sending in their subscrip- 
tion at once. A handy subscription card 
is in this issue. The subscription price 
is $2 a year and orders should be sent 
to 175 West Jackson boulevard, Chicago. 


Free Policies Without Group 
Feature O. K. in Texas 


United Travelers has written a new 
free accident policy that is issued by 
Gulf Oil Corporation dealers in Texas 
to their customers. In the summer of 
1940, Attorney-general Mann gave an 
opinion that United Traveiers could not 
write such policies under the group plan. 
The new policy eliminates the group 
feature and the attorney-general has 
given his approval to it. The policy pro- 
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vides for $250 principal sum and $10 a 
week for a limit of five weeks in the 
event the insured is hospitalized on ac- 
count of disability. Each customer may 
acquire four policies free, which may 
run concurrently. 


Push A. & H. Plan in 
Installment Finance Field 


Slater Service, Inc., at 265 Main 
street, Worcester, Mass., is now aggres- 
sively pushing the sale ‘of accident and 
health insurance in connection with au- 
tomobile finance business. It has pre- 
pared a brochure on the suject and it is 
advertising to finance companies. H., J. 
Small, general agent of North American 
Accident, is president. The insurance 
is written by North American Accident 
of Chicago. The plan provides protec- 
tion to the purchaser on his monthly 
payments in the event of disability due 
to accident or illness and gives full pro- 
tection of his total indebtedness in the 
event of accidental death. 

All borrowers from ages 18 to 70 are 
eligible and there are no restrictions as 
to occupation and no medical examina- 
tion is required. Should the borrower 
become disabled through accident or ill- 
ness, North American Accident will pay 
the amount of the note due after the 
first 14 days of disability and as long as 
the disability continues during the term 
of the note. Either the finance company 
or Slater Service will write the policy. 

The business is. being written rather 
generally throughout the East, through 
Slater Service. There is a flat rate to 
age 65, beyond that there is an over age 
charge. 


Ski Hazard in U. S. Small 
Despite Popularity of Sport 


The skiing hazard in this country is 
considered too minor to receive any 
special underwriting attention. When a 
ski claim comes in, a company may ask 
for a ski rider. In Canada considerable 
restrictions have been imposed by ac- 
cident underwriters to offset skiing ac- 
cident losses. 

Even those American companies that 
sell short term accident policies in con- 
nection with railroad tickets do not re- 
gard skiing as being widespread enough 
to take special precautions. 

The answer seems to be that skiing 
as a sport is not nearly so widely par- 
ticipated in by Americans as by Cana- 
dians. While skiing has increased in 
popularity in the last few years in the 
middle west, and a number of persons 
go to Wisconsin or Sun Valley from 
the Chicago area for the sport, only 
four minor accidental injuries were 
recorded last year by one of the larger 
companies. 


Loyal Protective Coast Rally 


Loyal Protective Life held a three- 
day school in Portland, Ore., for its 
west coast supervising general agents. 
Subjects covered were recruiting, selec- 
tion, training and supervising of agents. 
The school was conducted by Vice- 
president E. B. Fuller, from the home 
office in Boston, assisted by J. W. Mar- 
tin of Portland, western field super- 
visor. 

Experience of the company, accord- 
ing to Mr. Fuller, has proved that when 
an agent has been carefully selected 
and thoroughly trained, his chances of 
success are not only greater, but the 
persistency of the business written 
proves to be more favorable, resulting 
in a more profitable connection for both 
agent and company. 


Uncover Fake Accident Ring 


ST. LOUIS—Postoffice inspectors 
investigating a fake accident ring that 
has been operating in Kirksville, Mo., 
and vicinity have estimated that mem- 
bers have collected about $75,000 on 
approximately 50 fake accident claims 
“tt the past 14 years. 

V. Mardis, Kirksville, was arrested 
on aries of mail fraud. Federal war- 
rants charging use of the mails in 
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A WHILE AGO. 


IT WAS, BUT THE 

AMERICAN GLASS CO 
HAS ALREADY BEEN 
HERE AND REPLACED IT 


SRY 

















DEPENDABLE 
SERVICE msans extra 


profits for Yo 


Here's an organization built on service—service to you and 


Wie FAST 


your clients—speedy, dependable plate glass replacement 
in a limited territory, serving Chicago and its vicinity. A 
fleet of fast, modern trucks operate with lightning speed 
to replace plate glass quickly and efficiently with the least 
inconvenience to your clients. 


Think what this fast service means—it means extra dollars 
to you because the American Glass Company strives at 
all times to serve your clients better and thus help you keep 
plate glass insurance sold. 


In Chicago and vicinity, the 
American Glass Company is by 


Phone 
MOHAWK 
1100 


far best qualified to render a 
superior plate glass replacement 
service. 
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furtherance of a scheme to defraud also Mutual Liability; customer and public— Dan Royer, chief engineer of Ocean Streets,’ D. M. McCracken, Liberty 

were issued against R. E. Greenstreet, the legal angle, “Precautions Against Accident; “Muzzle That Bite,” Herbert Mutual, Boston; training green hands, 

A. F. Rummerfield, J. E. Mardis, son Accident and Injury,” Ashley St. Clair, Wiberg. assistant secretary Lumber- “Mr. Foreman, Your New Hand,” R. S. 

* D. V. Mardis of Kirksville and Dr. assistant vice-president Liberty Mutual; men’s Mutual Casualty; pressure ves- Elberty, manager engineering and safety 
Re Schmitt of Edina, Mo. fundamental causes of accidents, panel sels, chairman, William Ferguson, as- division Fireman’s Fund Indemnity, 
The charge against Mardis grew out discussion, H. W. Heinrich, assistant sistant superintendent engineering and New York. 

of the alleged injuries to Greenstreet, superintendent of the engineering de- inspection division Travelers; safety as 

which he claimed to have sustained in partment of Travelers: health of work- related to Latin America, “The Impor- 


an automobile accident. _ y ers, chairman, Dr. W. J. McConnell, tance of Cost to the Payroll,” L. C. Woodward Succeeds Kellett 
Greenstreet had policies with the assistant medical director of Metropoli- Irvine, assistant manager of American LOS ANGELES—Richard Wood- 

World, Great Northern_ Life, London tan Life. ' Foreign Insurance Association; safety ward is transferred here by the Em- 

Lloyds and Continental Casualty. Industrial health, “Dust Counting— demonstrations, “Electrical Hazards in ployers group as claims superintendent. 


Its Significance,” N. R. Bernz, Fidelity the Home and in the Factory,” Robert He has been in the San Francisco office 
& Casualty, New York; on guard, chair- Shepard, electrical engineer of Under- for three years, and previously was in 





Study X-Ray Charges ' man, George M. McAinsh, manager of writers Laboratories, New York; the insurance business in Kansas. He 
_The San Antonio Claim Men’s Asso- engineering department of American streamlining our existing streets and succeeds James Kellett, who is taking 
ciation, studied the problem of a varia- Mutual Liability; “Gauge of Sincerity,” highways, “Warrants for One Way up personal production here. 





tion in charges for x-ray pictures made 
of claimants in accident cases, and the 
arbitration committee was instructed to 


make a study of the situation with a ; 
view to securing a standardized scale These figures show what Markel Service has been able 










of charges for x-ra ictures. The as- . . ; 

sociation also detaiesd the problem of to do for other trucking companies. You ll find most of 
fakers and unfair claimants and the pos- the leaders insured by Markel and it will 

sibility of improving the handling of ’ : 

such cases. pay you to be able to offer Markel Service 





to your assureds. They'll appreciate it. 








Hospital Payments Are $25,000,000 


NEW YORK—Associated Hospital 
Service payments to hospitals for the 
care of subscribers reached a total of 
$25,000,000 the other evening when Dr. 
S. S. Coldwater, president, handed a 
check for $125.50 to former Governor 
Alfred E. Smith of New York, a trus- 
tee of Beekman Hospital. 

As of Dec. 31, 1940, the organization 
had assets of $5,135,997 and a net sur- 
plus of $2,179,777. 


Hospital Insurer Loses Suit 


The federal court has dismissed the 
action of National Hospital Service of 
Washington, D. C., for a writ to com- 
pel the District of Columbia department 
to renew its license. Superintendent 
Jordan had refused to renew the license 

; as at May 1, 1940, charging that its op- 
erations did not correspond to the law 
governing the fraternal societies. 














World Entering More States 


The World of Omaha recently has 
entered Ohio and Indiana. It also has 
plans under way to enter Wyoming and 
New Mexico within the year. It is now 
operating in Nebraska, Colorado, Ohio, 
Indiana and Arkansas. 











Accident Prevention as 
Defense Factor N. Y. Topic 


Accident prevention as a vital factor 
in the national economy and in national 
defense will be studied by safety engi- 
neers, insurance experts and military 
men at the Annual Safety Convention 





We’ve had difficulty with other companies because they 
don’t want to insure long haul trucks—so I’m certainly 
willing to give you a trial. If Markel Service can accom- 








and Exposition April 22-25 in New plish these results for others, I’m mighty glad to know 
York. The convention, sponsored by . 
the Geenter New York Selety Comnall, about it —maybe they can do the same for me. 


has for its central theme, “Safety-De- 
fense-Liberty.” 

Among the topics of interest to be 
discussed is one in the session on build- 


ing management, “A New Hazard from ANY transportation executives have —_ vides lower insurance costs due to 

the Sky.” Building owners and opera- found that casualty companies gen- specialized service! Wide-awake agents 

tors will hear suggestions taken from : . : ’ 
, experience in England and on the con- erally are not interested in their bus or represent Markel because they can’t 

cone o F pe tig codanies truck lines, unless they get a big slice of afford to take chances with their busi- 

é Oo Ir in . . 
ee event Guach-dueadiad clean daaeil other preferred business as well! Not so ness! Markel is ready to serve you, too. 
invade the western hemisphere. with Markel Service! Our 4-Point Plan Write for a copy of “Just Like Finding 


Those insurance men listed on the 
preliminary program include: Aero- 
nautical section, “Insurance” by Wil- 
liam Brinckerhof, Brown, Crosby & Co. 


New York; building management, “The 
Value of Competition,” H. W. Smalley, 0 nc 
Travelers, New York; commercial ve- "9 y 


hicle drivers’ seminar, H. F. Demerjian, 
London Guarantee & Accident, Jame 


; s 
Devine,, Globe Indemnity, and H. A. 
Goodyear, Glens Falls Indemnity; com- nc 
mercial vehicle quiz, G. H. Chapman, a ° 


director of safety of American Lumber- EXCLUSIVE UNDERWRITERS 


men’s Mutual Casualty, New York: con- 


guarantees nationwide protection—pro- a Four-Leaf Clover.” 
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‘ manager of compensation insurance ‘ 
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B. Fleck, eastern supervisor of construc- 
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Agent's Report in Rhyme 
Answered in Like Manner 


R. J. Sage, agent for Maryland Cas 
ualty at Ironwood, Mich., submitted a 
report of accident in rhyme to the 
(;aedke-Miller agency, general agents 
for Wisconsin and northern Michigan. 
In making the payment the claim de- 
partment of the general agency felt that 
there was nothing to do but to answer 
Mr. Sage’s report in like manner. 

Here is the correspondence that 
passed between the agent and the gen- 
eral agency claim department: 


Twa the day vefore Christmas and 
along the street 

All car were stopped, a blockade to 
meet 

Nobody eemed to get anvwhere 

Out of the way » they all stayed there 

Our driver saw a chance to turn to the 
right 

If he could back up so he took a sight, 

But alas he forgot the length of his 


truck 
And as a result he met with tough luck. 
The truck was longer than he expected 
But fortunately he is protected. 
The truck struck the grille on the 
car behind 


first 


And jammed some as you will soon 
find 

As to liability it seems quite clear 

There is nothing for us to do right here 

But to pay the bill for repairs to the 


same 

And thu live up to the 
name 

I leave the rest of the matter to you 

And I know that full justice you will do, 


Maryland's 


And since I am out of rhyme inspira- 
tion 

I will go no further with my explana- 
tion 

—R. J. Sage, agent. 

'Tis the day we received the report you 
sent 


About the car that received a dent, 

When Lutey’s truck, first standing still, 

Then backed right up and smashed a 
#rille. 

We checked the 
claim 
And there 
blame 
We're happy the 
And the only damage 
The day before Christmas comes once a 

year, 

The last chance to 
dear 
Our driver, 
thru 
Zecause he still had some shopping to do. 
taught that it doesn’t 


report of this new 


no doubt our assured’s to 
bump made no one ill 
was to a grille. 


shop for someone 


perhaps, couldn't wait to get 


Experience has 


yay 

To bump any cars when they block your 
way, 

But to wait awhile, or at least until 

No car stands behind with a fragile 
grille. 


if he wouldn't mind, 
he should look be- 


So tell our assured, 
When he backs up, 


hind. 

Because if he doesn’t, we may get more 
bills 

For a lot of dents and some more new 
grilles. 

Whenever we're shown our assured is 
wrong, 

Our draft goes out and it doesn’t take 
long. 


So here it is and, please, if you will, 
Use it to pay for the claimant’s grille. 
—E. L. Krenzin, manager of 
claim department. 


Question of Intended 
Act in Accident Case 


The Idaho supreme court affirmed the 
lower court’s decision in Rauert vs. 
Loyal Protective Life. The plaintiff was 
the beneficiary under a policy issued by 
the Loyal Protective on her husband. 
The policyholder and his son were un- 
loading a barrel of buttermilk from a 
truck when the barrel shifted, slid off all 
at once and the two men had to catch it. 
Later in the day the father became ill, 
was operated on for a hernia two days 
later and subsequently died. 

The company claimed that since the 
insured was engaged in performing an 
act which he intended to do, that is, un- 
load the barrel, his injury was the result, 
not of an accident, but of an intended 
act and that the policy does not cover 
his death from such an injury. The lower 
court, however, ruled to the contrary, 
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denying the company’s motion for non- 
suit and for directed verdict. The higher 
court on appeal approves those rulings 
and judgment entered for the plaintiff 
for the value of the policy, plus costs. 


Reversed by High Court 
supreme court reverses 
lower court in Hood 


The Tennessee 
the decision of the 


juries 


vs. National Life & Accident. The pol- 
icy provided that the company would 
pay the proceeds to the beneficiary in 
the event that the insured died by acci- 
dental means. However, death from in- 
intentionally inflicted on the in- 
sured by himself or another except by 
burglars or robbers, was excluded. - The 
insured was sitting in a room in a board- 
ing house, when another of the boarders, 
in an attempt to remove his clothing 
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against the order of the landlady who 
was holding them for rent, entered and 
fired his pistol thereby shooting out the 
light. When the bulb was replaced, the 
insured was found on the floor and he 
died on the way to the hospital as a re- 
sult of his bullet wound. The court be- 
low entered judgment for the plaintiff 
but the higher court holds that the case 
was so poorly prepared and presented 
that it must be remanded for a new trial. 





| For the SIXTH time 


~ Here's LEADERSHIP that counts! 








1935 — 1936 — 1937 — 1938 — 1939 — 1940 





cago, Belleville, 


claim, 


i mediate 


their policyholders. 





Seven offices located in Rock Island, Chi- 
Peoria, 
Springfield and Terre Haute provide im- 
engineering, 


policy-writing service for local agents and 


ducers regularly place business with us. 


H nue 


ROCK ISLAND 


lor the sixth consecutive year Bituminous Casualty leads all com- 
panies in Illinois Workmen’s Compensation premiums. Illinois em- 
ployers’ premiums to this company during 1940 were $2,114,789— 


more than one-tenth of the entire state total for the line. 
Bituminous Casualty operates in 20 states and our financial state- 


ment shows total assets of $7,627,339.74, ample surplus and a sum 


in cash and government bonds which exceeds total liabilities. 


—and here’s the kind of Service 


all agents appreciate 


Carbondale, 


audit and 


brokerage connection will receive per- 


sonal attention. 


More than 1,200 Illinois premium pro- 


H. H. Cleaveland, Pres. & Mgr. 
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Policy-writing offices are in Rock Island, 
Chicago and Belleville, assuring prompt 


delivery of new policies. 


Your inquiry regarding an agency or 


It pays to know the Bituminous! 
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Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems, Losses Prems Losses Prems. Losses Prems Losses 
$ 3 $ 3 3 3 $ 
Aes. & COMsccccvses 76,345 183,724 43,402 10,166 405 5,492 349 ods 2,840 5,763 292 56,725 23,763 
Aetna Cas. & Sur..... 853,091 526,051 273,151 225,624 31,410 252,638 305,231 160,898 21,583 108,050 19,805 189,949 90,680 
Aetna LATO ceccvsiess 538,695 Se. saseeeu 563 4,365 oe 0 we” Cee’ Aveda) wenuee conne” ©)" gaaews + 
AlIStAte ccccccsccccue 292,506 514,621 See T) weweaw 9° “edweed” | Sewaata® 6 | 6eeebsl OF Sdewew |) anetae 157,76 76,123 
Beet, BERR dcccscas 864,045 1,454,916 SeG,nee ss wave c+ weet «) geeeee 9 eeeean  . sazteas . 451,448 207,786 
SRO. CAR wcriscnave 61,685 107,157 25,781 8,466 799 2,261 | ae eee 032 40,740 16,02 
Amer. Employ. ...... 98,282 116,516 30,551 26,654 1,083 68,965 9,145 23,058 13,978 548 18,916 11,47 
Amer, Fid. & Cas.... 878 _ Re ere OO Cm eee, ee Te ee Oe eee re | es ee ere 60,501 3,390 
a Se 2 Ue | ee | ee) ae eT To ye ee ee ee ee ee Mee. skeeEel'o. iemees - owoene TT oe 
Amer, Indem, ....... 87,044 743 sees ssades, | Sé600se  G00688 0 0'e0% 21,166 9,226 ,615 2,730 100,019 3,432 
Amer. Motorists...... 59,001 14,882 1,314 88,362 36,527 S208 «esis 1,186 618 510 137 6,44 5,877 
Amer. Mut. Liab...... 34,368 39,622 5,761 $00,618 378,419 21,432 1,356 440 288 1,960 1.540 16,148 
Reet. TO séccicae 3,175 16,452 aon 35,335 1,030 70,633 4,151 60 6,922 1,268 2,848 150 
Amer. States ........ 28,868 8 = an asees os Ssens  Sesens  - 860806 cones “7 = ‘ v bee 94,369 38,027 
Amer. Surety ........ 10,548 11,403 35,763 13,708 285,981 9,141 6,218 3.470 22,177 3,346 11,128 209 
Arex Indem. ........ 1,396 3,497 1,637 betcss — weweea ‘senwe oa 1,395 602 23 15 
Assoc. Indem., ....... 14,159 184,524 69,802 10 21 787 3 
Atlantic, Tex. ; ans Oe Oo seamas 9 -e88RSa"> | Gaeeed lawdbete 050 
Ae Cee ee Ms... BAe Pax i teat Se s«hetnse -depeets° #63600 s00008 5 ‘soeden § ¥eedun . : 2% 
Bankers, Ind., N, J. 54,910 123,465 217,264 ae)6=3— Cheeks 6 | Ghee 0,571 4.458 6,676 
eens Gia sacs BAT: 2G Ckkweds ~~ Seewds 125,857 2,114,789 1,116,337 Weukes. Ones : : 
Car & General....... 395,431 232,966 147,127 82,067 56,097 257 oueces 15,639 20,071 .870 
Cas, Ind. Ex., Mo..... * ee oe 22,217 Tv. ae Ty Te TT? ee Ts eee ee - 
o | « w«saene 6205 +  «sbena 1,676 1,213 2... eee -seee~es ‘s¢eaws seoee . : é wee 98 40 
Cas. Recipr. Ex., Mo.. 47,112 39,837 3,554 Coes . CA. sists bataud eines anid ee és 20,408 15,136 
Central Mut. Pl. Gl... Fe eee ee ee eS ee ee <—  Seemew . «asseh8 “seeder 14,479 
Central Surety, Mo. 176,716 186,383 84,759 17,749 3,825 41,002 22,284 15,493 20,851 ; 320 57.070 
Century Indem. . 159,168 77,743 66,799 20,474 94,261 40,401 53,399 18,895 15,081 8.197 14,952 2,678 11.438 
Chicane Beick Mack: 2388 34508 #};&=xccvaesd . S400ees “i6045 § “evsenn 22,183 Sauer ° séenee  S enema | - Giedes ‘ ‘ pees ia 
Chgo. Ice. Prod. Mut. 98,304 28,824 3,845 566 49,119 RANGE. « -ainasae cobcnun oleate : 12,293 
Chgo. Motor Club.... 2,496,019 2a) eee” aaeens © Guiiaee “| eaekee”:  Wekewon, 9 jaeeete SS sawed 
Ck 2 Mita... a ‘embeat’ ““senene > dGeauwe © ‘Nakeéeo: Veweakee seed ij saebbes - -deadee 3,546 
Citizens Cas., N. Y... Bee - et * (saedad~ | “caren oa i : pe ; 969 
Columbia Cas. .....-. 19,941 1,570 21,849 3 f 4,345 5,478 13,879 2,164 3.505 
Commercial Cas, ..... 237,639 26,640 5,788 19,606 9,585 31,585 24,811 7,860 41,240 
Com], Standard, Tex.. 4,806 3,487 65¢ 2.32 547 36.737 
Conn. Indem. . oe.) ohekes « S40000  Sesate  eeawes e- 4,798 
Consol. Und., Mo.. 711 eae ous = ee 41,430 
Continental Cas. r 76,767 47,585 132,909 67,814 197,542 60,862 144,783 
Cook Co. Farm. Mut.. 689 = ««a88, “sechws <sceuse  <sepeee ) Santee) “asusee beeend © Umaaas 14,822 
Cae Tee ce... <a 1.53. © °: betevene. (fo Seeetae” “Gkduass- - seeaee >. "S00nbe  covecue  / aces . . 49 
Dearborn Natl, Cas... 3,493 3,650 eee 1,779 425 1.708 
Eagle Indem. ........ 35,165 23,965 t 0,688 23,081 10,411 2,851 3,764 15,628 & 70 
Econ, Auto. ........- pi A) Tere ‘ea0G \ Geetee|  =\eoeween) !) Saeane eadeee  Svaces see sovee 8 § seoeen 280,810 123,892 
Emmco Cas. .......+. Ey studies)» Adeech § aeeiee §=«oteneel 86 watede. DY aceienie eae alt Coa ea) wk nd cel wee 1,174 "5 
Empire Mut., IIl..... SERED. Betisd.  cucwen 25005 e- -4eere «eneees Weeeee  swaees covcee sass 0 eewas 47,7138 24,596 
Employers Cas. ..... 27,300 345 14,931 13,490 seeees cesses 107 name 16 na deaba 4,581 990 
Employers Liab. ..... 1,987,934 80,142 443,889 242,282 26,663 3,029 15,681 9,886 64,796 23,966 90,865 42.472 
Empl. Mut. Cas., Ia.. 631,776 92,699 319,804 en | teaead L. aeéwen 554 ae. -eexsew!) Sbanne 74,492 14.359 
Empl. M. Liab., Wis.. 2,252,947 185,400 72,483 oe a | a ne 2,658 1,672 999 41 119,709 54,881 
Employers Reins. .... 508,067 323,680 92,328 54,059 20,023 26,483 4,054 7,638 5,404 11,912 1,659 18,503 
Equity Mutual ae 10,755 3,442 18,833 28,743 3,052 130 98 ae * a 2836 
Europ. Genl. Reins... 8,407 286 7,284 14 -_ 51,734 10,744 1,611 
EERCOMR wcccccnccecees 17,051 305 4,371 : sri 26 “ra 995 
’ Factory Mut. Liab.... See )06CU (CO pede 8 0—s sechoe©= «sec ~ “Re ee eae te 245 60 3.730 
Farm A. Ins. A., IIll.. 41,636 ..0... eee ey ee eS ee ey TT ooes . eevee : 169,617 
Widelity & Cas...-...+ 2 711,037 256,404 909 473,744 14,843 51,378 2,526 99,991 27,148 71,218 
Fidelity & Deposit.... rn. . «seeea beeen ‘ 79,490 11,469 15,903 3,693 12,102 
Fireman’s Fund Ind.. 49,428 17,280 116 9,972 3,805 5,085 5,483 6,013 515 6,671 
Founders Mut. Cas... Tee «tise hn,” nen Ganda | (ewes Se a ee a tee ee 
Freeport Motor Cas.. 243,771 a.) gaeeee. 9 eseade , a 286,194 121.493 
General Accident.. 1,§ 953,058 346,389 40,884 641,240 356 ee TT eee eee 15,655 17,534 28,931 217,096 114.022 
Genl. Cas. of Amer oe... _ en =. habawe i ~ scgsak 9 35 ee 241 379 1.418 ; 
General Cas., Wis..... 76,993 keer atsene @60ese setees  seeves 03,529 6.488 
Genl. Ind. Ex., Mo.... 1,111 1,403 1,281 106 Lene 3a °°) deaale. abacus —" vaesdet~” Sonees 812 176 
Genl. Reins. << cccceoss 51,362 6,906 642 359 7.709 89,194 06 751 4,388 
Genl. Transp. C. & S.. 185,749 15,990 100 Ea Na 48.51 24,021 
Glens Falls Indem.... 157,901 18,477 90,791 85,267 21,361 14,651 29 S06 6,894 23.314 15.486 
Globe Indem. 2.260%. 668,607 264,784 9,284 171,825 118,731 25,645 16,390 47,917 13.216 51.369 23 BES 
Great Amer. Indem.. 257,104 58,994 7,089 77,168 51,829 7,455 2,514 11,834 4,056 23,164 “8/042 
Great Cent. Mut.... 5 MOE Sahil samen Madveede setae © tivbes 1 debe’ Oa. ~~ sR © eee 105,586 24,012 
Guar. of No, Amer... 10,961 eS eee ee ee ee ee Ye ee 10,962 1,013 Jon, !) Guise - ethaal aekbeue 
Hardware Indem..... 1,192 2 a . oO titeees — sedane eee wees fae 250 42 
Hardware Mut. Cas... 858,193 410,641 SURO os seweess = a es 19,573 8,188 18,417 2,704 172,459 84,420 
Hartford Acci. .....- 1,237,877 548,885 413,295 30,458 42,868 25,980 153,614 24,047 301,060 125.632 
Hawkeye Cas. Co., Ia. oe - -., ae) nov oe) 8 s0snee  —_gieremian eky- i \Raeweds .  weebnd oa beekteee) scn0eee ea0eaie okie 260 118 
Highway Mut. Cas.... 7 1 79 Taewe. * (etthes sents cio Sees ) seen, Swieed. | ‘wisue's 378 12 
Home Indem. .......- 65 3 Re. ‘wake . ethemend 2,961 368 10,827 4,520 4,112 36,189 16,223 
Hoosier Cas. ........ 43,2 Se ee ida aasbeSGhuad PAGE leak aoe Loan ae rte nee 28,217 11.451 
Ill. Agric. Mut....... 1,098,970 SE: os Senkiine. —peietbuae Lapa v. abled ve rha8 vehi ' 888,236 693.391 
Illinois Cas. ........- | a A ee, 8 |) re es er er Tre sled so Cedievet oaus : j 3 ’ 180,943 79.73 
I Ee ces: I: "ie cmcsucs pees pigeae, MeGhS9a viamadasdedT vawned | O Liveeke. - anced 11,543 ee Oe | ns "s 
Til, Nati. Cas BE PAE Ske daeee UA DTE ten “seamed INS) cckeke- | eats adlad 209,371 85,450 
Indem., of No. Amer.. 672,567 19,89 137,724 45,142 7,598 14,948 16,598 38,568 10,573 74,021 22.932 
Inland Bonding ..... TAGE... Seesesi sasees (eases seen, & swtiisabaeeisae!!) Osencsat ) GIRBEB: acids oO"lseshewer! woakes ccvdie’ icenvo~  .:peEEtRS gate 1 ae 
Iowa Mut. Liab...... 378,201 3 1,997 138,022 Seeen* “sesasce vowhas siseae Reae 89,378 36,238 
Liberty Mut. ........ 2,480,533 1,2 7 166,199 197,879 42,406 1,630,19 898,575 91,945 7,196 3,345 4,430 9,898 157.842 79.642 
London & Lane. Ind.. 110,441 75,232 26,770 2 14,781 12,896 16,841 12,910 11,425 6,286 6,303 6,361 1,966 9,356 4,556 
London Guar, ......- 1,533,710 659,194 331,794 230,759 67,021 637,714 305,312 520 112 29,242 17,558 16,229 127,361 53,740 
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Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems Losses Prems. Losses Prems., Losses 
$ $ $ £ s 3 $ 3 $ $ 
London Lloyds Undw. 2,112,848 1,129,175 43,983 19,048 1,214,257 248,670 3.958 —16,209 879,593 216,584 916... se 208,485 93,513 238,546 396,131 
Lumbrm. M. Cas., Ill. 2,553,76% 949,373 624,876 208,553 153,634 23,891 1,222,799 571,592 24,927 2,277 11,764 9,476 25,488 2,419 296,468 109,297 
Madison Co. M. Auto. 185,810 119,098 Seeee CEO siwass” —eecess =  cednee  <S60e0n  negtes  Sadegn” —cevese | sogees “coteaes  ‘eegece 111,093 80,111 
Stans. 3 Ame. Cas. 274.045 90.539 264,347 88.245 ...... Scstiti- aeceake, |kaeane, seek 0) Seskea s) “ges Wea, =) fsieceved \Swusese: & baboons 9,697 2,294 
Manufacturers Cas 301,971 148,419 162,155 6,705 446 69,085 22,667 2,833 ...... 561 97 7,138 416 53,360 32,340 
Maryland Cas. ...... 1,329,995 518,959 211,860 120,466 37,860 351,539 213,880 331,601 48,639 18,427 7,593 72,138 25,118 73,853 45,118 
Mass. Bonding 868,559 359,678 121,273 57,472 85,120 33,906 219,357 113,313 136,947 30,216 26,985 24,791 45,312 11,084 50,989 26,513 
Medical Prot Dy ~" teded tpedde 147,952 CY errr ree Por. eee ee ee) eee) eee ot ee Sn)? nn 
ES ISS TS, Se oe aieaen | Gaatawil  iateaedey. seal a? gdug@an ° adedue = Guawees § -wheequtl «eaeewe.: |  mktbel - -) made 
Merch, Indem., N. ¥ 17,138 = 22 1 = setae © kines _ wee eee _— palemes 
Metropolitan Cas. 60,770 44,840 10,578 15,797 7,800 16,519 20,646 50,482 12,403 3,073 41,892 21,429 
Midwest Auto. Und SEMEE “ Sakdee | kseets © Setuks ‘Seente G230m6 . Wadere owess crease s0seee " GeesSe  ~ wena 10,344 
EE Ee re — | re eer 2,213 0 w Geen) 0=—_ tweeted |) amesés §) esteet “ Aaeead”  @etucs S406 068=S sé tases 
Motor Vehicle Cas eee . ciehie! secede 0) womshel”  eenene — | sdetails. aces. 9) ‘edeees. )) etemed! Of eaeeed | Neeees 205,516 105,253 
National Cas. .... 11,679 12.543 496 22,129 8,439 8,102 1,110 4,444 2,094 7,461 1,911 14,889 6,770 
Natl. Grange M. L oe ceetes | gaanee  Weames’ a00006 wkadan.. eueted| ‘suastevo setued! seenne  Giiene 4,258 2,461 
Siational Mardty.....: 240,386 jj§§ 800,674 assess  s00ese = s800en  tevcese i iseesee ée9e0es 191,038 59,355 21,574 2,724 136,675 ar SC? ae eee 
New Ameter. Cas.. 63,150 104,042 232,096 94,965 147,546 38,674 10,399 5,708 38,043 8,090 41,986 16,144 
New Century Cas.. 82! Lan.” csnets  enaces” sarees? cnbshe © xaeaee.  Shebes 60,634 Caer. wesved’ §b0eens 10,243 8,612 
New York Cas... ‘ 13 6,334 7,419 11,562 2,824 28,571 4,924 6,806 4,919 7,498 2,798 3,751 2,649 
Northwest Natl. Cas 37 [ac 8 -spetae” 9 damwee - () ceeded. Reoebh. | Gestas ‘essai. ) cased 9 sensdd” (Vaeenee i teence 16,722 8,160 
Norw. Un. Ind., N. Y¥ 3,841 20 Dee - jeesae — sneeee S ss0sre © evvses 97 54 TOT 671 294 
Occidental Indem el kume|lt«<(‘(‘i‘ leew tl 2,469 5 eer eT ae ST 4,159 l- waeesss  Wawies oe .- ‘gendes 356 34 
Ocean Acci. ..... 57, 18,670 83,572 9,859 201,036 73,821 71,704 18,747 26,316 15,268 32,467 5,290 32,424 14,382 
Ohio Cas. B 102,286 10,003 1,893 1,587 2 15,319 71 44,701 17,024 17,748 3,362 161,087 64,965 
Peerless Cas. ——. . “an! — ‘Gebel ° wadaep soners —533 —swuweee 6,527 Ss. ‘wshere  s000ee isennen c6b000 ‘Seueiabe. " eileeee 
Peeem. GM. ccscccces 151,773 eee = -cetes “ietee: Deeeed.  ebbedey. “saeseen “480006 aed Ovaceeee. eres ~ * seeded 44,662 12,663 
Phoenix Indem 570,163 40,668 142,958 50,093 193,766 | TTT Cae TTT 22,804 15,503 24,685 3,055 39,541 18,517 
Prairie St. Farm. 33,979 De)  Geisgs  neviie  <«sbahe° sare  . MANES  clesedien ( anedeak  dtaagw ! (' eeeanse  “haemes 15,444 6,392 
Preferred Acci. ‘ 513,587 79,082 6,046 C46 ceeees = tot ewe 467 2,635 822 12,734 2,067 101,242 39,071 
Protective Indem..... 62,694 18,449 > ¢evpacl ~ weteel>  ~ealete ° sencee, dos00n8-  wesaes . _<hemme Oe tinewen 14,771 7,304 
Royal Indemnity 622,258 54,754 62,993 18,211 198,794 75,720 1,774 27,548 13,304 43,467 5,184 52,029 23,816 
Ret. Meat Dealers. - a) er errr eee se ee ee eee se ee) ee ene st 7,341 a <ssese duehee Seekee ~~ Salease 
St. Paul Mercury.. 336,084 21,778 145,18 8,205 18,595 8,965 14,880 1,906 625 5,646 846 16,016 4,534 
Savings Mut. Cas. 33,793 Se daicacs-  Sedave” /sadeeae pease’ Vi Seeeae s°~ Weewes  (seeese = sc cdeiw? pepaaed? 6 ewes 14,335 11,686 
Seaboard Surety...... SE.296 j£$88,608 ccccce  cevecs 2.006 cecses ee. <seess <eeees “ cudesd, “Soanee 2,441 cehewe 
Security Mut. Cas.... 618,774 > 26,685 44,547 31,820 439,300 203,661 oe «esses - «eaves ——6,308 <sscce 23,473 6,504 
Shelby Mut. Pl. Gl.... 32,034 B.GGT = —§- si nwcces — st wenee 8 witecs gt00s5 0055  «vbdee ‘—Weewes 31,601 12,641 403 — # 4aseceas = Smee 
Standard Acci. ...... 1,053,852 378,382 66,523 135,910 34,556 365,178 178,526 9,680 35,521 14,172 44,595 11,485 59,858 29,320 
Standard Mut. Cas.. 211,821 60,218 Dt. esdess #6060 - aeenee Gennes e60680 jjjgweeged. “sases i<esvene ‘ satsal”  ‘sennes 76,657 30,694 
Standard Sur. & Cas.. 649,462 229,386 96,123 42,981 9,773 139,197 46,257 779 75,678 33,459 19,762 2,063 83,612 40,931 
State Auto. Ins. Assn 2,210 a.) ee rhias 9 fo 6 6 es =e || aed CRS )06=€©6CU RS 0 thee. eee. = | ead. ae 1,21 774 
State Farm M. Auto.. 1,693,277 926,152 ee) Bio 6 lee! 6 (eee. “eee Gees.  “Stedeet -sadean *"deeaeee  “Adbaae | sabtnanas 747,791 425,227 
Suburban Auto., Ill... 373,695 135,455 ee aio «2, lb aeende JOManaee | |(~- eee Sobel <kaeeee Siees cosdewk Plaats 138,069 67,345 
Sun Indem. ......... 143,020 $2,575 38,805 36,391 15,867 5,567 35,999 16,247 2,584 —1 9,829 5,606 10,479 1,415 17,866 13,698 
Travelers Indem... 2,068,721 729,904 539,603 181,456 231,053 27,054 752,536 353,900 18,401 53 35,165 20,640 136,020 28,357 283,209 112,775 
PRAVGIETS occccccesese 2,769,050 1,599,646 205,789 94,361 90,834 48,529 451,126 ae 9° hehe, ones -ceeabae deebke peace | beebek “setaden . ceils 
Yrinity Universal..... 627,815 261,679 258,498 114,356 4,072 Ge i ssvese § ‘seenee 2,039 10 188,141 69,133 4,726 835 127,057 63,672 
Union Auto. Ind., Ill. 414,648 145,399 178,202 48,015 eevee coccse 950% |, geeses . Cb6ner.. tuedss, <enwee 028080 Sdenes  “seonee 184,554 84,619 
Union, ING, ..ccccccee 235,163 126,025 105,877 ee eo. 7S ere ese eS Cr an eS ee tr 2,174 Ra) «essen anche 96,753 70,182 
OT, B. COBicccccccccess 244,723 130,014 45,698 19,459 37,710 79,740 71,733 21,746 —2,063 4,866 2,299 26,843 8,969 16,638 13,257 
BB. B Geeccvsses 2,643,003 915,900 415,957 204,951 281,291 839,997 364,661 631,663 96,16. 56,047 38,829 157,693 34,053 170,302 87,450 
UW. B. GUMP.. vccccccese 227,074 34,979 33,387 14,952 12,572 —2,692 343 * 147,546 5,891 ae 86 -sisems 22,154 5,811 10,337 4,656 
U. 8. Mutwal......... 629,802 186,852 303,917 a: ~aseten  eeeeee eeeeee  eeeeee  waseed’ © sustaw° sents ccnone ~ Senet ~ Sebawe 185,404 73,501 
Universal Indem 11,311 10,579 8,474 a )|6=6=6— aa! | eens | sede fo”. “.eeeeuw eumpeen) weate! ~weeneee-"gedent Gotleeds 2,838 1,880 
Utica Mutual ........ 6,251 802 1,921 15 190 3,473 a 84 ephia.! “apambdy saledaw” aiken” Meare” Neaetes 667 581 
Utilities, Mo. ...... 150,589 72,051 67,187 31,361 7,993 24,349 ME idee ee eG eae NY ee 49,904 28,601 
Virginia Surety ..... 1,455 438 1,126 —— 8 “~tetes esses is850553 c6se0s ¢eeeee “SeRERS <eeeese | § ~edgess>'° satese | sbdabs 328 10 
Western Cas. & Sur 522,568 212,759 95,453 48,480 105,164 176,405 100,638 49,524 3,307 14,214 8,210 14,825 6,458 66,547 24,036 
Western States Mut.. 194,629 51,670 $3,228 ee) «<e4abes weenie  weahee  Saeneee ““eeatee  “Cocenés “Devas 9 -eewese’  Kasades’ “Soleaos 88,636 26,136 
Western Surety ...... meee 840 weeeeen 8=—iti eee 0—=— ltt weee ) 8—=— le eesee 8 =e eeese =e ecee 8 = ev one eee -sanene ‘iteaces’ > cndawe” 'Vessaue - Soeene Mons ettbes 
Wis. Mut. Pl. Gl..... 6,219 SPCC Cen oii eee ee lee. | ataets 6,219 RM ckecka. csaners ele Se OS 
Yellow Cab Mut...... 1,147 24,721 1,072 Ne Lettie loko, 0 ol ey UR eee ee Pha | eee wie! ee ee Oe 15 1,538 
Yorkshire Indem. 104,522 40,919 42,458 21,409 5,329 | errr, eee ee 29,643 851 8,458 8,999 4,112 611 14,119 7,515 
Berich ..cccccccvesse 2,257,566 982,881 448,856 161,621 289,701 77,505 916,110 oo” a a ee 16,050 16,696 80,896 26,228 155,865 56,928 
Total, 1940...... 100,218,483* 43,676,183* 22,701,023 9,449,977 7,072,492 1,653,286 21,017,793 10,657,321 6,697,163 1,086,627 1,553,450 895,818 2,636,694 677,299 11,688,377 6,175,486 
Total, 1939....... 90,129,754 37,827,702 20,186,068 8,498,150 ,818,285 1,577,246 18,629,047 9,008,126 7,049,498 2,073,956 1,679,796 784,697 2,634,136 702,905 10,076,839 4,522,648 
*Inc’ ea totals in classes shown in accompanying totals and auto. fire, theft, etc, of full cover companies. 
Other Classes of Casualty Business in Illinois in 1940 
ACCIDENT AND HEALTH Prems. Losses Prems. Losses Prems Losses 
Prems. Losses Hartford Acci. ......... 147,735 SG.ERe Beet, BGO .ccsicaieds 1,214 285 General Acci. F. & L 12,344 1,732 
Accident & Cas......... t 1,442 $ BUR WOMe TMG. .ccccccsccce. Er Prov. L. Mecccsvesese 254,215 119,955 General Cas., America ae 0 éwekee 
Aetna Cas. ..... eee . aero eee 44,881 16,101 Prudence Life .......... 156,760 50,641 General Reins. ......... ae «=s._ «awe 
Aetme Life ..cccccccsess 996,031 533,376 Ill. Agricult. Mut..... 18,578 GOTS THUONG oc ccccvcceses 506,734 268,580 Globe Indem, ........... 12,150 1,419 
Alliance Life ..... Pr 31,252 6,374 Ill. Bankers Life Assur 132,849 40,986 Reliance Life .......... 22,060 6687 MartierG Gt. Bunccccccss 333,019 37,346 
Amalgamated L. & H 100,809 38,847 Ill. Commercial Men....*1,192,701 807,790 Reserve Mut. Cas....... 37,562 16,181 London Guar. .......... 28,631 66: 
Amer, Cas. .....++0+55: 3,569 1,400 Ill, Mut. Cas............ i 116,260 Royal Indem. .......... 16,397 6,530 London Lloyds ......... 24,663 4,767 
Amer. Employ. ........- 6,899 2,074 Ill. Traveling Men's..... #929,532 650,146 St. Paul-Merc. Indem... 329 1 Lmbrms. Mut. Cas..... 118,902 5,269 
Amer. Motorists ....... 29,497 6,092 Indem. N. Amer... 21,697 8,486 Security Mut. Cas...... —1,974 7 Deere enmE COR, sceccccccs 81,412 6,300 
Amer. Mutual Liab a. \ceneam Industrial Cas. 148,910 51,264 Security Mut. Life, N. Y. | pe Mutual Boiler ......... 59,097 14,099 
Amer. Reina. ........... 340 449 Inter-Ocean Cas. .. ~ 55,613 21,364 Standard Acci. ......... 67,616 $4,085 Ocean Aceh, ..cccccccese 42,031 8,634 
Amer. Statep .....+.+.. 2,332 64 Inter-St. Bus. Men’s.. 25, 9,215 Standard Sur. & Cas..... SR st te Phoenix Indem. :...... 22,262 642 
Arcadia Mut. Cas....... 54,678 5,327 John Hancock Mut..... 300,240 114,011 State Farm Life....... 4,334 1,322 Royal Indem, .......... 33,876 1,275 
Bankers Indem., N J... 6,215 1,723 Kemba Mut. .......... 23,460 ee I cb ha vigndieduetes +762,949 158,187 Security Mut. Cas...... , °° imabielss 
Bankers Life & Cas..... 27,234 5,271 Liberty Mut. ........... 942 Sun Indem. ............ 11,591 $3,652 Standard Acci. ......... 11,152 83 
Ben. Assn. Ry. Employ. 796,457 543,461 London & Lanc......... S006 DROVES 2 ccncsecccscess 2,121,301 1,149,531 Travelers Indem. ...... 72,734 5,668 
Business Men's Assur... 114,123 66,179 London Guar. .......... 6,560 Travelers Cas. .......... 129,643 28,882 
Central Surety .......... —— 0 060l(is DS London Lloyds ......... 62,734 Union Mut. Life ....... 17,310 15,976 Te: Me: aceevenwss $1,072,038 $ 96,861 
Century Indem, ........ oe.8 3 ped Se 46,964 ae ae 611,015 154,282 . Ee 960,092 103,351 
Columbia Cas. .........- 14,389 3, Lmbrmn,. Mut. Cas., Ill. 74,912 20,599 United Benefit Life..... 43,989 20,887 
Columbian Natl. Life yet Poe Manufacturers Cas. eee eee 11,482 7138 HOSPITAL SERVICES 
Columbus Mut. Life..... 6,602 2, Maryland Cas. ........ 66,544 ma. Be F, & Sisccvccsizss $9,459 30,03 i 
Combined Mut. Cas...... 12,694 540 Mass. Bonding .........- 182,576 CN OE sca cca nanne 3,601 pte anoneeee’ Ta See. .8 Ser ¢ e281 
Comm. Cas. ..... seveees 110,368 46,582 Mass. Indem. 109.549 29,997 Utilities ............0... 1,156 esi ae Mare..6 Denville 38,340 noes 
Conn, General Life...... 243,165 122,867 ass. Prot. ............. 479,561 245,571 Wash. Natl. ... 531,283 237,094 + ape Til. Hospital.... 115,215 86,842 
Cont. Assur. ..... » 2 56,037 34,936 Merch. Indemnity, N. ¥ RS ee Wien fas. "334 ~— a ee ee es 65,267 50,287 
Cont. Cas. .....+-00s ‘ 960,606 421,160 Metropolitan Cas. 59,861 28,089 Wis Natl. Life.......... 46,171 Wisk olial oaeics Ga eee ronan 
Country Life.. ......+.. 2,381 694 Metropolitan Life ...... 1,806,802 910,778 Woodmen Acci, ........ 87,447 43,116 Northern Til. He ao | 
CUOMMMAR occ. ccceee0s: 671 781 Midwest Life ........... 214 17 Yorkshire Indem. ...... "402 "24 Southside - a ia r+ 
Dearborn Natl. Cas...... 300 wees Missouri Ins. ........... 91,263 MAMET Ec ew qepanes a. doxs > i. wan eee —_— 
Eagle Indem, .......... 5,961 4,877 Modern lL. & A.......... 48,113 9,247 = 
Smploy. Lab. .......-. 50,540 12,789 Monarch Life .......... 156,297 65,525 eg eee ee $22,137,347 $10,421,056 Le pated ELIA ah oe 93.906,796 
Employ. Mut. Ben...... 6,427 3,730 Motor Vehicle .......... 555 121 Total, 1939 .......... 18,322,373 8,907,377 ae agen ees ia ada 860,987 
Employ. Mut. Cas...... ae Mut. Ben. H. & A...... 1,318,834 661,197 — LIV 
Employ. Reins, ......... 25,477 5,822 National Cas. .......... 142,136 70,164  +Nationwide writings. E STOCK ; 
Equit. Life, N. Y....... 676,146 389,017 National L. & A........ 402,999 172,813 peeeetees Baws. -.-.-02.- $ 875 $ = 2,550 
Europ. Genl. Re........ 174,619 72,440 National Travelers ..... 12,373 4,568 STEAM BOILER, ENGINE & MACHINERY Hartford Live Stock..... 90,026 66,977 
Federal L. & C........+. 16,116 6,257 New Amsterdam ....... 5, 4,632 Aetna Cas. ............. [ ae: Gece Ill. Agricult. Mut...... 5,557 3,057 
VPoGeral La, TWi.wercccces 644,441 358,182 No. Amer. Acci, ....... 305,328 Amer. Employ. ......... 8,227 $ 684 T 
Fidelity & Cas.......... 312,196 129,808 Norwich Union ......... 418 Amer. Guar. & Liab..... 24,944 7 otal, 1940 .......... $ 96,458 $ 72,584 
Fidelity H. & A........ 49,571 25,322 Occidental Indem: ...... | ora Amer. Motorists ........ —386 i ...... Total, 1939 .......... 89,359 81,372 
Fireman's Fund ........ 3,743 585 Occidental Life ........ 6,540 4,298 Amer. Reins. ........... ‘Sane’ CREDIT 
General Accl, .......+.. 99,275 46,824 Ocean Acci. ............ 81,764 *F x errr er — ‘wadane 
General Amer. Life..... 69,110 Pt re cts chesedececes 6,031 1860 Cabumbla Cam cccccccess 4,903 400 Prems Losses 
Genera) Reins. ......... 30,503 apie ~“Onie Gt. TAGs .......... 14,658 9,723 Commercial Standard 8,109 1,465 Amer. Credit Indem....$ 145,552 $ 120,085 
George Rogers Clark.. 154,607 22,289 Old Line Life, Wis...... 101,898 48,536 Continental Cas. ....... 43,642 1,444 Employ. Reins. ..... oe 7,278 4,750 
Glens Falls Indem...... 15,403 SS eee 306,740 158,937 ‘Eagle Indem. .......... 5,661 493 Europ. Gen. Reins....... 11,481 1,657 
Globe Indem. .........-. | 24,152 8,839 Paul Revere Life........ 122,497 51,884 Employers Liab, ....... 36,428 589 London Guar. .......... 48,573 19,354 
Golden St. Mut. Life..... 4,764 1,642 Pennsylvania Cas. ..... B96 ~“cveovs Employ. Reins. ......... aa 
Great Amer. Indem..... 5,738 2,276 Phoenix Indem. ........ 11,206 2,123 European Gen. Reins... 3,653 378 Total, 1940 .......... $ 212,884 $ 145,846 
Great Northern Life..... 156,695 71,377 Plain Dealers Mut. Cas 19,887 " “Aeeteaepepmegees Seer Total, 1939 .......... 218,882 99,398 
Guar, Trust Life........ 110,330 12,167 Preferred Acci. ........ 57,567 26,502 Fidelity & Cas.......... 24,178 3,418 (CONTINUED ON NEXT PAGE) 
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ete GO. iwicdevenienns 3 14,749 2,740 
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George Kaiser with Travelers 


George C. Kaiser, of Kentucky, has 
been appointed § assistant manager, 
fidelity and surety lines, for Travelers 
Indemnity in St. Louis. He has been 
in the bonding business 17 years in 
metropolitan New York, Indianapolis, 
and Louisville. Lately he has been bond 
superintendent for Fidelity & Casualty 
at Louisville. 

James H. Dorsey, who was appointed 
assistant manager, fidelity and surety 
lines, at Toledo, has now become as- 
sistant manager of the same lines in 
Cleveland. 


Gallagher Succeeds Allen 
in N. Y. with Standard 
NEW YORK — Vincent Gallagher 


has been appointed resident vice-presi- 
dent here of Standard Accident suc- 
ceeding W. L. Allen, retired because 
of ill health. 

Mr. Gallagher’s connection with the 
company dates from 1927 when he be- 
came superintendent of the claim de- 
partment. Subsequently he became as- 
sociate manager in charge of produc- 
tion. He gained considerable public- 
itv some years ago for his part in 
breaking up a ring of mortgage forgers 
that had swindled title companies of 
the city out of several hundred thou- 
sand dollars. 





Safeguards Urged on Medical Bill 


COLUMBUS — While declaring that 
the insurance interests of Ohio are not 
opposed to the purpose of the medical 
care bill introduced in the Ohio legisla- 
ture at the instance of the Ohio State 
Medical Association, which is designed 
to provide medical attention for those 
in the lower income brackets, Homer 
Trantham, executive secretary Insur- 
ance Federation of Ohio, and W. B. 
Cornet, executive secretary Ohio Acci- 
dent & Health Association, appeared be- 
fore the house committee on insurance 
and urged that safeguards be provided 
in the measure. It was said that if the 
plan should fail in any respect it would 
reflect on the insurance business. The 
bill provides that the insurance depart- 
ment shall have supervision of the plan. 
It also was urged that a ceiling be 
placed on the incomes of those who may 
subscribe for the care, if the bill is to 
serve its full purpose in providing for 
those of modest incomes. Suggestion 
also was made that the corporation be 
required to put up $50,000 deposit. 


Publish Chicago Cost Rules 


The Cook County Acquisition Cost 
Council has now gotten out in printed 
form the acquisition cost rules for Chi- 
cago and Cook county as previously 
adopted. These are available without 
charge to members of the council and 
agencies entitled to excess commissions, 
but a charge will be made to others, in- 
asmuch as the booklet has been gotten 
out at some little expense. 

Also the council has sent out new 
printed forms, one being an application 
for relief and the other a blank for des- 
signation of quota agents. 


Buffalo Casualty Club Busy 
BUFFALO—tThe Buffalo Casualty 
& Surety Club went on record against 
two bills pending in Congress on the 
waiving of performance and payment 
bonds at its March meeting. The club 
also voted its support to Accident & 
Health Week and made plans for a 


luncheon meeting March 24. J. Ells- 
worth Buck, president of the club, rep- 
resented the organization at hearings on 
the new financial responsibility bill in 
Albany, reported that the measure ap- 
parently has a good chance of passing. 

Guest speaker was James A. Whit- 
more, manager of the Buffalo Planning 
Association. 


Give Show in Annual Party 


LOS ANGELES—The annual high 
jinks of the Surety Underwriters Asso- 
ciation of Southern California was held 
here. A show was produced in all de- 


tails by members, following a banquet. 
E. P. Fay, chief assistant commissioner; 
Ray Cheesebrough, city attorney and 
two assistants were guests. Don Ladd, 
associate manager Fidelity & Deposit, 
and Harold Vreeland, bonding superin- 
tendent Associated Indemnity, took the 
female parts. 


Borah Not to Get Ill. Post 


Al Borah, young Republican of Chi- 
cago, who had been mentioned as a pos- 
sible appointee as chairman of the IIli- 
nois industrial commission, now is tell- 
ing friends that the position is nor for 
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him. The rumor is current that l’eter J. 
Angsten, who has held the position for 
many years, may be reappointed 


Big Indiana Probate Bond 


J. Frank Miller, Indiana manager of 
Maryland Casualty, announces placing a 
$1,000,000 bond for Karl Hamilton, ex 
cutor of the estate of Mrs. Eugene Dat 
rach who died last week. This is one 
of the largest probate bonds to have 
been placed in Indiana, at least for some 
time. 

(jet Non-Resident Agency & Brokerage 
Laws, $1 National Underwriter 


“Unforeseen events... need not change and shape the course of man’s affairs” 





ONE STROKE 


The woodman’s axe bites into the tree again and 


again. The tree still stands . . . 


fells it. 


Just as surely, it takes but one blow to fell a trusted 


employee. Personal difficulties . 


bitions . . 


resistance. Then. . 


... the single blow that transforms an honest em- 


ployee into an embezzler. 


When an employee falls, a Maryland fidelity bond 


. financial problems . . . 


. the urge that proves too great 


until the final blow 


Maryland advertising not only 
provides recognition and prestige 
for the Company's agents and 
brokers but also assists them in 
selling specific policies. This ad 
appears im: 


is the employer's protection against loss 











TIME FORTUNE 
NEWSWEEK 
BUSINESS WEEK 








FELLS A TREE 


and a 


measure of prevention as well. For The Maryland 


seeks to improve accounting methods and to close 


.. unwholesome am- 


all cut into his 


possible loopholes in the handling of funds. 

To the employee, a Maryland fidelity bond is a 
badge of confidence testifying to his responsibility. 
You will do your company and your employees a valu- 


able service by discussing your coverage require- 


ments with a Maryland Casualty agent or broker. 


Maryland Casualty Company, Baltimore. 


THE MARYLAND 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland Casualty agents and 


brokers can help you obtain protection against unforeseen events in business, industry and the home. 
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CASUALTY NET PREMIUMS AND PAID LOSSES IN 1940 IN NEW JERSEY 
Total Auto. Liab Other Liab. Work. Comp Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prem Loss Prems Losse Prems Losses Prems. Losses Prems., Losses Prems ,0S8eS Prems. Losses Prems. Losses 
$ $ < $ $ $ $ 3 3 $ 3 $ > 
dent &E Cs 184,31 58.48 90,281 19.444 91,758 1,940 37,405 18,672 493 145 
a Cas . 1,920.78 653,860 2,73 179,32 0,837 5,099 674,914 283,460 243,196 51,201 
na Life , ; 445,451 280,166 70 17,460 253 10,584 10 ae cewmeie #G@Bwe0 ~ incbwriebsl 
it 99,66 4,637 9,409 ee. eee ee 6s - ceed <aneee edie 
€ Aut 905.687 421,69 0,124 « 640 . 
Ca 702,694 212,31 6.560 19.871 92,509 8.756 167,595 44,69 11,94 
mer, | I 48,568 112,707 144,856 $6,7¢ 1,201 90,07 27,84 20,780 835 S24 
Amer. Fic & Cas 23,98 2 771 69,99 199.94 
Ame Gu & I 13,061 1,905 ) 1,389 
\ Ind 109,20 1,004 l 24,344 9Ot eas 5 i —aaindic . quotes 1,444 
Amer. Motorists 369,979 143,527 48,847 169,390 66,847 Fer Te 702 
Amer Mut Liab 1,954,949 1,008,801 7,608 1,506,595 818,60 695 
Amer Policyholders 124,087 64,03 41,92 10,783 OCR 8 8=—Skeeses 8 =—9s 0 ese 00 KO 
Amer. Reins. . . 299,859 1.32 35,15: $4, S6¢ 1,199 »7, 767 13,060 24 
ae ee scacesen  oblésw <Watene  *@0é060 @— 06000 §‘“enenes -\6000d4 .° Seewte § FEsmes  <(ojleseie)  <sh0bte | se eeee 
: Surety 15,739 24,9 63,830 27,368 86,597 132,698 8,793 
Arex Inder 25 4,549 Law. 8 8=60(£6ceee. 3 weenee 9 
Associated Ind 10,546 87,059 28,171 BG ss HB Ss 520 
Atlantic Cas., N. J ee  \ankewe, —Wheeeu ~ -OeN eR eee 2880 ee — —eeeree>— oeennen 
Ree BOUOMRL occ cee §«=66ROSTT - 0. «BABB lee = os ween GU585. seakss 8 =— bdeves 1,642 
Bankers Inden i; 190,488 24,043 
Car & Genera) 56,670 2,074 
Central Surety 109,044 8,220 7,068 
Century Ind ‘ 370,757 146,537 13,243 
Citizens Cas ° . 159,887 e.. ante A Cskekée” “Seeeese -stvesn 4 wales setess i @eweee! ‘Shame 
Columbia Cas ss 107,347 28,675 1,207 
Coml, Cas. . 1,340,65 420,001 40,113 
Connecticut Ind 6,535 1,250 A 34 
Continental Cas oe 890,306 3s 50 215,637 13,040 
nn Meee, Gece  sceeerde  gteaee seeeee eocees 8 ceeeee § coeeee coves ce0ees saees 
Eagle Ind, aeeses 300,866 104,630 45,437 4,975 3,140 36,154 15,726 
Employers Liat 1,085,051 442,622 . 9,696 9,261 111,419 36,056 
Empl. Mut. Liat ee 91,72 18,643 are. “05 S058 - saccue SRS Sie = Sicwaut © 4etaas we 'esiceee i= SF ° "Su dvus 6,747 2,600 
Employers Re. ...... 274,462 63,395 191,171 3 936 BS Ne miaae a ae 2,265 530 
Marea COO. .csccicer 172,605 90,810 78,179 [2o20:Ci(‘i‘K SOG 0 =sCBLETS lect 06 tee 988 124 847 460 28,122 13,807 
Buropean Genl. ...... 510,464 141,289 191,058 30,941 73 103,943 Ch eee 42,299 7,249 44,473 8,962 
__.... SPPrreerree 174,962 50,937 121,154 6,178 1,500 nee - “SER <“osGbeee “ecw ces wae — «ander 21,695 6,226 
Exch. Mut. Ind...... 10,692 1,699 1,304 ae 0 6=iCkoees 8 =©9—« Se eees © ssbeee = sveeves #80000 e080 000 —— lt 
Factory Mut. Liab.... 229,268 169,679 699 hauaraeat tive eda"  ktests ) Meneek Oeteaen (202060 s00566 sleene 8,890 16,696 
Fidelity & Cas........ 1, 246,005 180,836 82,617 539,196 250,587 184,263 26,774 11,745 6,251 82,379 49,748 
Fidelity & Dep....... | Be 8 ee a rs es ere ee ee ee $21,120 31,807 17,279 SG,58S 8 cvseen “seer 
Fireman's Fund Ind.. 261,170 34,701 10,096 80,714 24,433 4,852 2,416 43 8,418 
Genl. Ac« eerero © 108,517 30.825 <SOG,546 U66,79R 8 cccecne oesecr 7,000 4,552 9,444 84,111 
Genl. Reins 174,170 18,866 34,808 41,838 371 aes 0llC( (iti Tt ewes 
Glens Falle Ind... . 613,663 202,840 105,125 186,377 64,216 11,609 12,825 1,800 22,84 
Globe Ind ..e+ 1,366,980 581,109 135,961 443,273 90,627 79,657 15,627 15 21,233 131,571 59,062 
Great Amer. Ind... 7 539,866 85,072 168,499 49,91: 17,641 8,487 4,212 1,735 48,217 18,782 
Guarantee of N. A... , — re ee ee ere ee ee ee ee ee 10,954 me ‘Seppe -wadege +  eenase 
Hardware Ind. ...... 23,157 11,591 852 7,006 a 860 s‘eeeerns Sebebe  -so8e00 5 77 e, vsmxdanes 
Hardware Mut. Cas.. 494,099 223,446 54,277 21,264 164,673 SO.26L i secese cesses 2 —11 139 
Harleysville Mut. Cas aes. -_Cieen>s) (ee SE  (Gicces Guaiee <“eeeeee  i$<sbteser” (Qeeeeee. elebaeec | “exewee .wceges  weeaads stance 
Hartford Acc. ....+:.. 2,287,710 347,401 764,498 453,565 186,066 76,367 78,579 16,063 
Home Inder eo 190,311 iS aek swansea 8 8  §Suieeee 13,603 3,921 12,618 2,194 
Indem. of N. A 1,230,150 K 216,276 241,029 115,937 156,355 10,293 67,299 9,169 
Interboro Mut 191,689 67,072 74,683 9,709 80,953 ek |  wieces. | ‘abenns P ledeted jo sceeds " ¢eeane 66000 , 
International Fid : 104,710 a) =, (és eens )6=6l( eee. . “eeedee” Gasud~« isaeeeu 104,710 ee 6 “mélaes © eihese “»éees% Seemed 
Jamestown Mut, ..... 75,529 29,014 3,869 a. eee tananaa ““deweae “eenwue -.<oeees ij Aeenee- «606% 
Keystone Auto. Club. 244,190 Snees 0 8=s_—«CiRG, FOS Ci(‘C‘i OS Ck'w tw we Su ie ines tsieee ete Ledeen Sees csekee s6043e 4 cweaas 
Tiberty Mut. ...ceos: 2,774,999 1,240,889 119,176 51,08 So <i ee a 1,269 ee” 86 ehewle’ 2,347 
Tondon & Lancashire 242,175 86,788 39,913 11,330 67,821 9,166 305 6,492 2,242 10,063 1,042 
London Guar. ....... 292,518 99,579 27 50,788 15,857 74,548 28,669 a 7,019 2,961 13,083 8,324 18,786 7,768 
Lumb. Mut. Cas., Ill.. 1,369,160 512,617 138,2 106,211 29,127 627,668 STE,08S = sckwece 8 =e 2 0 8 1,920 cro TT ae ee 149,765 
Lumb, M. Cas., N. Y.. 272,913 136,317 22,13 15,446 14,014 2,143 24,006 Manne 8 0ssdece 8  Seeere “Senda S60ese etdees side eO 12,758 
Manufacturers Cas.... 740,698 307,943 340,266 150,466 13,370 5,098 247,879 91,959 ee. “ceecws 10,727 2,044 113,208 
Maryland Cas. ...... 987,824 528,405 208,700 117,5 113,164 68,946 44,278 205,047 141,393 61,349 31,940 12,361 57,312 
Mass. Bonding ...... 396,081 88,062 32,752 41,347 33,541 133,826 61,540 58,346 30,374 9,497 2,444 30,604 
Mass. Plate Glass.... | ee  aiecin Laenien /uhiaest ashes ae¢ees | e8eeec” ~aneene || “eeusmn Gee GB  seesss weenes Dedees 
Medical Protective.... 15,623 oe 8 806 _eehees 8 sence ae6heae ~séleeme) | c0068an j<ceeepe i j.$.S0008s  s60600 $sH0He0 
Merchants Ind. ...... 403,888 2 SS <@whied-s Ss ae OLS = =—Ss nw eee 39 
Merchants Mut. Cas.. eS Se we soos 06 (lUweawe © “Giawee) Chemees) \aeeeee? |) 7 R BF watas phawaa 5,430 
Metropolitan Cas..... 194,941 7,493 21,778 10,514 13,937 620 735 843 
National Cas. ....... 235,774 2,498 13,289 4,227 1,631 5 1,167 59 
Natl. Grange Mut.... >) Se” ee > a © err aGtwheo. \6@ekes ) Daneees! \nabeee sl Reeees seaaes sdbeve sadene 
National Surety ..... i ee - wane deansd: @eachel- wabese j'ebeabes  @0nese 306,466 35,783 80,342 Ee: -éidleee. madras 
New Amsterdam Cas. 880,972 179,730 77,397 30,072 27,805 4,298 65,948 6,331 
New Century Cas..... een. Kateros i Gaines lecewne’ Wheene- -wheeks Sateen 'Ovatars  wassne “Se QED  GQsetees <coepeasn ‘seebes. obaared 
New England Cas..... eee” bees Nebo | —steeee”  “Sideen, . wees . ils i <—AR  “Se@inee° Gieweiow “Seabee: deeheue 
N. J. Manufacturers. 4,180,830 Seeneee 6|6©~©6lCReeee”~6 RSRTES. SOT (‘és LAE «(oS OUELEOE. UTORSER  cckanee teense Weoesee i ovneeed’ «sesees 
New York Cas........ 183,913 5,740 
Norwich Union Ind... Det | ¢aseces | Oe 7 eee 0060 Sees, 8 8 9 cannes oS = tas ee ae 
Occidental) Ind. 6,557 = = sane 2,182 35 
Oeemn AGG, ....60.. ‘ 81,19 2,146 4.910 2,012 20,72 1,115 12.01 
GO GRR, ss siccsecce 6,419 $44 177 1,816 374 12,98 
Ohio Farmers Ind.... ee ee sche. | Shhekst wetene “ete icbesde 68006 00050 s4a0406  Sen-ere ery 6 
Patrons Mut. Cas.... 8,644 5,298 2,521 3 668 ic waeess " (eeébews  eeeeee- “SC Giliees” . Gee “itten - sevawas 
Peerless Cas. ........ 26,832 1,037 190 EG i etwas Co weseses- <avacie © cael TTT 
PONSA. Cas. .ecccoecs 135,455 63,105 98,113 38,057 ae wekdeen so9ed4a “GeseSee €¢0034  a82600  6s00000  <@@¥eece  ~“ROReEM | oeten< 25,048 
Penna. Mfrs. Assn.... 20,545 3,420 14,990 ae, wsedens ¢l leadeeei<) Steeda, i Weeeees | peeenenn Qotbheescetbaee Wesees ‘Selena ”  weeees 
ii en. kieses  essest 6 €86800 00000  #iis60068 seetee 660900 ©eeee0 jj#S06000 #00060 
PReemIis, Ind... vcccccee 215,153 91,915 52,195 21,198 42,193 12,888 36,062 rer ee 
Preferred Acc, ...... 425,466 216,830 262,615 154,251 7 | ee enn ee 45,606 18,504 
Protective Ind. ...... 14,536 5,876 10,505 3,022 f 800 pith Gaeilge” weweuec @ RE «© WM |= I og see eee 
Public Service Mut... 43,433 13,310 594 1,139 2,313 10 rs a pa SL 8) Jie) stein! 6 Clg eee 60 | (Claws  tebtenee >  Neeaae 
Royal Indemnity..... 696,927 240,171 196,205 62,193 85,150 23,616 219,027 55,247 12,207 8,248 t 
St. Paul-Mercury Ind, 168,457 52,936 43,480 11,744 24,021 6,100 57,503 13,941 3,211 2,494 
Seaboard Surety .... 61,118 oe ative  <266ne aadsee  i<wtlraes 49° 60,625 5,846 Sapeee.) osdieigele 
Seacoast Fish. Mut... 8,881 i idee hs tac i = (pee 86 | ee eee ao. “eee 8 <genhie. Seweee  waseee  ‘Seewee a S6eelge + Wem me 
Security Mut. Cas..... 72,414 32,290 7,182 1,915 ae”) ~~ Te  Seeae ll ewteeee 0 Nadeee 9 apeeuse §~. Seeds’ isaaes 
Shelby Mut. Pl. Glass 22,019 i Cte latitece.— @&  ¢abse> -~Bahleey  S04520, ideewon screen - RRS <BR *ceanad  haidees ee) * Ap iiged 
Selected Risks Ind... 794,543 314,312 412,859 914 7 ours ‘weeets ° -“teu~een  §comeetem® “Suemee. © Sleabale 158,903 69,680 
Standard Acc. ....... 540,212 180,498 106,575 15,740 128,668 67,845 171,785 51,699 10,869 1,246 37,300 14,385 
Standard Sur. & Cas.. 306,349 114,377 104,132 5,900 104,142 52,962 9,010 —2,868 8,255 1,649 30,173 15,348 
ef Rinks wiebes  <g<ebhe steeds «seed  <ébweet  @666e0  SOheaue. s556ma.. cneee “Seeees scthes “ a&egeas onde 
ee ee kek: . fisicee | gnanee i -kenieh *@e¥eec. ,. Ontuea  <sBaeeta..) aeckme . “eipade i Shesas )REwab - ©) Vieedae eed 
Sun Indemnity ...... 194,816 64,404 8.076 768 030 609 10,964 1,960 29,608 19,419 
Travelers Ind, ....... 467,214 . Sear 24,682 10,882 15 24,591 11,729 74,252 18,697 279,909 
TEAVGIOTS ncvcciscocs 3,420,463 1,6 769,798 280,871 274,051 eee -eeee | Wkwwraae whens! excuse” © weeen ‘aten! ° aseese | . i eet@eue 
Trinity Universal..... 52,387 36,086 2,058 aan - =e “Wbadew 168 30 1,557 10,627 
United States Cas.... 845,506 201,284 95,470 158,984 81,464 364,398 12,807 6,116 19,961 2 866 62,691 
a Se 2 See 1,507,740 303,22 2 114,224 401,996 24,209 9,821 55,136 12,099 100,121 
Re OS «ove dceo es 415,798 130,220 6 6,492 q 470 37 28,150 4,839 45,084 
Universa) Ind. ....... 166,942 re eee Secret vn eeeiie UM saeede  “titinee “O abeseal’ Waeecse.~  Niwese i$ webses cce¥abn Giesmed 37,629 
Utica Mutual ........ 265,703 106,521 65,648 178 a _ weeeas Ss 6,093 
Do ee ee er eee eS ee eer ee ia Seti ..“Katedin ? Jnansadc. — Sidiawee Si cans Uaeasaee . seees Sudanese  eeeesta ” athebes © duemeee 
Yorkshire Ind. ...... 80,726 44,110 13,625 ce 1,3 728 2,791 10,685 
POE Gin ie oFGe cwces 778,384 197,262 144,830 193,753 2.9 142 4,090 58,049 
Total, 1940....... 58,346,324* 24,060,644* 15,985,951 6,074,40: 1,606,365 9,756 0 589,456 254,718 955 296,280 4,582,090 2,076,993 ; 
Metal, 1980.00 v2 62,409,299* 21,710,355* 15,376,474 6,175, 1,466,056 8,649,805 609,904 243,095 781 246,36 4,368,852 1,813,000 i 








*Includes totals in classes shown in accompanying tables and auto. fire, theft and comprehensive of full cover companies. 
(CONTINUED ON NEXT PAGE) 





YUM 


March 13, 1941 FtieNATIONAL UNDERWRITER CASUALTY 37 


Other Casualty Business in New Jersey 


asualty Business in New Jersey CASUALTY PERSONALS = 











(CONT'D FROM PRECEDING PAGE) Prems. Losses 
ACCIDENT & HEALTH & NON-CANC. General Reins. .......... nc CEST 
Globe Indem. ........ 43,795 3,846 s . ‘ S- rect 3 j ¢ ¢ le? 
' Prems. Losses Hartford St. Boiler..... 241,080 30,922 Richard Y. Rowe, who was vice-presi- him on behalf of the company and his 
Acc. & ee $ $ 466 Londen Gear. .......... dent and secretary of the old American office associates. 
Aetna Dy itd bweessedui Lbrmen’s Mut. Cas., Banke [ acksonville as = = : 1 
ia ee et aa... ner er rt a ae ee E. H. Mueller, accident and health 
American CAS. wees eens 580 BOURUEE TOOT jn ccccncs i ee natal a we , on apd general agent of the Pacific Mutual Life 
American Empl. ........ 347 Ocean Accident ........ yudgetary commission by Governor ; 1 Provide Lif z “C i i 
sanentone Sing 347 Ocean Cron sca we = . and Provident Life & Accident in Mil- 
j _ GR 24 1oenix Indem. ........ een. He was an unsuccessful candi- ' ; ‘ . : | 
Amer. Mut. Liability.... 51 toyal Indem f f i waukee and former president of the Na- 
cece Meee meee ipa mw etecceces date for secretary of state in the Re- ,;\.. ©: " a 
: j ecsas 0) meee wees Security Mut. Cas Ab eee : ce ea ~~ tional Accident & Health Association, 
a ae ii Senveies dade publican primaries last year, and has ls Guile serlansiy ii , fined j 
a . . “- Ss A se Ss 4 : 5s ~ ~ 
eile Mee > -. for years been prominently identified «By Sneieiaeiios “Co Ss con —~ m 
*s : . ac - 2 aes a P ° ° Pf . d : =f - 5 4 - 
Ben. Assn. Ry. Empl.... Total, 1940 ........... sf § with the Republican organization in —:, 8 can Community os 
‘ar & General........... ae. iilinois pital at Havana, Cuba. He was re- 
‘ moved from the boat on which he was 


eo A a 
‘entury Indem. wee 
ee 


{ 

‘ 

( > 7. oer > - “oo ; . . 

Otto Patterson, executive vice-presi- taking a short vacation cruise to the 
Columb. Natl. Life.... i 
( 

‘ 

‘ 

‘ 

( 


ee dent of American Automobile, has re- hospital at Havana suffering from a 
Am. ec Mis scncs - 1° os c Se 
turned to his office after a three weeks severe case of ptomaine poisoning. It 


‘columbus Mut. Life..... Employers Reins. 






























































rf) MOTGIRL TAB, .ccccccs E “epee nen? am racati € > re ; ni 
‘onn. Genl. Life..... 42,744 cae aaa , ee Florida. is not known when his condition will 
a ere 1,811 7 Pee “ ne S. B. Black, president Liberty Mutual, permit his return to the United States. 
See pe cy Ream aM popes Total, 1940 ........... $ 29,821 has been elected a director of the He has been in the hospital about two 
uohensea? Gaak’ song tah 1989 ........... $1,930 821 American Standards Association, rep- weeks. 
Employers Reins "383 —_——- ee, Os hee Association of Joseph A. Hoehn, resident manager 
Equitable Society 94,311 ° . Mutual Casualty Companies, of which F arviz “asualtv i reste J 
European Gen’l Re...... 29,004 Discuss Comprehensive Forms iy eel yehe of Maryland Casualty in western New 
Fed’l Life & Cas....... 14,019 . = ® , ee a co York, was honored at a dinner in 
Fidelity & Cas.......... 35,725 PITTSBURGH—F. R. Miller, Aetna E. H. Dowse, for 25 years with the Buffalo marking his 25th anniversary 
Fireman’s Fund Ind 1,661 Casualty, led a discussion on the com- New England department of Field & With the company. 
ae... e869 cna = liability and automo- Cowles of Boston, managers of the Mrs..George C. Moore, wife of the 
Glens Falls Ind.. 12,811 ge om “e aro at the monthly meeting Royal Indemnity, as an engineer, was Indianapolis manager of the National 
aon ee” ert b iy a Ae ot Eo given a testimonial dinner by W. C. Automobile, died there following several 
Hartf ia ay 24,032  % ; inati j Small, resident vice-president Royal weeks illness. She was a sister of Dr 
artford Acc. 24,032 / P © . ee : , r 
ens: seers . eae cee committee was ap- Indemnity, and Mr. Dowse’s associates Albert Seaton, medical director Ameri- 
Indem. of N. A......... 3%, pointed to report at the next meeting. in the office. Gifts were presented to can United Life. 
John Hancock Mut... 47, 
Keystone Auto. Club Cas 
Liberty Mutual 
London & Lanc.. 
London Guar. ..... 
Loyal Protec. Life.... 
Lumb, Mutual Cas., Ill 
Manufacturers’ Cas 
Maryland Cas. 
Mass. Bonding 
s. Indem. ‘ 
s. Protective ... 
Merchants Mut. Cas m ss : 
Metropolitan lite Ls Your business health is no accident 
Metropolita sife . 
Monarch Life . reer aetna eel Seaunnne ES EEEEEEEEIEEEEEEEeeneet 
National Acci. & Health. 
National Cas. Tee Te 
New Amsterdam Cas. 
North American Acc 
Norwich Union Ind.... 
7 Occidental Ind. 
Ocean Accident ..... 
Ohio Casualty ..... 682 229 
Pacific Mut. Life..... 
Paul Revere Life 
Peerless Casualty 
Phoenix Indem. ..... 
Preferred Acc. ; 
Protective Indem. —— 8 =—tiéCétRnsss 
Prudential ......+.-- waa k 139,136 46 621 
Royal Indemnity .....-..- 24,846 3,737 
St. Paul-Merc. Ind..... 826 1,016 
Security Mut. Casualty.. oe weewaes 
Security Mut. Life, N. Y.. 57 49 
Standard Ace aie 17 910 7,796 
Standard Sur. & Cas.... 16,277 6,047 
Sun Indem. ..... - 4,194 2,07 
Superior Life H. & A 47,605 15,250 
WeaVOIOGe §i.04s.6dare? 1 §20,393 411,345 
United Ben. Life sci . 11,397 7,021 
United Life & Acc..... 1,273 3,343 
Union Mut. Life........ 17,725 6,953 
United States Cas ‘ 8,408 1,363 
i Ps wie nn: wk 39,127 8,803 
United States Guar. 1,417 .ceoecs 
United States Life... ‘ 208 i ssvace 
Utica Mutual 2 
Washington Nat'l 35 
Zurich .cccsces a0 2 
Total, 1940 $6,670,585 
Total, 1939 pica ioe 5,560,069 
WATER DAMAGE AND SPRINKLER Display Accident and Health Insurance 
ree Week posters in local windows now! 
Prems Losses 
Aetna Casualty $ tay ¢ 18 
American Re. .....--- : 41 teense 
Commercial Cas . 199 52 
Great American Ind.... 216 : 
Indem. of No. Am. 2.075 598 
z Maryland Cas. .....- yo 731 
Metropolitan Cas. 3 baie Pe P ' am 
Ocean Accident i 191 12 Accident Insurance with its steady renewal in- | With defense employment at a peak, 1941 pro- 
Phoenix Ind. ..2.0+ 33 és: = 4 7 ; . , ‘ I 
U. 8. F. & G...... 16 20 come is good business health insurance for any vides an exceptional opportunity for the sale 
Total, 1940 .......20.-8 28,290 $ 9,126 agent or broker. Plan now to capitalize on of this and other forms of coverage — and 
Total, 1939 ...... a 19,187 8,847 “ie : : ; 
m National Accident and Health Insurance Standard’s 1941 production program is keyed 
LIVE STOCK 7 ‘ e 
S Week, March 24 to 29. to take advantage of it. 
Hartford Acc. ....-. , > 
Hartford Live Stock... 3,670 350 ‘ . : . 7 
; 5 $350 To assist its representatives, Standard is mak- Your business health will be no accident if 
Petal, ISSO cicvcocveccs 3. 35 x : : ? ‘ 
Total, 1939 ....... - 4,340 ing available the official Accident and Health you take steps to co-operate with this pioneer 
a 7 P . - . : . . 
STEAM BOILER & MACHINERY Week sales helps, as well as the company’s Casualty and Bonding company — now in a 
piece Rec Me ic Sy lena own advertising and sales aids. stronger position than ever to help you grow. 
American Empl. ......-- tase | 
Am. Guar. & Liab 516 | 
American Motorists 391 
American Re. ......- er 
Columbia Cas. os STA N D D CCl D E N T | S A 
Continental Cas. 140 A ica A N R MPANY 
Eagle Indem. .....s+.-. 1,929 
Employers Liab. ....... 139 , Ss , 
, European Gen'l Re 24 Standard Service Satisfies... Since 1884 
ROO ccc ceweeee sieves eee 
a ie Ce ss wees > 5,984 
General Acc. ... Men 14,260 352 
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CASUALTY PREMIUMS AND PAID LOSSES IN 1940 IN MINNESOTA 








Total Auto. Liab. 
Prems Losses Prems. ,OSses 
$ $ 
Acci. & Cas 7 36,486 44,314 
Aetna Cas 195,628 
Aetna Life . ase 16 
Allied Mut, Auto 21,847 
Allstate 28,936 
Amer. Auto 
Amer. Employ 
Amer. Farmers Mut 
Amer, Fid. & Cas 
Amer. Guar. & Lia! 
Amer. Motorists 44,965 6,199 
Amer. Mut. Liab 167,804 32,870 
Amer. Surety 19,079 9,835 
Anchor Cas 959,475 339,120 
Bee See saeeccae © 9 Bw . wedses 152 
Assoc. Indem 2,389 
Bankers Indem. 2,013 





Bituminous Cas 


Car & General 69,003 
Cee: BAGO. sieves 3,662 
Cas, Reciproc 88,656 
Central Sur. 21,201 
Century Indem 16,845 
Columbia Cas 11,741 


Commercial Cas 82,179 
15,984 
17,750 


Conn. Indem. . 

Consolidated Undrs 
Continental Cas 

Dearborn Nat! 
Eagle Indem. 
Liab, 
Mut 
Mut. 
Reins 
Mut 


Empoy. 
Employ. 
Employ. 
Employ. 
Equity 





131,877 
20,618 





Excess .. Baad 15,500 
Factory Mut. Liab. 9,839 
Farm. Au. Int. Ins 367,530 
Farm. Bu. Mut. Au 39,383 
Farmers Mut. Auto 220,998 
Fidelity & Cas 648,965 
Fidelity & Deposit. 

Fireman's Fund Ind. 

General Acci aneee 

General Wash 

General Wis. 

General Reins 

General Trans. Cas 





Glens Falls Indem... 85,864 


Globe Indem., 162,639 


Great Amer. Indem 57,129 
Guar. of N. Amer 2,905 
Hdwe. Indem Biditatd 141,983 
Hdwe. M. Cas., Wis 932,619 
Hartford Acci. 

Hawkeye Cas, ..... 

Home Indem . 

Indem. of No, Amer 

Inland Bonding 

lowa Mut. Liab... 

Liberty Mut., Mass 

London Guar. ...... 

Tandon & Lanc. 

Lmbrm, Mu. Cas., Ill 

Mfrs. & Whils. Indem 


Maryland Cas 
Mass. Bonding 
Medical Protect 
Merch. & F. M 
Metropolitan Cas 
Milwaukee Auto. 
Minneapolis Lloyds 


Cas. 





979,502 


Minn, Farm. M. Cas. 74,620 
Mut. Cream. Liab. 69,847 
Nat]. Auto. Own. Int 141,715 
Oe. ee 90,147 
Natl. Farm. Mut 12,911 
Nati. Surety ....... 270,724 
New Amsterdam ... 183,593 
New Cent. Cas 245 
New York Cas... 52,288 
N. W. Natl. Cas. 72,582 
Norwich Union ..... 9,658 
Oeocean ACCl, ....c00% 36,433 
Occidental Indem 17,416 
See GN. bh us.aes cece 151,903 
Peerless Cas, ...... —14 
Pennsylvania Cas.... 47,980 
Phoenix Indem. 66,671 
Preferred Acci. ..... 65,389 
Protective Indem. 449 
Royal Indem. ...... 133,516 
St. Paul Merc. Ind 814,166 
Seaboard Surety 106,417 


Security Mut 


Las 108,471 
Sheiby Mut. Pl. Gl 


1,229 





Standard Acci. .. 

Standard Sur. & Cas 

State Auto. Ins..... 

State Farm M. Auto 1,953, 

Sun Indem. 

ma a, ee a 

Travelers Indem 

Truck Ins. Exch.... 

Fo Seen eee 

So. @ FF. @iGsiies ditty 

I S. Guar ee wbee 

Western Cas. & Sur.. 

Western Surety 67,008 

Wis. Mut. Pi. Gl... 3,095 

Yorkshire Indem. 21,929 

Bwurioh ... Haw eS ea: oe 186,658 
Total, 1940 .... 25,505,307* 


Total, 1939 24,165,847 





*Includes totals 








in classes shown in 





11,640 
9,627 





9,649 
107,401 
169,208 
935,172 
29,137 


10,004 





178,079 
105,689 


2,139 
1,597 
170,042 
9,073 
103,060 
222,182 
———-- =i ew 
14,895 6,760 


55,703 


86,838 
8,649 
60,266 





54,362 





300 


11,164 6,057 
74,240 8,159 


7,114 





260,118 











75,071 14,265 

20,56:° 2,497 

68,437 20,485 

° $+: «-seitws 

97,174 16,621 

26,778 4,214 

: iat ae oe er 

24,214 8,667 

35,431 7,953 

53,418 35,256 

445,129 449,454 206,872 

43,304 22,664 17,807 

08 8=—S «aaa Aen es 

55% 80,399 88,602 

51,995 906 3,851 

So: tee 

| ae eee 

84,961 9,591 
640 
0,857 
30,981 
1,914 

20,591 3,456 

7,947 ae | aeeear 

58,975 69,900 30,171 

., a eee eee 

440 ) ae 

25,865 12,012 2,645 

31,743 37,166 20,010 

55 _— whedon 

42,222 20,642 

189,087 57,433 

24,892 653 

87,1138 29,282 

51,130 14,464 

172,020 75,586 

1,006,252 488,880 

3,360 1,628 

21,674 21,624 

190,709 99,942 

10,603 7,125 

1,504 

11,961 








10,962,474* 
9,808,307 


6,497,679 
6,225,281 





accompanying tables and 








Liab. 


Losses 


Other 


Prems. Prems. 
$ 


4,041 4,902 
151,020 25 175,456 
0 24 











} 7,801 





92,145 

74,068 

1,593,036 

2,142 

12,838 

2.994 

159,519 7 188,687 
"1,286 "2,264 
»)? 690 3 47,705 
1,226 Se | Vasébs 
ee 13,461 
mason. éeneen 3,184 
16,176 6,871 21,488 


28,360 
10,310 


5,534 


2,000 
9,449 350,242 
198,431 





29,622 


























120 
9,431 122 
60,160 19,342 347,462 
20,095 10,083 52,725 
12,546 3,987 16,449 
3 84,42: 
7,784 84,279 
2,649 744 
8,818 
5,162 780 508 
> niente 
761 re 
: 2, 0 53 a 336 
a 387 "84 1,185 
26,201 6,416 34 
Hiab ee gee 
"1,039 2, 888 
6,600 3,461 
. | sree ee 
6,802 17,227 
11,916 2,084 44,674 
159,126 40,138 166,253 
BE eaten s oo uaewase 
8,960 87 71,535 
rrr ae ae Fe 





74,726 
6,008,036 
6,093,348 





auto fire, of full 


(CONTINUED ON 


Work. Comp. 








Losses Prems, 
$ 
82 
84,638 108,205 
eee: wanseds 
15,041 
er 10 
27,137 401 
139,750 796 
5,901 90,777 
pS 
166 10 
06 ween 
83,890 
785 
13,266 ssvces 
1,332 2,679 
578 3,930 
827 5,897 
2,320 2,696 
2442 cevecs 
19,813 21,914 
2,474 1,214 
60,149 8,777 
———e =o weawee 
ere 
1,291 11,362 
SETS «snc avees 
2.1 7 9,296 
96,957 68,798 
oa 76,020 
377 1,335 
8 errr ee 
726 
"3,870 78,50 
are 
8,342 13,383 
30,420 9,640 
1,744 14,615 
éeeeee 2,908 
—e 8 =o xt ews 
170,963 = ness 








ea, 557 
23,692 13,371 
wets 489 
218,059 14,571 
42,394 8 
5,061 30,478 
32,611 1,499 
48,949 

11,809 








83,950 


140,83 0 


31,994 
1,690,690 


1,796,523 


2,944,466 
2,740,465 


cover companies. 


NEXT PAGE) 


Fidelity-Surety 


Losses 

















Plate Glass 


Prems. 


3,311 
11,401 





191 
287 
9,301 
1,524 
2,420 
2,068 
1,763 
—31 
4,289 





2, 421 
38 
1,827 





294 
624 
"2,649 
1,465 
1,39 
3,716 
10,071 
», 646 











Losses 





285 


Burglary-Theft 





Prems. 
3 
1,496 
31,339 
: 4,159 
41 
182 
6,140 
90 
511 
238 
“Y.004 
"998 
1,643 
259 
1,300 
6,440 
2,025 
1,557 
10,907 
"1,058 
1,702 
1,010 
15 





29,660 


29 
32 


1,965 








Losses 


$ 











Prop. D. & Coll. 














Prems. Losses 
3 
6,145 
26,342 
"4,955 
3,084 
38,859 
3,418 
51,247 
2,643 
3,502 4,243 
17,019 10,771 
3,613 1,058 
235,021 116,068 
30 ree 
2,076 475 
736 435 
CAGE ~~ Achties 
15,977 7,978 
19,199 10,352 
2,892 1,245 
568 61 
ee 
3,869 2. $30 
3,860 1,932 
4,038 2,833 
24,316 7,031 
30.512 12.347 
3,199 1,591 
13,453 5,157 
70,911 42,238 
109,416 48,777 
—4,902 2,808 
1,815 789 
"2,820 1,561 
141,319 66.395 
76,328 36,351 
29,813 14,243 
"2.398 
15,892 
614 
8,394 
2,660 
8,930 
5,907 
11,204 
3,209 
29,258 in. 
164,940 5, 
67,411 19,643 
6.282 2336 
3,937 1,775 
12,018 3,621 
120,416 68,186 
14,008 7,311 
9,734 4,877 
2623 693 
25,337 10,399 
262 6 
18,087 7,730 
3,076 1,307 
26,882 11,898 
1,997 1,568 
26,452 13.561 
345,902 176,496 
31.925 17,048 
193 22 
50,700 19,804 
216 97 
10,384 "3,087 
2,756 1,183 
19.831 10,826 
1,349 545 
965 545 
588 3 
31,918 18,744 
“"" 440 
1,353 
11,413 5,900 
3 me 
19,649 7,475 
74,552 27,628 
| ER aa 
3,080 833 
29,291 11,924 
18,084 7,121 
122,797 43.075 
752,647 355,347 
1,250 1,614 
74,198 31.987 
6.361 3,746 
3,818 2,528 
20,626 10,266 
8,344 4,680 








12,263 5,668 
36,792 56,173 3,455,268 1,600,459 
446.057 54,715 3,030,307 1,368,023 
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Other Casualty Business in Minnesota Fidelity, Surety vo Forgery Bonds Fidelity, Surety and Forgery Bonds te 































































































6 ie >| 
(CONT’D FROM PRECEDING PAGE) LIVE STOCK as) =: 
ACCIDENT AND HEALTH Prems. Losses Ss . 
+ Se Coen Hartford Live Stock..... By 6,654 $ 4,408 4 =: 
np eee ae ‘ational Farm Mut...... , 6,018 
pore i 363 $ 454 National Farm Mut 8,140 : 01 <= 
ne Hospital * tie... —— eee aitht MAR in amo $ 14,794 $ 10,426 oN 
prs ee i > lalla ie , / 01, BOER os cuss.ee ds 21,130 13,353 & 
Matee Tl 3... 50s: ") 281,972 na | oe 2 
Amer. Employ. ......... 885 84 SPRINKLER LEAKAGE & WATER DAMAGE ~~ S$ 
Amer. Motorists ........ 381 42 a) ™ 
Prems. Losses a ~ 
Amer. Mut. Liab......... 25 Mites: Qilieniicinsesnaes $ 5,7 SS 
Pe eT ee 12,917 2 Commercial Cas. ....... a 
Bankers Indem. ........ Indem. No. Amer........ os a 
Ben. Ry. , Serre Maryland Cas. ....... io = 
Bus. Men’s Assur........ Phoenix Indem. ......... ~ a 
Central Surety .......e- rs is GCSES 6 wal cate 
Century Indem. ......... re : > a - 
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at New Haven for Lumbermen’s Mu- 
tual Casualty, has joined Connecticut 


Indemnity as investigator and adjuster 
for Connecticut with headquarters at 
New Haven. 

W. T. Cotter has joined the Pacific 
Coast department of Connecticut In- 
demnity as claim manager. He is a 
graduate of the University of Wash- 
ington and University of California. 


Roesing Auto Underwriting 
Head Continental Casualty 


i’, M. Roesing, Jr., has been advanced 
to manager of the automobile underwrit- 
ing department at the head office of Con- 
tinental Casualty. Mr. Roesing’s entire 
insurance experience has been with Con- 
tinental Casualty. He has been with the 
company 14 years in the underwriting 
department. Charles Vursell has been 
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appointed assistant manager of the de- 
partment. 

Last year the automobile premiums of 
Continental Casualty totaled more than 
$7,000,000. 


Schermerhorn Chicago Manager 


William O. Schermerhorn has been 
appointed manager of the Chicago 
branch office of the Excess. He suc- 
ceeds Frank D. Mahony, who resigned. 
Mr. Schermerhorn formerly was assist- 
ant secretary in the executive offices of 
Excess in New York and has been con- 
nected with the company at the home 
office for five years. 


Get St. Paul-Mercury in Newark 


The St. Paul-Mercury Indemnity has 
appointed Russell E. Stevens & Co., 
Newark, as sole general agents for Es- 
sex county. 








FIDELITY AND SURETY 





Southern California Cost 
Conference Holds Election 


LOS ANGELES— 
ifornia fidelity and surety acquisition 
cost conference at its annual meeting, 
with Chairman Rollo E. Fay presiding, 
elected on the governing committee 
Hugo Methmann, Fireman’s Fund In- 
demnity, chairman pro tem of the 
conference; W. M. Walker, Fidelity & 
Deposit; R. L. Villars, Continental Cas- 


The southern Cal- 


ualty; W. R. Whitford, Hartford Acci- 
dent, and W. G. McKinnon, Great 
American Indemnity. 

Chairman Fay in his annual report 


said that in the past year no member 
was found in violation of the rules and, 
so far as is known, there are no exist- 
ing undiscovered violations on the part 
of members in good standing. 

The question of commissions on co- 
surety bonds where a_ non-conference 
company is one of the co-sureties has 
been considered. The northern Califor- 
nia committee thought it had the solu- 
tion at one time but the proposed rule 
was found to be defective in certain re- 
spects, so the problem is carried over 
for further consideration by the incom- 
ing governing committee. 


Schmahl Wants to Pick Aids 


ST. PAUL—The $400,000 = surety 
bond which State Treasurer Julius 
Schmahl of Minnesota, who is board 


chairman of Modern Life, must provide 
is cited by him as a reason why the new 
Minnesota civil service law should not 
apply to his office. He demands the 
right to pick his own assistants, inas- 
much as he and his bondsman are re- 
sponsible for millions of dollars belong- 
ing to the state. The civil service de- 
partment ordered Schmahl to reinstate 
an employe he dismissed and the treas- 
urer balked. 


ms Against Ramer Bonds 


LANSING, MICH.—Representatives 
Nichols and Green offered a resolution 
in the Michigan house demanding an 
investigation of the practices of surety 
companies with relation to liquor bonds. 

The resolution contends that the law 
relating to liquor bonds “is drafted in 
such a manner as to make it practically 
impossible for the people at large to 
collect for damages even though injuries 
may be sustained at the hands of an 
intoxicated person.” 


New Surety Rates in Virgina 
RICHMOND, VA.—Approval of re- 
revised fidelity and surety rates filed 
by the Towner Rating Bureau, Seaboard 
Surety and Liberty Mutual has been 
given by -the corporation commission. 





At a luncheon meeting of the Surety 
Association of Minnesota in Minneapo- 
lis, officers were nominated, the election 
to be at a later date. 


Quartermaster’s Policy 
on Competitive Bidding 


Those who are following the complex 
situation involving defense work from 
the surety standpoint say that the quar- 
termaster department of the army is 
now pursuing the policy very largely of 
inviting selected firms to submit bids 
and is requiring performance bonds. 
This is being done in lieu of negotiat- 
ing contracts on the cost plus a fixed fee 
basis and also in lieu of uncontrolled 
competitive bidding. The practice is 
comparable to that which is followed in 
connection with private construction 
work. 


Discuss Protective Bond 

DETROIT—The 
tective bond, recently 
the Surety Association of America to 
enable architects to protect clients 
against unpredictable hazards, was dis- 
cussed by the Surety peodetion of 
Michigan. President J. Fenwick, as- 
sistant manager U. S. F. r G., presided. 
It was pointed out that the new form 
should do much to build good -will for 
the surety companies with the archi- 
tects. 


new owner’s pro- 
brought out by 


Chicago Surety Party March 20 


The Surety Association of Chicago 
will have a dinner and social evening at 
the Palmer House, March 20. There 
will be a gathering for cocktails before- 
hand and the evening will be devoted 
to fellowship. Julian Neale, Fidelity & 
Deposit, is president. 


COMPENSATION 


Expansion of Industry Adds 
New Compensation Risks 


SAN FRANCISCO—The California 
Inspection Rating Bureau reports that 
in the past few months it has received 
an average of more than 2,000 new risks 
filed by the 75 companies writing work- 
men’s compensation insurance in the 
state. These are considered as new 
employers who have never purchased 
or been compelled to purchase work- 
men’s compensation insurance. As the 
coverage is mandatory in California, 
these new risks indicate the tremendous 
expansion of industry, probably as a re- 











’ sult of the national defense program. 


Compensation men believe 1941 prob- 
ably will develop the largest volume of 
compensation premiums since the law 
was enacted in 1915. The huge increase 
in payrolls in aircraft and other de- 
fense industries will produce most of 
the income. However, overcrowding of 


plants and shops has created a tremen- 
dous problem for the companies, 
ployers and, 


em- 


in small communities, the 


local police forces. This great addition 
of workers has created hazards not only 
in the shops because of unskilled labor 
and congestion, but also on the grounds 
and streets and highways adjacent. 


Massachusetts Fund Bill 
Referred to High Court 


BOSTON—Opponents of the bill cre- 
ating a monopolistic compensation fund 
secured passage in the house of a reso- 
lution refering the proposed measure to 
the state supreme court for its opinion 
on its constitutionality. Several years 
ago the court held a proposed automo- 
bile liability insurance monopolistic fund 
unconstitutional. 

The Massachusetts Federation of La- 
bor is backing an initiative and referen- 
dum state compensation fund bill which 
if rejected by the legislature, would go 
on the ballot in 1942 for public vote, if 
5000 signatures are secured in addition 
to the 24,000 now on the original peti- 
tion. 

By a close vote the house was able to 
refer the measure to the supreme court 
on both the form of the petition and the 
question of the compulsory feature. 


ot 


Golling Appointment Confirmed 
ST. PAUL—R. A. Golling, appointed 
secretary of the Minnesota compensa- 
tion insurance board a year ago, has 
been confirmed by the senate. There 
has been, however, a fight on two mem- 
bers of the industrial comission who 
are up for confirmation. The compen- 
sation committee of the senate has ap- 
proved confirmation of J. D. Williams 
of Minneapolis but action on the other 
member, P. J. O’Connor, St. Paul, has 
been held up for further hearing. 


Big Products Case on Trial 


Where products liability insurance 
comes into play is well illustrated in the 
$200,000 suit against the Bowman Dairy 
Company. Fred J. Welter, a landscape 
gardener at Evanston, IIl., is the plain- 
tiff. He charges that his 2%4-months- 
old daughter was made ill by drinking 
milk delivered by the Bowman people. 
The case is now on trial. The doctor 
sent to the Welter home by the dairy 
company testified that after examining 
the child he was unable to determine the 
cause of her illness. A number of phy- 
sicians were called as witnesses. 


Remains on Colorado Commission 
DENVER—A. H. King, Sterling 
Was reappointed for a term of six years 
on the industrial commission by Gov- 
ernor Carr. He was appointed two 
years ago to fill an unexpired term. 


L. J. Bradshaw Speakers Head 


L. J. Bradshaw, Jr., of the Milwau- 
kee branch of Fidelity & Casualty, was 
elected president of the Milwaukee 
Speakers Forum. Mr. Bradshaw was 
opposed by Leonard Pfeffner of the 
Milwaukee office of New York Life. 
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Educational Settes 
by Aetna Casualty 


3eginning March 24, Aetna Casualty 
will hold its annual series of agency 
meetings in key cities throughout the 
country. Meetings will be held in 35 
cities this year, as against 24 last year, 
and it is expected that the number of 
Aetna agents attending these educa- 
tional conferences will be almost double 
the 1940 figure. 

Home office men who will speak at 
the meetings are: Vice-President C. G. 
Hallowell, Agency Secretary Edward C. 
Knapp, Field Supervisors Lemuel B. 
Fowler, Amos E. Redding, Francis W. 
Potter, Rudolph C. Larson, Austin D. 
Bryan, Clyde C. Bidwell, G. Morris 
O’Brien and Home Office Representa- 
tive William W. Ellis. 

The meetings scheduled are as fol- 
lows: 

Richmond, March 24; Greensboro, March 
26; Los Angeles, March 26; Jacksonville, 
March 28; Atlanta, March 31; San Fran- 
cisco, April 1; New Orleans, April 2; Dal- 
las, April 4; Portland, April 7; Seattle, 
April 9; Milwaukee, April 14; Duluth, 
April 14; Chicago, April 15; Minneapolis- 
St. Paul, April 16; Cleveland, April 17; 
Pittsburgh, April 18; Des Moines, April 
18; Harrisburg, April 21; Kansas City, 
April 21; Reading, April 22. 

St. Louis, April 23; Philadelphia, April 
24; Newark, April 25; Indianapolis, April 
25; Bridgeport, April 28; Grand Rapids, 
April 28; Providence, April 30; Detroit, 
April 30; Hartford, May 1; Buffalo, May 
2; Rochester, May 5; Springfield, May 6; 
Syracuse, May 6; Boston, May 8; Albany, 
May 8. 


Insurance Officer Bond 
Rates in Iowa Doubled 
DES MOINES—Rates on fidelity 


bonds for insurance company officers 
have been raised in Iowa 100 percent 
with an increase of 30 to 60 cents per 
$1,000. The increase, made by the 
Towner Rating Bureau, resulted from 
a ruling by the insurance department 
that bonds required to be filed with the 
department by mutual companies must 
be on a cumulative basis. The action 
also affected stock company officer 
bonds although they are not required 
by statute to be filed with the depart- 
ment. 

In Iowa the secretary and treasurer 
of mutual companies are required to file 
a $10,000 bond. 

The increase in rates is said to be a 
result of several high losses suffered in 
Iowa during recent years. In a recent 
loss the surety company involved paid 
only $15,000 on a $140,000 loss because 
the bond was not cumulative. 





G. Waters, president of United 
Employers Casualty, and Mrs. Waters 
were injured when they were hit by an 
automobile when crossing a street in 
Houston. Mr. Waters suffered a broken 
shoulder and was confined to a hospital. 
Mrs. Waters was severely bruised. 





old and well established 


Chicago. 








Opportunity for a General Insurance Agency in 
Chicago to take over a Life General Agency for an 


which has been operating in Chicago for a number 
of years. Good volume of business now in force in 


All inquiries handled in the strictest confidence. 


Address M-98, The National Underwriter, 175 West 
Jackson Boulevard, Chicago, Illinois. 


New England Company, 
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Approve Sale of New Shares 
of Continental Casualty 
at $25, If Market Suitable 


Stockholders of Continental Casualty 
have approved the recommendation of 
directors to sell 100,000 new shares prior 
to Feb. 4, 1942, at a price of $25 a 
share. Being of $5 par value, the trans- 
action would result in an increase in 
capital from $2,000,000 to $2,500,000 and 
an increase in net surplus of $2,000,000. 

The directors empowered the officers 
to file with the Securities & Exchange 
Commission a_ registration statement 
and prospectus. When the registration 
statement becomes effective, present 
shareholders will be given the right to 
purchase new stock at $25 per share 
with a ratio of one share for each four 
held. The entire issue would be taken 
by underwriters under a contract for 
the purchase at $25 per share of any 
stock not taken by shareholders or war- 
rant holders. 

Chairman H. A. Behrens in a message 
to stockholders emphasized that con- 
summation of the negotiations must be 
subject to market conditions. Before 
the program can be carried into effect 
it is possible that developments may 
occur which will necessitate deferring 
the program or discarding it entirely. 

On March 10, when the stockholders 
took this action, Continental Casualty 
was listed in the over-the-counter mar- 
ket at 324% bid and 34% asked. Assum- 
ing that there was a sound market of 
33, the rights would be worth about $2 
a snare. 


Aetna Casualty Managers 
in Session on Gulf Coast 


3ranch managers and agency super- 
visors from Aetna Casualty offices 
throughout the country are gathered at 
Edgewater Park, Miss., this week for 
their annual five-day conference with 
home office executives. The meetings 
started Monday and continue through 
Friday. One of the interesting features 
of these gatherings is the afternoon at 
which the managers are invited to state 
their views with the utmost frankness, 
enter complaints and have their say, 
with the understanding that nothing 
will be held against them. 


National Lloyds of Md. 
Must Improve Condition 


Steps have been taken to improve the 
financial setup of National Lloyds of 
Baltimore following a convention ex- 
amination by Maryland and Kentucky. 
\ccording to the report, the deposits 
of the general underwriters have a book 
value of $309,161 but because of operat- 
ing losses and accounting changes made 
by the examiners the surplus is $150,186. 
Examiners state that an immediate de- 
mand must be made upon the general 
underwriters to liquidate their accumu- 
lated losses in cash. Otherwise, it will 











A-1 SALESMEN 
WANTED 


Leading Chicago automobile insurance 
organization needs two more live wire 
closers to handle increasing business. 
Must have car. Good salary plus com- 
mission. Permanent job with excellent 
future. No traveling. Insurance or 
other consumer sales experience pre- 
ferred. Address N-3, The National Un- 
derwriter, 175 W. Jackson Blvd., Chi- 
cago, IIL 








Subscribe to the Accident & 
Health Review now and get the 
annual 64 page Survey Edition free. 
Use the handy card in this issue. 


become necessary to foreclose on their 
security deposits. 

According to General Manager Kirk 
A. Landon, a demand has been made on 
the underwriters to pay their net under- 
writing deficit amounting to $82,160. 
Already, he states, $30,206 has been re- 
ceived. The surplus to policyholders has 
also been increased to the extent of 
$14,000 through the addition of 14 un- 
derwriting units. 


Lumbermen’s Mutual Cas. 
Reaches New High Points 


Maintaining an uninterrupted record 
of growth since 1912, Lumbermen’s 
Mutual Casualty reports new all-time 
highs for 1940 in premium income, as- 
sets, surplus, and dividends to policy- 
holders. 

Net premiums written were $29,346,- 
513, a gain of $1,788,207. 

Assets reached a new high of $41,- 
382,728, an increase of $3,309,501. Net 
surplus was $5,500,000, up $237,560. 
The voluntary reserve for contingencies 
remains at $1,000,000 and $271,872 was 
added to voluntary reserve for unas- 
signed funds. The special reserve and 
the contingency reserve would be suffi- 
cient to adjust all stocks to the 1932 
lows. 

Dividends to policyholders were $5,- 
090,566, an increase of $308,839. 

Cash amounts to $14,159,191. Cash 
and short-term government bond hold- 
ings exceed $28,000,000, or more than 
69 percent of total assets. 

In 1940 the third consecutive year, 
Lumbermen’s held first place among all 
companies in volume of automobile cas- 
ualty insurance. The 1940 automobile 
casualty premiums of $16,829,867 was an 
increase of $509,343. 

Compensation premiums reached a 
new high of $8,906,136, increase $608,157. 
The health and accident department 
made the largest percentage increase 
with a gain of 118 percent. The fidelity 
department was second with an increase 
of 77 percent and boiler and machinery 
was third with an increase of 28 percent. 





Il. Casualty New Statement 


Illinois Casualty of Springfield has 
issued its first statement since being 
under the ownership of the George 
Olmsted group of Des Moines. Its as- 
se:S are $707,668 as compared with 
$641,330 the previous year. Premium 
reserve is $201,673, an increase of better 
than $20,000 and the loss reserve is 
$163,090, a gain of about $38,000. Capi- 
tal is $200,000 and net surplus $112,296. 


Go-ahead for K. C. Casualty 

Kansas City Casualty recently organ- 
ized with T. W. Garrett, Jr., of Garrett, 
Inc., as president, has received from the 
Missouri security commission a permit 
to sell stock and to exchange stock of 
Mid-America Casualty of Des Moines 
for that of the newly organized com- 
pany. 


New Company Capital $100,000 


Commercial Indemnity of Indianap- 
olis, which has just completed organ- 
ization, has paid-in capital of $100,000 
and net surplus of $71,000. It will con- 
fine its operations to automobile and 
will write full cover. 





American Farm Mut. Auto, Minn.—-As- 
sets, $236,283; ine., $59,020; unearned 
prem., $64,468; loss res., $14,950; liab. 
res., $69,750; guaranty fund, $2,620; sur- 








plus, $71,981; ine., $19,997. Experience: 
Net Prems. Losses Pd. 
Auto liability ......$ 97,713 $ 44,805 
Comprehensive ..... 13,349 2,475 
Fire and theft ..... 18,140 3,661 
Auto prop. damage.. 54,821 15,582 
Auto collision ...... 67,005 35,666 
Miscellaneous ..... >  «sasedos 
SNE: 355 Pica acy asd $ 251,702 $ 102,189 
Alliance Mutual Cas., Kan.—aAssets, 


$185,896; inc., $38,263: unearned prem., 














HEAR YE 
HEAR YE 
HEAR YE 


No. 21941 


TITIUS vs WARY et al 


"We the jury, find the defendant, O. B. Wary, owner of the 
Semaphore Tavern, and A. M. Biguous, owner of the building, 
‘Guilty,’ and assess the plaintiff's damages in the sum of 
$12,500 and costs." 


THE ILLINOIS DRAM SHOP ACT 
MAY BE THE CAUSE OF 
FINANCIAL RUIN 
TO EVERY TAVERN KEEPER 


AND THE OWNER OF EVERY BUILDING IN WHICH LIQUOR IS 
SERVED, WHETHER IT BE TAVERN, CLUB OR RESTAURANT. 


THE ONLY, PROTECTION IS INSURANCE 
FOR PARTICULARS 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Blvd. Phone, WABASH 1068 















If You Want to 
Improve Your 
Automobile and 
Casualty Facilities— 


A POST CARD WILL BRING YOU 
FULL INFORMATION ABOUT OUR 
DESIRABLE AGENCY CONTRACT 








[ JTILITIES [INSURANCE COMPANY 


ST. LOUIS, MO. 





Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Kansas, Tennessee and Texas 
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$73,470; loss res., $9,343; liab. res., $33,- $114,622; comp. res., $353,747; surplus, $456,630; capital, $200,000; surplus, $315,- res., $27,018, Mich.; capital, $200,000; sur- 
610; surplus, $62,114; inc., $17,766. Ex- $406,750; inc., $20,326. Experience: 393; ine., $10,173. Experience: plus, $132,645; inc., $52,265. Experience: 
perience: Net Prems. Losses Pd. Net Prems. Losses Pd. Net Prems. Losses Pda. 
Net Prems. Losses Pd. Workmen’s comp....$ 407,485 $ 167,640 Auto liability ...... $ 843,561 $ 345,303 Fire & theft....... $ 15,909 11,724 
AaeciGemt oisdaccics $ 3,014 Seccee 1Auto and other liability, auto and auto fire .........+. 93,153 17,427 Auto comprehensive 35,562 33,896 
Auto fire, theft & other P. D. and collision reinsured Auto theft ........ 61,067 8,710 Auto collision ..... 117,095 199,769 
tornado — sete eees 5,906 $ 1,564 100%. Auto prop. damage. 315,504 125,067 Other auto ........ 622 204 
Auto liability ..... 43,186 8,958 Auto collision ..... 228,978 101,856 Ay 
Other liability 1,713 165 Consolidated Taxpayers Mut., N. Y. WR o5 oes nck cae $ 169,188 $ 245,593 
Comprehensive .. 24,236 11,318 Assets, $1,373,120; inc., $256,699; unearned SNE cnxnedcaklean $1,542,265 §$ 598,366 ~ 
Auto plate glass.... 83 ana prem., $473,186; liab. res., $480,060; sur- Natl. Auto. Owners Int. Ins.—Assets, 
Plate glass blidgs... 1,371 16 plus, $380,874; inc., $58,532. Experience: . $167,328; dec., $26,638; unearned prem. 
‘ > my « ’ ’ ” ’ - } a _ q m—ASS s, 2,- on . ” , s =e 
Club livestock ..... 926 404 Net Prems. Losses Pd. yey atone ax ao, Senate ~Assete $ $49,351; loss res., $850; liab. res., $11,076; 
d ase 19.723 8.147 —_ 042,859; dec., $21,523; unearned prem., : a“ = 
Auto inal amage. 36.448 10.093 Liability other than - $187,545; loss res., $169,899; capital, surplus, $93,201; dec., $13,070. Experience: 
ro lige oy ee ae 9g —«-sBULO «wee eevee ees $ 788,438 $ 163,856 $950 900; surplus, $1,348,416; dec., $59,- Net Prems. Losses Pd. 
Fire a& wink Widen. 13.716 4.146 — 863. Experience: Auto liability ...... $ 96,989 $ 92,444 
pe : P On, Dearborn National Cas.—Assets, $1,- Net Prems. Losses Pd. Auto prop. damage. 41,509 14,645 
Total $ 141,005 $ 45,567 179,898; dec. $81,543; unearned prem., Fidelity ........... $ 151,093 $ 36,954 Auto collision ...... 18,501 9,185 
erat ta ae 4 ; $260,085; loss res., $43,947; liab. res., Surety ............. 172,980 —207 Other auto ......... 14,658 4,508 
$172,525; capital, $390,200; surplus, $227,- - = a 
American Motorists.—<Assets, $10,010,- 930; dec., $84,200. Experience: WOE | sicsceeedoter $ 324,073 $ 36,747 WEEE. ccdbeesdenee $ 171,658 $ 120,783 
O86; inc., $759,778; unearned prem., Net Prems. Losses Pd. a net aa 
$1,922,695; loss res., $415,396; | Jiab. res., —, gov re $ ar hig b $ aos. Industrial Indemnity—Assets, $684,528; _ Natl. Grange Mut. Liab., N. H.—Assets, 
$2,626,418; comp. res., $1,248,835; capital, Other liability 4 ‘ — ine., $121,284; unearned prem., $77,687; $2,449,827; inc., $265,859; unearned prem., 
$750,000; surplus, $1,444,430; inc., $128,325. Plate glass ....... 32,498 eit comp. res., $97,422; capital, $200,000; sur- $620,673; loss res., $153,733; liab. res., 
* Sight Beep surglary ¢ aft. 5 748 — : a nees. 68 EGE Germautan 5 - sur ; 475 : ine 2 35 
Experience: a ; as I urglary “ee theft vet ant ates plus, $297,086; dec., $7,535. Experience: $815,393; surplus, $475,000; ine., $24,465. 
Net Prems. Losses Pd. Auto prop. damage. 217,857 13,176 Net Pre Losses Pa. ~*Perience: 
pT PCT Cee $ 108,088 § 21,362 Auto collision ..... 50,144 22,455 West sem Net re ms. Losses " Net Prems. Losses Pd. 
eA 53,375 15,563 Other P. D. and coll. 12,455 1,032 Workmen's comp....$ 177,167 $ 11,355 Auto liability ...... $1,169,069 $ 598,034 
Auto liability ...... 3,444,864 1,501,921 Other auto ........ 2,073 eee Auto prop. damage. 412,501 184,999 
Other liability ..... 260,083 52,256 ere i en Industrial Indem. Exch.—Assets, $2,- Auto collision ...... 64,781 32,220 
Workmen's comp. 2,161,905 782,767 OUME sc vavecvises $ 676,162 $ 291,270 087,434; inc., $78,046; comp. res., $1,279,- _-CC 
Penne .ivsidisceies 27,038 355 a 020; surplus, $548,958; inc., $30,389. Ex- WOO i esccdkeves $1,646,351 $ 815,253 
GE picrcesvacess Sees. asneenn European General—Assets, $23,301,108; perience: aa ; , ee a OI 
Plate Glass ........ 18,441 7.476 ine., $975,602; unearned prem., $5,175,856; Net Prems. Losses Pd. Natl. Travelers Cas Assets, $333,305: 
mergiary and theft. 16,235 1 pe loss res., $4,019,007; liab. res., $4,533,580; Workmen’s comp... .$1,934,774 $ 879,407 dec., $9,265; unearned prem., $35,279; loss 
ae ney — —14,049 391 comp. res., $459,146; “ery mong res., res., $26,490; liab. res., 922: conting. res., 
“ngine and mach.... tae, wee nee ow $2,420: eapit: posi ,050,000; sur- i.. -cm " 99r mI ara 
Auto prop. damage... 979 131 422,939 ~ % $3 350,000 = seme —" Iowa Mutual Liability — Assets, $2,- $40,612; surplus, aa nage uparnonee: 
Auto collisior 111.531 133.40 PEUS, $9,950,000, Mapern senile ‘ 265,122; ine., $246,011; unearned prem Net Prems. Losses Pd. 
‘ » co Ss 5) oo le re 3 sses - rs 4. = , M4 4 dui Fy € > 
Other P.D pice 1 coll. 24.470 1020 : “ er -% aa = $771,486; loss res., $75,123; liab. res., Accident ........... $ 91,117 $ 
eater ” ee’ ata ~ on Pi ee get rg ee $ san sas $407,763; comp. res., $220,106; surplus, Health ............. 68,716 
Pi a quails WOTER 2 acces ese 56,702 2,17 - 56 le  heee 79 07 ie Sindee o Non-canc. H. & A 5,357 
Sete 5.38 niae $7,202,708 $2,940,491 Non-can. H.&A. 202 18.043 °981,654%; inc., ee vantage ncn ai sai jap ON: Sein retire 
BS Auto liability ...... 3,286,671 1,293,857 4 no Eee. Laven =e PO iiscsscseied $ 165,190 $ 
i 2 Other liability ..... 592,118 107,888 rpemg 48 eee ss = ° Bp $ oe 
Amer, Mut. Liab.—Assets, $43,314,642; Workmen's comp. 86,854 13,279 Auto liability ..... 550,313 204, : ‘i 
inc., $2,062,206; unearned prem., $4,301,- Fidelity... (967 683 299983 Other liability 57,902 5,566 | New Century Casualty—Assets, $564,- 
989; loss res., $536,312; liab. res., $4,212, Surety ............. 1,198,248 346,777 Workmen’s comp... 408,862 219,524 803; dec., $58,776; unearned prem., $37,- 
749; comp. res., $21,473,597; guaranty cap- Water damace .... 684 1g69 Plate glass ........ 6,032 2,676 123; loss se yy $17,125; liab. res., $59,674; 
ital, $200,000; surplus, $6,608,717; ine., Burglary and theft. 865,668 106.359 Auto prop. damage. 230,865 98,507 capital, Bee 10,000; surplus, $94,170; inc., 
$299,448. Experience: otetiatter ...... 60.094 333g Auto eollision ..... 243,627 122,111 $1,948. Experience: 
Net Prems. Losses Pd. Jgngine and mach... 61,680 Other P. D. and coll. 6,564 1,090 Auto liability ..... $ 64,797 $ 86,043 
Pe ae 7,23 $ 1,383 Outo prop. damage.. 271,818 Other auto ........ 214,020 75,054 Plate glass ........ 81,619 
Health tote e eee eeee _ 10: tees Auto Collision r. 3 ia >) ae Pe an one 5a — ans Auto prop. damage. 23,439 
Automobile liability 3,115,941 1,542,415 Other P.D. and ecoll.. 100,807 237,604 Total oseee seeneee $1,728,15% $ 730,695 Auto collision ..... 2,951 
Liability other than Credit 187.718 25.076 “Does not include $100,000 voluntary iia ~ 
SOs » 2 44 etd He WOES. GCRSEE Cte re ae aise eee. SRRCORA, WOGGE cabs n4op uw As $ 172,806 $ 
Workmen's comp...17 oanees 8 Total 2... $8,982,922 $2,878,905 ——- —_—— 
sone PRP RT meg a Maryland Casualty — Assets, $41,489,- New England Cas.—Assets, $1,505,525; 
PUPOTV cece cee eeenee i ho "i -0.ane a4 , 122; ine., $729,017; unearned prem., $11,- ine., $5,355; unearned prem., $40,476; loss 
Met»n otaan 70) - ~ Eixeess, N. Y.—Assets, $3,853,320: ine an eae ¥ ° i nea. i 4 ’ “s PROV, a poR ’ ’ - 
Piate glass ere a oh 6594907: unearned eaten $451,452: ‘vat 725,347 loss res., $3,726,154; liab. res., res., $1,803; liab. res., $850; comp. res., 
cane ie use 2 ¢o ot res., $239,790: liab. res., $791,839: comp, %8-412.423; comp. res., $7,370,874; capital, $328; capital, $750,000; surplus, $705,059; 
no “ or Ot aackatus go se res., $384,578: capital $755 095; surplus $2,544,798; surplus, $5,293,230; inc., $868,- dec., $45,111. Experience: 
Machinery ......... »,47 7 ye veweewews |e a eee eee “> of experience: 
Automobile P.D. ... 720,43 5,05 $901,639; inc., $66,676. Experience: sitll aindane Net Prems. Losses Pd. Ame lability eh ag Feat? $ 6.572 $ ate 
Automobile coll. : 42.047 Net Prems. Losses Pd eet: os Ae $1,269,033 $ 506,588 Other liability seces 4,658 Ccowade : 
Misc. P. D. & coll 269.592 ASCIGON cesictsia $1,255 $ Sit... . " 104 976 19.779 Workmen’s comp.... 6,498 23 
— ee i ae es ae 245 Health ........++-: , 196,376 eRe. Wate ...0<502+00. 1,610 2 
een mee SI lela ih aaa 904 OF Auto liability ..... 5,314,962 2,299,210 soy oe oe 
Total $24,080,094 $11,668,813 Auto liability ...... 739,338 284,871 Other liability 2990 622 995.389 Surety ...----+----. MT \seewdege 
Other liability ..... 142,139 26,500 Work cee agg 6 342.570 e 673.221 eo wae 683 60 
—— Workmen's comp.. 160,843 4,315 mihatier " be ~ _ ene 1490-693 "398-113 3urglary and theft. |. Serer 
Calif. Cas. Exeh.—aAssets, : Fidelity coer eeseeee Sh aes 2,733 cn. cans 2°730.835 282.122 Auto prop. damage. 2,200 376 
dec., $89,736; unearned prem., ; Surety ....--+..-6- 212,450 7,802 Witten ataes 379 286 158.994 Other P.D. and coll. ee 
loss res., 23,693; liab. res., ; Plate glass ........ ........ 24 peters and theft. 1 037,062 252,767 ese ge 
comp. res., $1,046,105; add’l reserve, $956,- Peal Bnd ‘theft: 6,531 997 Steam boiler ...... 580 89,660 Total .....+.+.+-. $ 47,371 § 74 
775; surplus, $861,251; inc., $24,495. Ex- os = aes po Sere ie Engine and mach.. 3,174 33,497 
perience: : Seue a taany ae ot 114'408 ‘ttre s7. Auto prop. damage. 1,578,954 755,571 Peerless Casualty—Assets, $2,049,452; 
Net Prems. Losses Pd. ea pi “+4 a: 3 aol . Sabb 12,344 Auto collision ..... 52,035 24,203 ine., $325,772; unearned prem., $313,776; 
Auto comprehensive.$ 6,357 $ 1,590 rer - and coll.. 12,839 6. ...eee Other P. D. and coll. 224,924 48,169 loss res., $105,851; liab. res., $279,092; 
Auto liability eeenes 170,183 54,110 Total $1 pagae * . 06.287 RO es cats 3.00 116,012 44,603 comp. res., $15,798; capital, $650,000; sur- 
Other liability ..... 18,416 1,231 1 (433,997 $ 400,387 — plus, $550,620; inc., $56,646. Experience: 
Torkmen’s comp. 1,154,970 591,922 - Webel sticisecees $24,555,019 $9,611,879 4 Wcigent 208.576 150.27 
BE secess , ’ , , ROTEROEE coc caccsece 208,5 50,271 
— orem. damage.. 48,136 18,444 Farm Burenu Mut. Auto, O.—Assets, £c Auto liability $ 289 647 $ ry 182 
Auto collision ...... 62,798 21,972 $7,196,295; ine., $1,250,567: “arne . : mas ieee ~ on) sorte 
Other P.D. and Coll.. 244 q ; $1 774 042. i pa iy 048. a pepe =. ny Merch, Mut. Cas., N. Y.—Assets, $3,794,- Other liability sees 11,559... eee . 
a es 774,048; loss res., $488,424; liab. res., - ~ a. Se Workmen’s co 8 868 1.060 
Other Auto ........ 27,376 5,894 $2,031,492: surplus, $1,250,000: inc. $250,. 519: dec., $196,093; unearned prem, 7) phetoeet meee Ac 
= I: a ——<— «= 7 9@9"" $1,052,127; loss res., $150,810; liab. res., ean oe cece ceeeee Fa —249 
Tote are "ear . - ° : a oe $1,422,818: comp. res., $284,290; surplus, * ee eee 362,515 39,195 
2  Mereey eee re ee 1,488,480 $ 695,163 ; Net I rems. Losses Pd. $752,996: inc. $28,025. Experience: Surcharge premium. PE “ceewawmun 
“taki m pe” Pee eee $ 116,539 §$ ae TS sh eisilt wey fe Auto prop. damage. 7,513 3,101 
* F : .. a Auto liability ...... 3,250,902 1,449,495 Net Prems,. Losses Pd. Auto coltision ' 835 45 
‘ « "Gate? aaa ieescan: Other liability ..... 22,233 130 Accident ........... $ 77,663 ee sae a eee Pe ee bias = 
co Fouwees Uae eee Pren., $1,158; Pidelity 2,426 g9g Auto liability ...... 2,349,045 1,259,356 , <a Ce 
- P ‘ : pen . FORTR: i dag Tate: oe ne “,260 S¢ - cee . y . one De tebentedvnne 868 23 5 
capital, $300,000; surplus, $459,676; ince., Burglary and theft. 12,115 6,315 Other liability ..... 130,196 27,155 Total $1,001,86 $ 234,805 
$90,894. Experience: | , Auto prop. damage. 1,365,605 765,862 Workmen’s comp.... 319,510 171,003 oe ae 
ee Net Prems. Losses Pd. ayto collision ...... 1,431,142 864,699 Plate glass ........ 18,059 7,765 Pacific Indemnity—Assets, $13,163,518; 
Other liability eves $ 37,596 $ 16,495 Other P.D. and ecoll.. 9,368 721 Auto prop. damage. 675,504 331,235 ine., $876,164; unearned prem., $3,181,233; 
Burglary and theft. 9,976 2,703 Auto theft ........ 218.401 32,774 Auto collision ..... 30,123 16,197 loss res., $493,387; liab. res., $1,994,761; 
rotal - ee te ainda. o_o Uther PD. and coli.. 5,737 824 
decal saenadan Co eee FSR WE iss vaeveess $6,428,731 $3,163,696 operas 
—— ree $3,605,837 $1,848,962 
_ Central Assurance—Assets, $351,775; General Casualty, Wis.— Assets, $1,- nan PAYROLL 
inc., $21,196; unearned prem., $13,654; loss inc., $216,834: unearned prem., Mid-America, Mich.—Assets, $442,642; AUDIT SERVICE 
res., $6,774; surplus, $248,525; inc 22,- loss” res., res., dec., $55,644; unearned prem., $40,656; loss 


607. Experience: 
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health. .$ 


Losses Pd. 
Accident & 137,171 $ 50,342 
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$966,905; inc., $48,003; 
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prem., 
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comp. res., $981,039; capital, $1,500,000; 
surplus, $3,000,000; inc., $500,000. Experi- 
ence: 

Net Prems. Losses Pd. 


pC eee $ 4,669 $ 821 
Auto liability ...... 1,922,281 733,611 
Other liability ..... 954,680 237,422 
Workmen’s comp.... 1,299,821 526,584 
Pp ee Pee 199,832 33,940 
ae ene pe ee 243,920 —2,443 
Piate Glass ........ 26,084 11,029 
Burglary and theft. 59,253 19,146 
Steam boiler ....... 90,113 3,589 
Engine and mach... 122,199 35,824 
Auto prop. damage. 578,010 253,694 
Auto collision ...... 660,732 268,444 
Other P.D. and coll.. 160,602 48,992 
2 | 418,856 122,582 





eee EN CET yy $6,740,452 $2,293,233 


Protective Indemnity—Assets, $2,396,- 
902; inc., $80,630; unearned prem, $269,- 
188; loss res., $33,229; liab. res., $204,- 
827; capital, $1,000,000; surplus, $810,118; 





inc., $1,362. Experience: 
Net Prems. Losses Pd. 
PT art $ 13,929 §$ 9,262 
Ce eee re me - Veder a, 
Auto liability ..... 399,324 147,310 
Other liability ..... 23,329 3,981 
Plate glass ........ 15,988 5,389 
Burglary and theft. 75,907 21,448 
Auto prop. damage. 115,644 56,268 
Auto collision ..... 8,594 3,296 
Other P. D. and coll 256 6 
WEE Gucsws sce $ 653,013 $ 246,960 





Public Service Mut. Cas., N. ¥.—Assets, 
$1,548,583; inc., $357,110; unearned prem., 





$425,030; loss res., $295,073; liab. res., 
$126,895; comp. res., $192,182; surplus, 
$416,060; ine., $41,055. Experience: 
Net Prems. Losses Pd. 
Auto liability ..... $ 189,542 $ 17,775 
Other liability 132,335 9,949 
Workmen’s comp... 511,755 134,943 
Auto prop. damage. 61,605 15,648 
Other P. D. and coll. * terre 
Statutory auto 551,098 271,592 
et ee ee $1,447,994 $ 449,909 





Savings Mut. Cas., Ill. 





Assets, $83,053; 





dec., $62,016; unearned prem., $15,319; 
loss res., $6,367; liab. res., $21,493; sur- 
plus, $34,850; dec., $10,825. Experience: 
Net Prems. Losses Pd. 

Auto liability ...... $ 17,209 $ 43,044 
Auto prop. damage. 7,445 6,539 
Auto collision ...... 6,890 5,147 
Gthef GOGe 24 ccc ids 4,042 1,853 
| Ae ee $ 35,586 $ 56,583 


Teachers Protective, Pa.—Assets, $866,- 
946; inc., $59,650; unearned prem., $181,- 
092; loss res., $27,130; surplus, $658,145 
ine., $64,299. Experience: 

Net Prems. Losses Pd. 
-$ 636,706 $ 470,451 





Acci. and health.. 





United Services Auto, Tex.—dAssets, 


$2,256,589; inc., $210,322; unearned prem., 
$787,250; loss res., $128,172; liab. res., 
$509,855; surplus, $762,174; inc., $8,644. 
Experience: 

Net Prems. Losses Pd. 
Auto Acci.(Per. Inj.).$ 11,019 §$ 1,064 
Bee CW veh. oS50s 1,354 477 
BOGS CHEE wcccccicve 10 —319 


Auto liability 
Combined auto fire 





Pe 70,760 15,511 
Auto comprehensive 123,709 26,804 
Auto. hail & tornado 5,709 2,646 
Auto inland marine. 6,889 2,900 
Govt. Service burg- 

lary and theft 

household effects). 68,716 11,536 
Gov’t service fire 

(household effects) 34,525 4,980 
Auto prop. damage. 201,800 90,749 
Auto collision ..... 424,076 167,085 

TOM .itk eo cea $1,585,832 $ 519,189 


Utiea Mutual, N. Y.—Assets, 





$13,564,- 
607; inc., $420,491; unearned prem., $2,- 
216,731; loss res., $207,697; liab. res., $2,- 
201,303; comp. res., $3,261,507; surplus, 
$3,053,208; inc., $53,208. Experience: 
Net Prems. Losses Pd. 
pT ere ree 185 $ 284 
Auto liability ..... 2,391,808 955,267 
Other liability 208,257 42,444 
Woykmen’s comp... 3,095,116 1,410,876 
yO eee 6,965 1,617 
Burglary and theft. 6,657 700 
Auto prop. damage. 667,052 308,345 
Auto collision ..... 89,072 45,038 
Other P. D. and coll. 24,086 7,154 
ge eee 591 291 
OME : incmd bad cmana $6,496,789 $2,772,016 


Utilities Mutual, N. Y.—Assets, $4,- 
926,631; dec., $56,891; unearned prem., 
$99,681; liab. res., $5,000; comp. res., $2,- 





282,182; surplus, $2,256,254; dec., $83,237. 
Experience: 

Net Prems. Losses Pd. 

Other TsO cscic 455s de —195 

Workmen’s comp 943,890 554,627 

oe ee bees ee $ 943,890 $ 554,432 

Virginia Surety—Assets, $583,481; inc., 


$177,107; unearned prem., $4,130; loss res., 


$7,008; liab. res., $8,999; capital, $300,000; 
surplus, $128,214; ine., $51,255. Experi- 
ence: 


Net Prems. Losses Pd. 





Auto liability ...... $ 12,309 $ 3,645 
i. Bette ee ee 1,446 30 
arr ree Tee 3,867 —2,282 
Auto prop. damage. 6,526 3,336 

WOGGe Saaskaueeses $ 24,148 $ 4,730 








LEGISLATION 


Minnesota—A state automobile liabil- 
ity insurance fund is proposed in the 
senate. 

The bills which keep hospital service 
associations out of the supervision of the 
state insurance department have passed 
both houses. 

A house bill establishes a department 
of labor which takes over the powers 
and duties of the industrial commission. 

Nebraska—A measure has passed per- 
mitting the issuance of liability policies 
with medical reimbursement provisions 
irrespective of legal liability. 


Iowa—The senate has passed bills au- 
thorizing state, counties, cities and towns 
to deduct from employe salaries month- 
ly payments to non-profit hospital serv- 
ice plans; excluding certificated carrier 
employes from claiming coverage for in- 
jury or death under liability policies re- 
quired of carrier; and authorizing cer- 
tificated motor carriers to file liability 
bond or certificates of insurance. 


Florida — The Florida Insurance 
Agents Association is launching a cam- 
paign to defeat the proposed state com- 
pensation fund bill backed by the 
Florida Federation of Labor. 

Washington—Governor Langlie has 
signed the bill authorizing medical re- 
imbursement riders on automobile liabil- 
ity policies. The survivorship of action 
bill may pass in the final legislative ses- 
sion this week. 

Michigan—Two bills embodying Gov- 
ernor Van Wagoner’s recommendations 
for liberalizing the compensation laws 
have been introduced. One measure 
abolishes the present schedule of com- 
pensdble occupational diseases, making 
all diseases compensable. The amended 
law would make prior employers liable 
for compensation if it was shown that 
a disease was contracted during an 
earlier employment. The employer 
would be held, in addition to compen- 
sation, liable for medical, surgical and 
hospital services and necessary medi- 
cines for a one year period following 
disablement. 

The other bill would increase the 
maximum compensation rate from $18 to 
$21 and the minimum from $7 to $12 a 
week. Lump sum payments for speci- 
fic injuries would be similarly increased, 

Oregon—The senate has passed a bill 
providing a new schedule of compensa- 
tion benefits which is estimated to in- 
crease total benefits by about $500,000 a 
year. The senate passed the bill extend- 
ing compensation law to employment by 
private contractors on property and 
premises belonging to federal govern- 
ment located within the state. 

The financial responsibility act revi- 
sion passed the house by a large ma- 
jority but was decisively defeated in the 
senate. 

Both houses have passed the bill re- 
quiring payment -of an additional 50 
cents on drivers licenses for the benefit 
of hospitals which take care of indigent 
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persons injured in automobile accidents. 
It is estimated it will produce a fund of 
$122,000 annually. The fund will be 
administered by the state industrial 
commission. 

Indiana—The senate has passed the 
house bill which gives the compensation 
rating bureau authority to fix a maxi- 
mum rate. The senate has also passed 
the house bill which provides that di- 
rectors of companies writing only phy- 
sicians or dentists liability shall be 
either policyholders or shall have had 
five years or more actual experience in 
the management or underwriting of 
such insurance. The senate has passed 
bills providing that employes shall re- 
ceive a copy of a_ physicians’ examina- 
tion on compensation cases and requir- 
ing indemnity bonds of $25,000 from 
pest exterminators. 

Pennsylvania—A bill has been intro- 
duced extending occupational disease 
compensation to “any infection due to 
bacterial or parasitic agents in any oc- 
cupation involving direct contact with, 
handling thereof, or exposure thereto.” 

Massachusetts—At an insurance com- 
mittee hearing there was no opposition 
to Commissioner Harrington’s proposal 
to allow employes ineligible for group 
accident and health to be allowed to pay 
the complete cost of such protection 
where the employer is unable or unwill- 
ing to contribute to the cost. 

Decided opposition was presented to 
measures making waiver of premiums 
for disability effective immediately and 
placing the burden of proof of disability 
on the company. 

Texas—The senate insurance commit- 
tee approved a bill permitting mutuals 
to write fidelity and surety bonds. 

Illinois—Bills which would permit in- 
surance carriers to be named parties de- 
fendant in proceedings involving acci- 
dents are pending in the Illinois house. 


Court Holds Minor 
Is Not a “Guest” 


A decision has just been handed 
down by the Indiana Appeals Court 
that a child under seven is as a matter 
of law not a guest and may recover for 
injuries resulting from a driver’s failure 
to exercise ordinary care for her safety. 
be decision was in the case of Fuller 

. Thrun. 

“A contrary holding was made by the 
supreme court of Kansas in Morgan 
v. Anderson, May 6, 1939. Here also 
the plaintiff was a minor. 

“The weight of authority is that a 
minor as well as an adult can be a 
‘guest,’” the Kansas opinion stated, 
“even though unaccompanied by a par- 
ent or guardian and even though no ex- 
press consent of parent or guardian has 
been shown.” 

Thirty-seven states have automobile 
“guest” laws, which make it necessary 
for the “guest” to show wilful or gross 
negligence on the part of the driver of 
the automobile as grounds for recovery 
of damages. Of this number only four, 
California, Nevada, North Dakota and 
Utah use the terminology “a guest” who 
“accepts a ride.” This “acceptance” has 
made some difference in application of 
the guest law in the case of minors. 


Ocean Accident Appoints 
Flynn Indianapolis Manager 


William P. Flynn, formerly in the 
Pittsburgh, Pa., office of Ocean Acci- 
dent and Columbia Casualty, has been 
appointed resident manager for the 
companies at Indianapolis. He replaces 
Ralph C. Kelley, who has been trans- 
ferred to the Philadelphia office in the 
same capacity. 

Mr. Flynn has had 15 years experi- 
ence in the casualty business. Before 
going with Ocean Accident he served 
with Employers Liability, Maryland 
Casualty and Travelers, all in Pennsyl- 
vania. 


Senn Interest j in 
Directors Liability 


NEW YORK—Casualty companies 
are still interested in the possibilities of 
writing directors liability insurance, al- 
though there is still no indication that 
any appreciable amount of this business 
has been written. The number of cor- 
porations revising their constitutions or 
bylaws to provide for indemnification of 
directors against their possible liability 
as reported in these columns on several 
occasions, has impressed many company 
officials with the potential business. 
Every one of these corporations would 
be a prospect for insurance of the liabil- 


ity assumed by these indemnifying 
agreements, probably in _ substantial 
amounts and_ several leading under- 


writers have been giving much attention 
to possibility of arranging this coverage 
on a sound and equitable basas. 

It is believed that the charter of the 
National Bureau of Casualty and Surety 
Underwriters is broad enough to give 
that organization jurisdiction over this 
line, but there is no indication whether 
the bureau desires to assume it. Ob- 
servers think it probable that this busi- 
ness, if it is written at all, will be han- 
dled by companies on an_ individual 
basis at first. If successful, it may even- 
tually be taken over by the National Bu- 
reau, or perhaps an unofficial conference 
of interested companies may be organ- 
ized if the bureau decides not to assume 
jurisdiction over it. 


Corporation as Assured 


While the possibility of offering pro- 
tection to individual directors has been 
discussed and there seems to be no rea- 
son why it might not be feasible, the 
primary interest of the companies is in 
offering policies to corporations which 
have agreed to indemnify their direc- 
tors. The opinion has been expressed 
that this would be more desirable from 
an underwriting viewpoint, since more 
than one director is usually involved in 
a suit and an insurance company would 
probably have to defend all to protect 
its interests. It is also felt that as more 
corporations agree to indemnify their 
directors, the news will get arourd and 
others will be forced to get in line to 
get and keep desirable men. 

Much study has been given the data 
compiled by the American Management 
Association on this subject by under- 
writers. It is recalled that the report 
made at the December meeting of this 
organization on the questionnaire sent 
out some time before indicated that many 
firms were interested in insurance of 
this type, although there was consider- 
able doubt whether it could be writ- 
ten at a premium attractive to most cor- 
porations. . 

So far, no new companies are re- 
ported to have written this line. In- 
demnity of North America is believed to 
have written some in the past and some 
business has been placed and lost, al- 
though no new business has been ru- 
mored recently. 


B. G. La Boyteaux Advanced 


NEW YORK—Brooks G. Laboy- 
teaux has been elected vice-president of 
Neubold & Reilly, Inc., general agency 
of this city, with supervision of its ocean 
and inland marine department. Pre- 
viously he was inland marine superin- 
tendent for Fowler & Kavanagh, east- 
ern managers of St. Paul Fire & 
Marine. 

Mr. Laboyteaux comes of an insur- 
ance family, an uncle being president of 
Johnson & Higgins, another uncle a 
prominent marine broker of this city, 
and a brother a special agent for Amer- 
ican in the west. 

J. T. Nubel, president of the agency, 
was formerly vice-president of Standard 
Surety & Casualty. 


Hold Fictitious Fleet Hearing 


SAN FRANCISCO—A further hear- 
ing on “fictitious fleets” will be held 
here by the insurance department March 
14, 
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Rap Self-Insurance 
Plan for St. Louis 


ST. LOUIS—The recommendation of 
the City Survey Commission that the 
city should abandon insurance on mu- 
nicipal buildings and create a self- -insur- 
ance fund was severely criticised in a 
statement issued on behalf of the Insur- 
ance Board of St. Louis by John J. 
O’Toole, F. D. Hirschberg & Co., presi- 
dent of the board. 

The committee, apparently forgetting 
entirely the terrific loss suffered by the 
city in 1896, when the city hospital was 
wrecked by a tornado and other city- 
owned structures wrecked or badly dam- 
aged, estimated the municipality could 
save $28,000 a year. 

President O’Toole’s statement said in 
part: 


Cost Based on Spread 


“T note in this statement that the city 
has paid $956,000 in the last 40 years 
and has recovered only $66,000 in dam- 
ages. The cost of insurance is based 
on a spread over all policyholders, and 
I do not believe that anyone buys in- 
surance with an idea that the amount of 
losses collected will equal the premiums 
paid. In fact, if that were the case, in- 
surance costs would be a great deal 
higher. We have buildings belonging to 
the city on which losses from fire, tor- 
nado, explosion or similar causes might 
result in a loss of $500,000 or more. Is 
it the idea of this committee to set up 
a fund of $1,000,000 to take care of losses 
which might occur tomorrow, and who 
is capable of saying that a loss of this 
amount might not occur tomorrow? 
That is the reason for insurance. 
Where would the million come from?’ 


Program of Wis. School and 
Mid-Year Rally Announced 


MADISON, WIS.—The progam for 
the insurance school and mid-year meet- 
ing of the Wisconsin Association of 
Insurance Agents at the Hotel Loraine 
here, March 25-26, is rapidly being 
completed. W. F. ‘Schar, Stark Insur- 
ance Agency, state executive committee- 
man, is general chairman. President 
Grover Miller, Racine; Secretary Robert 
Ebert, Milwaukee, and other officers 
and executive committee members com- 
prise the general convention committee. 
Secretary Ebert is now taking reserva- 
tions for the school at $2 per person. 
Office personnel and solicitors of mem- 
ber agencies are eligible to attend. 

An executive committee meeting will 
be held at 9:30 a. m., March 25, with 
registration during the morning. Time 
will be provided to visit the state capitol 
to see the legislators in action and to 
invite senators and assemblymen to the 
luncheon. 

The school will start at 1:30 p. m. 
E. L. Stephenson, Chicago manager 
Associated Aviation Underwriters, will 
talk on aviation insurance, followed by 
a question and answer period; W. C. 
Carroll, agency superintendent Maryland 
Casualty, on the comprehensive liability 
policy and Hubert Wolfe, Milwaukee, 
insurance attorney, on strike, riot, civil 
commotion and sabotage insurance. 

At the banquet in the evening there 
will be a speaker and a playlet. 

A breakfast session Wednesday will 
be followed by a question and answer 
period on fire, casualty, surety and ma- 
rine insurance, with four company men 
and experts. Members who stump the 
experts will receive $1 bills. 

The school will resume after lunch- 
eon for talks and discussions on the new 


automobile fire policy and the compre- 
hensive automobile policy. “At the con- 
clusion of the school, diplomas will be 
awarded to all who successfully complete 
the two-day session. 

The school held in Milwaukee last 
year attracted a registration of 225, and 
that figure undoubtedly will be exceeded 
this year. An invitation to attend is 
being extended to University of Wiscon- 
sin students who are taking insurance 
subjects. 


Will Support Companies 
Favoring Sound Practices 


DETROIT—Thirteen of the 16 mem- 
bers of the newly appointed grievance 
committee of the Detroit Association of 
Insurance Agents attended the first 
meeting, with Chairman F. C. Esper, 
A. J. Rohde agency, presiding. 

Members of the association will be 
urged to report instances of support of 
the American agency system by com- 
panies operating in Michigan, as well as 
to report instances of the opposite char- 
acter and of unsound practices by 
agents. The committee hopes to achieve 
its objective chiefly by supporting com- 
panies favoring the system rather than 
by punitive measures against those who 
do not. 


Fond du Lac Board Elects 

FOND DU LAC, WIS.—William 
Cole was elected president of the Fond 
du Lac Board at the annual dinner meet- 
ing. Edward Dana is vice-president; 
Hugh Crosby, secretary-treasurer; Wal- 
ter Baumgarten, Edward Tambke, Leon- 
ard Wettstein, William Ryan and Joseph 
Pilon, retiring president, directors. 


Review Rural Protection Problems 
GRAND RAPIDS, MICH.—Prob- 


lems attending furnishing of fire protec- 
tion to rural areas by city departments 
were considered by the Michigan City 
Managers association. J. F. Gibbs, Fern- 
dale city manager, reported an arrange- 
ment under which Ferndale provides 
protection for Pleasant Ridge on a basis 
which he considered equitable. The 
formula, he said, is based on such fac- 
tors as ratio of population, water con- 
nections and size of business and indus- 
trial district of the two communities. He 
said the arrangement provides adequate 
protection at an average cost of $3 per 
capita for Ferndale to $2 for Pleasant 
Ridge. 

C. S. Johnson, Grand Rapids city 
manager, said charges for such service 
by city departments should be based on 
assessed valuation of the territory pro- 
tected. 


Brewer Is Duluth Speaker 


DULUTH, MINN.—Luther Brewer, 
Duluth manager Western Adjustment, 
spoke at the March 11 session of the 
Duluth Underwriters Association short 
course. The six weeks course will end 
March 25 with a talk by Dean Perry, 
state agent Fire Association. 


Great Bend Office Opened 


The Western Adjustment is opening 
an office at Great Bend, Kan., in charge 
of George M. Lynch, Jr., resident ad- 
juster. Mr. Lynch, formerly with the 
Hutchinson branch office, will continue 
under the supervision of J. D. Hearn, 
Hutchinson manager. 


Coordinate Milwaukee Prevention 


MILWAUKEE—Plans for coordinat- 
ing the fire fighting strength of fire de- 
partments of 14 cities and towns in 
Milwaukee county to meet possible 
emergencies growing out of stepped up 


defense production were discussed at a 
meeting of fire chiefs. Ordinances limit- 
ing fire fighting equipment to its own 
community limits would be uniformally 
amended to aid any neighboring muni- 
cipality maintaining its own department, 
in case of a serious fire. 


Forty at Walworth Meeting 


SH. ARON, WIS.—Forty attended the 
meeting of the Walworth County Asso- 
ciation of Insurance Underwriters here. 
Prof. T. T. Goff, Whitewater State 
Teachers College, spoke. Thomas Mc- 
Queen, Racine, spoke on problems con- 
fronting the agents today. The associa- 
tion — hold its next meeting at Lake 
Geneva, Wis., next June. 


Revamp Ohio Department Quarters 

COLUMBUS—Extensive alterations 
are to be started this week in the 
offices of the Ohio department in the 
state house annex. Many of the records 
will be moved to the fourth floor and 
the auditing and examination depart- 
ments, now housed in the Rowlands 
building, will be moved in with the 
other offices. A larger room for hear- 
ings will be provided. 


Harney Is Toledo Speaker 


TOLEDO, O.—R. J. Harney, special 
agent American, Cleveland, discussed 
“Selling Insurance Scientifically” at this 
week’s meeting of the Toledo Associa- 
tion of Insurance Agents. 

The Toledo association is furnishing 
a trophy cup to be presented to the out- 
standing Junior Chamber of Commerce 
in Ohio for its safety work at a state- 
wide meeting of the junior chambers. 


Schultz Heads Nebraska Mutuals 

LINCOLN, NEB.—A. H. Schultz of 
Scribner was elected president of the 
State Association of Mutual Insurance 
Companies at its annual meeting, with 
John Havekost, former state treasurer, 
as vice-president and QO. S. Gilmore 
secretary-treasurer. C. T. Joern was 
named national committeeman.  Pro- 
grams consisted largely of round table 
discussions led by O. D. Trombla and 

F. Zimmer, Jr., of Lincoln, C. C. 
Zimmerman, Battle Creek; F. E. Linch, 
Lincoln, and Mr. Havekost. The 1942 
convention will be held at Omaha. 

Speakers included H. J. Requartte, 
Lincoln, attorney for the association, In- 
surance Director Fraizer, former Direc- 
tor Smrha and M. J. Meuer, manager 
of the insurance department of the Fed- 
eral Land Bank at Omaha. 





Farm Bureau Meeting 


The Farm Bureau Mutual Automo- 
bile, Farm Bureau Mutual Fire, Farm 
Bureau Life will hold the annual policy- 
holders and service men’s convention of 
the Farm Bureau Insurance Services at 
Columbus, O., April 3-4. It is expected 
that there w ill be 1,000 present. One of 
the sightseeing trips will take the visit- 

ors to the Farm Bureau Consumers Co- 
operative, which is owned and controlled 
by the Farm Bureau people. 


USHA Bars Detroit Self-Insurance 


DETROIT—Insurance of the city’s 
low-rent housing projects by the city’s 
proposed self-insurance pool has been 
prohibited by the United States Hous- 
ing Authority George Edwards, direc- 
tor-secretary of the Detroit Housing 
Commission, told Mayor Jeffries. Ed- 
wards informed the mayor that the 
USHA had refused to modify loan-con- 
tract provisions and insisted on insuring 
the buildings with private companies. 

Premiums on the project now in op- 
eration amount to about $3,500 annually. 
This amount will be doubled when the 
second unit of the project is completed. 
The mayor instructed Mr. Edwards and 
Corporation Counsel Krause to go to 
Washington in an effort to convince the 





Twenhoefel Agency Starts 
Fireworks in Belleville 


A piquant insurance situation has de- 
veloped in Belleville, Ill. The fireworks 
started when many of the agents in 
Belleville received a mimeographed 
communication from the Twenhoefel 
Company agency of that city, one of 
the largest insurance offices in Belle- 
ville. Mr. Twenhoefel invited the other 
agents in the city to give up their agen- 
cies and to become associated with the 
Twenhoefel Company as brokers. Fail 
ing to accept that invitation, the Twen- 
hoefel communication indicated that the 
Twenhoefel agency would give up the 
representation of companies that were 
represented by such agents as did not 
transform themselves into Twenhoefel 
brokers. 

The invitation, it seems, was not par- 
ticularly attractive to some of the agents 
and the Belleville Insurance Association 
passed a motion to enforce an in or out 
rule in the city. The Twenhoefel agency 
is non-board and that would mean that 
the board agents would have to give up 
the representation of companies that are 
in the Twenhoefel office. There the 
matter stands at present. 





USHA officials that the ‘city’s " self-in- 


surance plan is sound. 


Chicago Premiums 
Show Decline 


Fire, tornado and sprinkler leakage 
in Cook County, IIl., in 1940 of 31 lead- 
ing company groups amounted to $12,- 
677,977 compared with $13,318,779 for 
the same group of companies in 1939, 
according to a survey made by the Chi- 
cago ‘Journal of Commerce.” Herewith 
are given the premiums for 1940 and 
1939: 








1940 1939 

PG. cscccesnanes .$1,136,397 $1,105,820 
America Fore ...... 930,876 1,097,193 
toyal-Liverpool 791,010 954,199 
Firemen’s ...... 749,667 734,440 
Bartford cccocvcccs 651,761 637,374 
North British 604,319 636,889 
North America 570,920 649,157 
Pree, Ch esccce 541,814 553,645 
Corroon & Reynolds 460,522 465,882 
London & Lancashire 45 503.119 
Springfield ....... 443,523 431,766 
National .........+. 442/080 477,870 
Aetna Fire ........ 428,357 442,526 
Great American 381,646 381,949 
St. POEL .cccccocees 38,108 353,173 
American .......+.+.- 328,788 330,357 
Automobile ........ 325,449 319,865 
Fireman's Fund 299°754 313,607 
Commercial Union.. 278,339 278,365 
GHOGS DUI vcsccess 267,849 231,670 
PORE ciccccsadesocs 256,426 329,687 
Standard of N. Y... 271,783 291,370 
DUDUGUC .cccccsces 230,735 240,205 
Millers National 230,499 189,986 
Fire Association 210, 835 ) 238,146 
TLORGOR ncocccsccecs 200,53 229,084 
Merchants, N. Y 197'591 232,702 
TYAVGIOTS § «ccccccses 196,726 197,836 
Fidelity & Guaranty 184,565 164,362 
SUM ncccccssssceses 171,264 191,995 
Northern of London 126,210 131,627 


Sept. 11-13, Minnesota agents, Roches- 
ter. 
County Board Gets Airport Line 
OSHKOSH, WIS.—Public liability 


and property damage coverage on the 
Winnebago county airport has been 
awarded the Winnebago County Insur- 
ance Underwriters Association by the 
county supervisors’ insurance commit- 
tee. The policy is $25,000/$150,000 pub- 
lic ‘liability, and $25,000 personal prop- 
erty damage. The premium will be pro- 
rated among agents of the county. 


Charge City Buildings Overinsured 

SUPERIOR, WIS.—On charges of 
Councilman Pinkoski that the city is 
paying insurance premiums on certain 
buildings on a basis far in excess of the 
valuation and replacement cost, the city 
council referred the matter to the prop- 
erty committee. Pinkoski charged the 
isolation hospital was insured for $13,- 
500, while the actual valuation was $4.- 
800, and that a building at the athletic 














46 


FeNATIONAL UNDERWRITER 


March 13, 1941 











center, assessed at $150, was insured on 
a $1,500 value basis. He urged a re- 
valuation of properties and 80 percent 
uniform coverage. 


St. Paul Women Seek Meeting 


ST. PAUL—The St. Paul Associa- 
tion of Insurance Women plans to 
make a strong bid at the national meet- 
ing in Nashville for the 1942 national 
meeting. This week the association 
heard its first talk on life insurance by 
J. S. Hurley, Massachusetts Mutual 
Life. The St. Paul association recently 
admitted to membership women in life 
insurance Offices. 


Demonstrate Survey Selling 

WICHITA—Byron S. Chapell, past 
president of the Wichita Association of 
Insurance Agents, and B. J. Weldon of 
Dulaney, Johnston & Priest presented 
a demonstration on “Survey Selling” 
before the salesmanship class of the 
Wichita Opportunity School on a pro- 
gram devoted to fire and casualty in- 
surance. 








Barton Addresses Agents 

CINCINNATI—W. S. Barton, vice- 
president Giobe Indemnity, New York, 
is speaking on “Comprehensive Liabii- 
ity and Comprehensive Automobile Li- 
ability Insurance” at a meeting of the 
Cincinnati Fire Underwriters Associa- 
tion March 13. An open forum follows 
the address. 


Meet at New Water Plant 
WICHITA, KAN.—The Wichita As- 
sociation of Insurance Agents met 
Thursday at the new soft water plant 
recently completed at a cost of around 
$3,000,000 to bring the city a long needed 
supply of soft water from an area some 





25 miles north of the city. City Manager 
Alfred MacDonald was host at the 
luncheon meeting arranged by A. E. 
Smoll, past president. 


NEWS BRIEFS 


The Mutual Insurance Association of 
Omaha at the annual meeting elected 
Clifford W. Jensen as president; H. D. 
Coe, vice-president; Gerald Sohl, secre- 
tary, and Thomas Adams, treasurer. 
Members of the advisory committee are 
E. M. Hansen, C. R. McCotter and Rob- 
ert Sommerville. Members of the ex- 
ecutive board are Lee Kious, W. R. 
Sommerville and H. T. Patterson. 


The history of automobile insurance 
was reviewed at the March meeting of 
the Insurance Buyers Association of 
Minnesota in Minneapolis by C. W. 
Russell, casualty manager Travelers. 

A note of Irish festivity features the 
style show and card party of the Insur- 
ance Women of Milwaukee Thursday 
night. 

Roy Dickinson, formerly state agent 
of the Eagle Star, has been made man- 
ager of the insurance department of 
Dickinson & Gillespie, Minneapolis. 

The Fire Adjusters Club of the Twin 
Cities was entertained at its March 10 
dinner meeting by Isa Black, Min- 
neapolis newspaper cartoonist. 


A. M. Burnett has been elected presi- 
dent of the Ionia (Mich.) Association of 
Insurance Agents. James Hilton is vice- 
president and C. G. Harwood, secretary- 
treasurer. 

A. H. Gibson, owner of the Brighton 
Agency, Brighton, Mich., has purchased 
the Charles Prosser agency there and 
will consolidate it with his own. 

T. H. Stoffel, St. Clairsville, 0., who has 
been ill for some months, has merged his 
agency with the Hunt Insurance Agency. 


The H. E. Husman agency. Monticello, 
Ia., has been sold to the Locher agency. 











IN THE SOUTHERN STATES 





Much Interest in La. 
State Insurance Bids 
NEW YORK—Lively speculation is 


going on in company offices as to the 
nature of the bids to be opened by the 
department of finance of Louisiana at 
Baton Rouge March 15 in response to 
its request for a proposal for fire and 
windstorm insurance on state- owned 
properties. With the 90 percent coin- 
surance clause, the fire insurance liabil- 
ity amounts to $18,550,130, and on a 50 
percent basis, the windstorm coverage 
totals $10,311,450. It is stipulated that 
stock companies alone will be allowed 
to submit tenders, and that the line any 
company may write upon a unit of the 
whole properties will be restricted to 
10 percent of its surplus to policy- 
holders. 

While the loss record on the state in- 
stitutions has been favorable over the 
years and the fire hazard is constantly 
being reduced through the installation 
of automatic sprinklers and the exten- 
sion of water mains, many executives 
are opposed to auction block methods in 
the placing of insurance. 





Opens Fredericksburg Office 


The Fire Companies’ Adjustment Bu- 
reau has opened a sub-office at 1009'4 
Princess Anne street, Fredericksburg, 
Va., with F. R. Yarbrough as adjuster 
in charge. It will be under the general 
supervision of the Richmond office. Mr. 
Yarbrough has been in adjusting work 
since 1930 and for the past five years 
with F. C. A. B., more recently at Rich- 
mond. 


Florence Agents Reelect Miller 


The Florence (S. C.) Insurance Ex- 
change has reelected Thomas R. Miller, 
Lucas, Brunson & Miller, president for 
his fourth consecutive term. Also re- 


elected were J. W. Howard, vice-presi- 
dent, and John C. Hill, Aiken & Co., 
secretary-treasurer. 


Star Faculty for School 
at Norfolk March 24-28 


An insurance school will be conducted 
at Norfolk, Va., under the auspices of 
the Norfolk division of the College of 
William & Mary and the Norfolk As- 
sociation of Insurance Agents, March 
24-28. R. E. B. Stewart, Jr., is chair- 
man of the insurance school committee. 

The instructors include Clarke Smith, 
Royal-Liverpool, New York; Homer D. 
Sherwood, Travelers; H. W. Melville, 
marine manager American; J. H. Bibby, 
United States Fidelity & Guaranty; W. 
F. White, superintendent accident and 
health department Royal, Globe and 
Eagle Indemnity; John H. Dillard, 
a manager Fireman’s Fund; 
L. E. Mackall, vice-president National 
Surety; "Ralph Bugli, advertising man- 
ager London Assurance. 





Action at Jackson, Miss. 


The city council at Jackson, Miss., has 
repealed the ordinance imposing high 
charges for private fire connections, 
which in the case of sprinkler systems 
were $75 to $250 a year. In lieu of 
this a minimum charge of $48 for 
sprinklers was established, plus small 
per head charges for systems in excess 
of 1,000 heads. 


Parrish Heads Tulsa Board 


TULSA, OKLA.—H. F. Parrish has 
been elected president of the Tulsa In- 
surance board, with Paul Sisk, vice- 
president; James Wehelchel, secretary- 
treasurer. New directors are I. D. Rich, 
Lee Britton, Robert Lockwood, Eric C. 
Stahl, Hiram West and Fred Daniel. 


Finance Director Buys Insurance 
NEW ORLEANS—Insurance cover- 


age on the waterfront properties con- 
trolled by the New Orleans Board of 
Port Commissioners and by the Lake 
Charles Harbor & Terminal District 








Commission may be _ purchased for 
those agencies by Martin Close, Louisi- 
ana finance department director, accord- 
ing to a ruling of the attorney- -general. 
The department of finance has inaugur- 
ated a policy of awarding insurance 
coverage on state properties by com- 
petitive bids, uniting large values in a 
single letting. 

An act was passed by the legislature 
that would have ended the provision 
in the state insurance law that said the 
rates of the Louisiana insurance com- 
mission are “advisory” on public prop- 
erty rather than “mandatory” as is the 
case with private property. The meas- 
ure was vetoed by the governor. 





Heavy Wind Damage in Tenn. 

Local insurance agents report that 100 
buildings were damaged by a storm at 
Adamsville, Tenn., with about half car- 
rying windstorm protection. A church 
and many residences were completely 
destroyed. No estimate of the total dam- 
age has been given but it will be in 
excess of $25,000. 


Heavy School Fire Losses 


NASHVILLE, TENN.—Three heavy 
school building losses by fire occurred 
in Tennessee last week, including a high 





school building at Dickson valued at 
$40,000, an elementary school building at 
Chattanooga valued at $50,000, and an 
elementary school building near Colum- 
bia, damage unestimated. The Chattan- 
ooga building had $20,000 building cov- 
erage. 


Tennessee Officials on Tour 


President W. M. Harris and Secretary 
R. T. Cawthon of the Tennessee Asso- 
ciation of Insurance Agents last week 
visited and addressed local exchanges at 
Jackson, Trenton, Union City and 
Memphis. Plans for the agents school 
at Knoxville June 3-5 and the annual 
convention in Nashville June 26-27 were 
presented. 





Honors for Redden in Greensboro 


About 150 turned out for the testi- 
monial dinner recently for T. G. Redden 
in Greensboro, N. C. It was an occa- 
sion to express appreciation of Mr. 
Redden who is now a member of the 
executive committee of the National 
Association of Insurance Agents. He 
was presented with an electric clock and 
barometer. C. C. Wimbish was toast- 
master. Speakers included Commis- 
sioner Boney and S. G. Otsot, manager 





A guide 


WHERE TO PLACE YOUR BUSINESS 


or directory of responsible and adequately equipped 
local agents. These offices have nation-wide facilities for handling 
your out-of-state business. 





ILLINOIS 


KENTUCKY 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 
CHICAGO 


GAUNT, HOUSTON & FITZHUGH 
General Insurance 
771-781, Starks Bldg. 

Louisville, Ky. 





LOUISIANA 





Eliel and Loeb Company 
Insurance Exchange 
Chicago 


LEON IRWIN & CO., Inc. 


Established 1895 
General Agents 


New Orleans, La. 





MICHIGAN 





FRED S. JAMES & CO. 


Established 1872 
Insurance Exchange Building 
CHICAGO 


New York San Francisco 


Detroit Insurance Agency 
G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec..Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 


Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





OHIO 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 


Wabash 0400 


Walter P. Dolle & Co. 
“Insures Anything Insurable” 
Dixie Terminal Building 
CINCINNATI 
Submit Your Propositions to Us 





WISCONSIN 





ROLLINS, BURDICK, HUNTER CO. 
175 W. Jackson Blvd. 
Chicago 
Telephone: Wab. 9600 
New York Seattle 








Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 
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SAMUEL BIGELOW 


Samuel Bigelow, the new manager of 
the Virginia Association of Insurance 
Agents, is a graduate of Yale and the 
University of Virginia law school. For 
the past several years he has been con- 
nected with Aetna Casualty in the claim 
department at Norfolk and Richmond. 








of the North Carolina Association of 
Insurance Agents. 


NEWS BRIEFS 


A meeting of the executive committee 
of the Oklahoma Capital Stock Insur- 
ance Council has been called for March 
22 in Oklahoma City, by John S. Adams, 
president. 


Raymond Rebsamen, senior partner of 
Rebsamen & East Little Rock agency, 
has resigned as a trustee of the Uni- 
versity of Arkansas. He was appointed 
in 1939, 


Eugene Oberdorfer, president Ober- 
dorfer Insurance Agency, Atlanta, was 
elected president of the Social Service 
Index. 


Sehorn & Kennedy, Knoxville engi- 
neering firm, have been employed by the 
Johnson City, Tenn., city council for a 
survey looking toward greater fire pro- 
tection through improved zoning and 
possible extension of the city limits. 

E. C. Lambert has purchased the 
French-Robison agency, Okmulgee, Okla. 
W. P. Robison will continue with the 
agency. 

The Sapulpa Insurance Agency, man- 
aged by O. B. Pickett, has purchased the 
Manifee & Boulton agency, Sapulpa, Okla. 

The insurance division of the Thayer 
Insurance Agency, Hobart, Okla., has 
been placed in charge of Richard Thayer, 
son of the owner, Frank Thayer. 

The Frey Insurance Agency, Chicka- 
sha, Okla., has been taken over by O. A. 
Wiley. F. M. Frey, Jr., has entered the 
army. 

L. R. Farley has taken over the agency 
of W. P. Johnston at Claremore, Okla. 

The Moncrief Insurance Agency, for- 
merly operated by Esther G. and E. P. 
Moncrieff, Checotah, Okla., has been sold 
to C. P. Futrell. 

The George Stone agency, Tecumseh, 
Okla., has been sold to F. E. Huett. 

G. A. Cooley of Medford, Okla., has 
moved to Smyder, Okla., where he has 
formed a partnership with Joe Krejci as 
Cooley & Krejci. 








Form Marine Women’s Club 


LOS ANGELES—The Marine Un- 
derwriters .Luncheon Club has. been 
launched as a new activity by women 
employed in marine departments here. 
The purpose is educational. There will 
be meetings with speakers on marine 
topics. The club will meet the first and 
third Tuesdays each month, the next 
meeting being March 18, when organ- 
ization will be completed and officers 
elected. 





PACIFIC COAST AND MOUNTAIN 





Cashman Opens New 
Office, Then Heads East 


Charles F. Cashman of the Cashman 
& Evans general agency of Denver and 
George E. Gettman, assistant general 
agent of that office, are on an eastern 
trip. The principal purpose was to at- 
tend the three-day convention of Cam- 
den Fire, marking the 100th anniversary 
of that company. En route east they 
stopped at Chicago and Pittsburgh to 
conter with officials of Allemannia Fire. 
From Camden they will go to New 
York and then to Watertown to see the 
Agricultural Fire people. 

It has been two years since Mr. Cash- 
man made the eastern trip. The last 
time was to attend the ceremonies in 
connection with the induction of Ken- 
neth Spencer into the presidency of 
Globe Indemnity. 

The Cashman & Evans. general 
agency has just moved into new and at- 
tractively arranged quarters in the Colo- 
rado building at 1615 California street 
from their old office at 1715 California. 

There was a profusion of floral bas- 
kets. 

Henry F. Evans and Mr. Cashman 
head the agency and coincident to their 


new establishment, they completed 25 
years as_ representatives of Camden 
Fire. 


A “production line layout” is featured 
in the arrangements; from front to 
back, each department is planned for the 
utmost efficiency, and to create the mini- 
mum disturbance to others in their 
work. Silent equipment, resilient floor 
covering, and each department as self- 
contained as possible make it easy for 
the staff to work with dispatch. One 
large room is divided into sections, for 
the field men, their flat topped desks, 
dictating equipment, stenographers, and 
the telephone board. A long row of fil- 
ing cases make a break in the office, and 
back of this are cabinets in which are 
agents supplies. 

A glass partition separates the audit- 
ing department. On the mailing side is 
a long mapping counter. 

The private offices for Mr. Cashman 
and Mr. Evans are along one side and 
are reached without passing through 
any of the other departments. 


Oregon Makes Changes in 
Rules and Classifications 


The Oregon Insurance Rating Bureau 
has announced several changes in tariff 
rules and classification of cities. 

Regrading of protection has resulted 
in reclassifications of Bethel, Junction 


City, Lexington, Lostine, Parkrose and 
Scio. 
The rule dealing with coverage at 


terms longer than one year at reduced 
multiples of the annual rates has been 
revised, clarified and rearranged. All 
but a comparatively few risks formerly 
limited to one-year term are now eligi- 
ble for three years’ coverage at 2% an- 
nual premiums. An example of this 
change is the inclusion of three year 
term privilege at 2% annuals of a large 
number of occupancies in frame or 
masonry mercantiles or industrials not 
located within protected areas. For- 
merly, unprotected properties of these 
classes were not eligible regardless of 
the occupancy, unless sprinklered. 


Withers Urges Cooperation 
of Agent and Adjusters 
SAN FRANCISCO—Need for coop- 


eration and harmonious action by 
agents, brokers and adjusters in the 
settlement of fire claims was stressed by 
K. W. Withers, Fire Companies Adjust- 
ment Bureau, in an address to the Fire 
Underwriters Forum. 

Mr. Withers reviewed the extensive 
knowledge required of the adjuster and 
said it was impossible for any one ad- 
juster to know thoroughly all of the 
phases, elements and businesses neces 
sary for an adequate and just settlement 
He must understand the assured’s spe- 
cific problems affecting the adjustment 

“Certainly a principal should back up 
his agent, but the agent’s position 
should be proper in expecting that 
becking,” he said. 

“As the adjuster makes the close con- 
tact with the assured after a loss, the 


agent or broker makes the close con- 
tact in preparing the contract. Coop- 
eration of these two, therefore, seems 


essential in creating the most satisfac- 
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Tradition... 


Developed in the fine traditions typ- 
ical of New England . 
heritage is the constancy of our agents. 
Their loyalty through many years has 
become traditional. 


INSURANCE COMPANY 
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Autobiography 


” 


Since 1794 the “State of Penn 
has been writing its autobiography 
in a daily record of service to agent 
and assured. The book is open for 
all to read, and is another reason 
why agents are glad to hand a 
policy to a client and say, “It’s in 


’” 


the ‘State of Penn. 


Fire and Accessory Lines 





THE INSURANCE COMPANY 
OF THE 
STATE OF PENNSYLVANIA 
Chartered in 1794 


PHILADELPHIA, PA. 





























48 
tory Situation for constructive work 
when a loss occurs. 

Adjustment of the loss is the “deliv- 


ery of the goods.” 

The discussion on extended coverage 
endorsement, started two weeks ago by 
John H. Martin of the Standard Forms 
Bureau, will be continued at the March 
12 meetings. 


Field Men Speak in Santa Barbara 


LOS ANGELES—J. M. Tracy, spe- 
cial agent Commercial Union group, 
and Robert Fromberg, special agent 


Royal-Liverpool group, of Los Angeles, 
appe ared on the program at a meeting 
of the Santa Barbara Insurance Agents 
Association this week. This was a fea- 
ture of the educational program spon- 
sored by the Southern California Cas- 
ualty & Surety Fieldmen’s Association. 
Mr. Tracy discussed automobile, ma- 
terial damage policies, and aircraft in- 
surance. Mr. Fromberg took up wa- 
ter damage steam boiler and plate glass 
lines. A quiz session was held. 


Semmelmeyer on Tour 
H. W. 


lic relations of the 


Semmelmeyer, director of pub 
Pacific Board, has 


been in southern California addressing 
meetings of local agents and special 
igents. This week he_ will speak 
to three groups of special agents in 


Salt Lake City. He plans to return to 
San Francisco about March 14 to par- 
ticipate in a joint meeting of fire and 
casualty special agents. 


Bates Observes 25th Anniversary 


SAN FRANCISCO—H. L. A. Bates, 
manager of the Standard Forms Bu- 
eau, is observing the anniversary of the 
organization and his own association 
with it 25 vears ago. He is a former 
company manager, who became secre- 
tary-manager of the bureau when it 
was organized in April, 1916. It has 
printed 571,299,000 forms and distrib- 
uted 560,829,000, at an estimated cost 
of $1,083,306. 





Adjustment Office Expanding 

ALBUQUERQUE, N. M.—The W. 
R. Zener Adjustment Co. here has 
added E. R. Morrison, with the Travel- 
ers for 16 years, to the staff of the Al- 
buquerque office and Kenneth King, for 
four years with Maryland Casualty, to 
the El Paso office, working under V. 
M. Thompson, El Paso manager. 

\ new branch office is to be opened 
at Clovis, N. M., probably about 
April 15 


Phoenix Coast Rally March 18-19 

SAN FRANCISCO—George C. Long 
and P. C. Cothran, president and vice- 
president of the Phoenix of Hartford, 
are expected in San Francisco about 
March 13. They will attend a meeting 
of the field men of the organization in 
San Francisco March 18-19. 


Rate War in Bakersfield 


SAN FRANCISCO—Local agents of 
Bakersfield, Cal., are indulging in a lo- 
calized fire rate war, according to ad- 
vices from that section, confirmed by a 
number of company managers here. The 
fight started over the action of one ag- 
gressive local agent who, it was re- 
ported, violated an agreement which has 
been in effect for more than a year. 

According to these reports business is 
being written with a minimum flat rate 
of $2.50, while dwelling risks, it is said, 
are beine written in amounts ranging 
from $5,006 to $7,500 for a flat premium 
of $5. Company executives, who Say 


ote to , President a 


NEW YORK—Repairs to the hull of 
the S. S. President Hayes of the Amer- 
ican President Lines, which went 
aground in the Cape Cod canal March 
2, will cost from $50,000 to $100,000, ac- 
cording to tentative estimates. The liner 
got free without any outside help but 
there was considerable damage to = 
bottom. No water entered the hold, s 
there was no damage to cargo. 
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the board company agents were granted 
relief to meet the situation, are confi- 
dent that the unfavorable condition will 
be corrected within the next week or ten 
days. 


Sullivan’s Appropriation Cut 
OLYMPIA, WASH. — The storm 
which developed over the appropriations 
request of Commissioner Sullivan appa- 
rently had no_ serious consequences. 
Governor Langlie and the appropria- 
tions committee of the house in putting 


the finishing touches on the depart- 
mental appropriations for the 1941-43 
biennium scaled down Commissioner 


appropriation from 


Sullivan’s previous 
Sullivan had asked 


$221,000 to $212,000. 


for $329,739. 


Gloyd Rejoins General 

SEATTLE—F. Stewart Gloyd, re- 
cently with the Griffith Agency, Olym- 
pia, and for a number of years with 
General of Seattle, has rejoined the Gen- 
eral at its home office to succeed G. W. 
Winkler as head of the agency service 
department. 


Hear Talk on War Experiences 


SEATTLE—The King County Insur- 
ance Association has moved its monthly 
meeting date to March 14 to hear Karl 
M. Richard, who was a United States 
Treasury attache of the American em- 
bassy in Paris at the time of the Ger- 
man invasion. 

E. R. Bowden, chairman of the legis- 
lative committee of the Washington As- 
sociation of Insurance Agents, will re- 
view the results of the 1941 legislative 
session. 


Sather Succeeds French 
SEATTLE—O. N. Sather of the San 
Francisco office of the Merchants Fire 
of New York has been stationed in 
Seattle temporarily to succeed H. R. 
French, former general agent, who is 
serving a sentence at Walla Walla state 
penitentiary for embezzling premiums on 
an unreported policy covering the Ta- 
Narrows Bridge. Vice-President 


coma 
George F. Warch, who has_been in 
Seattle since November, is still in the 


northwest. 





Women Form Life-Accident Group 


DENVER—The Insurance Women 
of Denver are making progress, in 
forming a life and accident division. 
Miss Elsie B. Mayer, national presi- 
dent, is engaged in its organization, 
aided by C. Bertha Rachofsky, secre- 
tary. Organization of women’s clubs at 
Colorado Springs, Pueblo and La 
Junta is well under way to form a 
southern Colorado unit. The Denver 
Club with 200 members is the second 
largest in the country, California being 
first. 


Dinner for Wallace Kelly 

SAN FRANCISCO — Associates of 
Wallace Kelly in the Pacific department 
of the Yorkshire group tendered him a 
dinner, following his retirement from 
business March 1. Mrs. Kelly was also 
a guest of honor. Among those present 
was August Knoepfle, branch secretary 
with headquarters in New York, 


Quiz Program in Oakland 
OAKLAND, CAL.—Milton E. Pin- 
ney, America Fore; W. T. Burwell, 
Oakland manager Fire Companies Ad- 
justment Bureau, and B. A. Palmer, Jr., 
of the Leggett Agency, Berkeley, Cal., 
comprised the “board of experts” who 
answered numerous’ questions pro- 
pounded by members of the East Bay 
Insurance Exchange. R. M. Saylor of 





Saylor & Hill conducted the quiz pro- 
gram, which attracted a large attend- 
ance. 


F.U.A.P. Banquet March 20 


SAN FRANCISCO—The annual ban- 
quet of the Fire Underwriters Associa- 
tion of the Pacific will be held March 
20. The dinner will be preceded by a 
reception hour starting at 6:30 p. m. 
A special vaudeville program has been 


arranged by the committee, consisting 
of J. H. Martin, Standard Forms Bu- 
reau; F. J. Pelletier, Hinchman Rolph 
& Landis; T. J. Craig, North America, 
and B. F. Weaver, Royal-Liverpool 
group. W. G. Rich, who will be the new 


president at that time, and Clifford 
King, vice-president, will be formally 
installed. 


Former Denverites to Meet 

SAN FRANCISCO — The Arapahoe 
Club, composed of former Denver field 
men who are now on the Pacific Coast, 
especially in San Francisco, will be host 
to all Denverites who attend the annual 
meeting of the Fire Underwriters Asso- 
ciation of the Pacific. The group will 
gather March 18 for a good-fellowship 
luncheon. Arrangements have been 
made by Cyrus K. Drew, scribe of the 
organization. 


Company Executives on Coast 


SAN FRANCISCO—Among visitors 
to San Francisco the past week were T. 
J. Irvine, United States manager Phoenix 
Assurance, O. E. Lane and James G. 
Machonachy, president and vice-presi- 
dent of the Fire Association; George 
E. Quirk and R. H. Leckey of the Aetna 
Fire group. Mr. Leckey is manager of 
the Aetna Canadian department. 

Charles R. Page, president Fireman’s 
Fund, was host at a luncheon honoring 
Mr. Lane, who is chairman of the Na- 
tional Board laws committee. Guests 
included members of the laws commit- 
tee of the Pacific Board. 


May Dissolve Portland Exchange 


PORTLAND, ORE. — President C. 
A. Mansfield of the Insurance Exchange 
of Portland has announced to members 
that at the coming annval meeting a 
resolution that the exchange be dis- 
solved will be presented. The announce- 
ment states that it has long been felt 
by many of the past officers, trustees 
and members of the exchange that the 
organization as now constituted and 
operated has outlived its usefulness, 
inasmuch as the Oregon’ Insurance 
Agents Association operating state-wide 
and maintaining an office and executive 
secretary in Portland is now equipped 
to perform efficiently all the functions 
previously performed by the exchange. 


Big Portland Fire Loss 


Worst fire loss in Portland, Ore., since 
1930 was destruction of the Burnett 
Automotive city building. Damage has 
been tentatively set at $400,000. 

The Roy Burnett Motor Co. carried 
some $43,000 insurance on its stock of 
200 new and 25 used cars and with at 
least a large portion of the new cars 
covered through a finance company’s 
insurance connection. Loss on the cars 
is estimated at about $200,000. 

Shields-Harper Company had $11,478 
insurance on a $25,000 stock. Loss is 
estimated at $2,000. The Multnomah 
Building Co., owners of the building 
valued at $200,000, carried $130,000, 
with an estimated loss of $100,000. 
Among others, Dayton Scales Co. esti- 
mates loss at $1,500 on a $15,000 stock 
with $1,500 insurance, and Reo Oregon 
Sales Co. reported a $4,000 loss on a 
$15,000 stock, covered by $12,000 insur- 
ance. Other occupants reported smaller 
losses, most of them with insurance. 


NEWS BRIEFS 


B. W. Levit of Long & Levit, insur- 
ance attorneys in San Francisco, whose 
discussions on “Is Insurance Com- 
merce?” have attracted wide interest, 
will speak on “What the Supreme Court 
Is Doing to the Constitution” at the 
March 13 luncheon of the Insurance 
Accountants Association. 

The Seattle Blanket Club held its an- 
nual dinner dance March 7. William 
Smith was chairman of the committee 
in charge. 

Allan Talmage, Pacific Coast manager 
of the American of Newark, has returned 
from a business trip to Honolulu. 

Pacific department offices of the Atlas 
and Albany have moved to 315 Mont- 





gomery street. They were formerly at 
114 Sansome street, occupying the same 
quarters for about 26 years. 

Walter Kulp, Jr., with the A. C. 
Berryhill Agency, Fort Morgan, Col., 
is visiting his father, W. J. Kulp, man- 
ager Mountain States Inspection Bureau, 
coincident to federal grand jury service 
in Denver. 

Frances Boothman has been elected 
president of the Insurance Women’s 
Club of Sacramento, Cal.; Sue Cook, 
vice-president, and Alta Reed, treas- 
urer. 


The G. Y. Moody Company, Washou- 
gal, Wash., has been given a testimonial 
certificate by North America for the 
29 years of continuous representation. 
C. F. Carlisle, Oregon special agent, 
made the presentation. 


A. C. Putnam has established a new 
agency at Redmond, Wash., the Red- 
mond Development Co. 


A new agency has been established at 
Marysville, Wash., by E. C. Lathrop. 


EAST 


Educational Program of 
N. H. Association Announced 


MANCHESTER, N. H.—Details of 
the educational program of the New 
Hampshire Association of Insurance 
Agents to be conducted weekly the next 
four months have been announced by 
K. R. Kendall of Rochester, chairman 
educational committee. 

A speaker, well versed in his topic, 
will make the circuit of five cities and 
towns each week, appearing in Keene 
on Mondays, Manchester Tuesdays, 
Laconia Wednesdays, Rochester Thurs- 
days and Lisbon Fridays. Local chair- 
men will be in charge in each district. 
All the sessions will be in the evening. 

The list of speakers has not yet been 
completed but the topics will be: 

March 17, Background and Fundament- 
als of Insurance. 

March 24, Base Principles of Automo- 
bile Insurance, including History and 
Develspment. 

March 31, New 
Responsibility Law. 

April 7, Types of Automobile Coverage. 
Open Forum Discussion. 

April 14, Fire Insurance as it is Sold 
Today. 

April 21, New Hampshire Fire 
ance Contract and Forms. 


N. J. President 
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HUBERT M. FARROW 


President H. M. Farrow of the New 
Jersey Association of Underwriters is 
presiding this week at the mid-year 
meeting at Asbury Park. The New 
Jersey agents always put up a splendid 
program, 
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April 28, Principles and History of Lia- 
bility Insurance. 

May 5, Types of Liability 
Open Forum Discussion. 


Coverages. 


May 12, Inland Marine Forms and Cov- 
erages. 
May 19, Bond Forms and Coverages. 


May 26, Workmen’s Compensation un- 
der the New Hampshire Law. 

June 2, Annual regional meetings un- 
der the direction of President Robert S. 
Perkins. 


Ball Transferred to Hartford 

BOSTON—The New England Fire 
Insurance Rating Association has trans- 
ferred W. A. Ball, divisional manager 
at Worcester, to a similar post in 
Hartford. E. E. Riley becomes acting 
divisional manager at Worcester. Mr. 
Ball has been with the New England 
Exchange and the association § since 
1922 and has been stationed at Wor- 
cester since 1934. Mr. Riley has been 
inspector in the Worcester territory for 
some years. 


Clarence Hubbard to Speak 


Clarence T. Hubbard, secretary of the 
Automobile, will address the New Eng- 
land Gas Utility Executives in Boston 
March 27 on “What Insurance a Gas 
Company Should Carry.” 





Legislative Report in Buffalo 


BUFFALO—The March meeting of 
the Buffalo Association of Fire Under- 
writers was postponed a week so the 
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group could hear a report on the auto- 
mobile liability situation from Jay W. 
Rose, secretary New York State Asso- 
ciation of Local Agents, who is attend- 
ing legislative sessions in Albany. The 
3uffalo association will hold its annual 
meeting April 2. 


N. J. Association Dinners 


At a dinner-meeting of the Union As- 
sociation of Insurance Agents, Union, 
N. J., E. M. Allen, National Surety, 
talked on “Agency Organization’ and 
pointed out what organizations can 
accomplish. 

H. M. Farrow, president New Jersey 
Association of Underwriters, spoke at 
a dinner meeting of the Ocean County 
Association of Insurance Agents at 
Toms River on the strength of organ- 
ization. 

The Somerset Association of Insur- 
ance Agents at its meeting in Somer- 
ville, N. J., heard a talk by Oscar 
Beling, agency systems manager Royal- 
Liverpool groups. 





Fire & Marine 


The National has 
opened an agency service office in Jer- 
sey City, with C. M. Nichols as 
manager. 


Loss in a fire which swept a business 
district in Butler, Pa., early in February, 
originally set as high as $500,000 in 
unofficial estimates, was about $150,000 
and insurance loss close to $100,000, 
claim ee: show. 








MARINE INSURANCE NEWS 





Cites Inland 
Marine Prospects 
in Defense Work 


L. F. Hawley, Chicago, vice-president 
Newhouse & Sayre, told the mid-year 
meeting of the Minnesota Association of 
Insurance Agents in St. Paul that pre- 
mium opportunities in connection with 
the defense program are not confined to 
fire, casualty and surety lines, but also 
offer many chances to increase inland 
marine sales. He pointed out that each 
government construction job usually re- 
quires an equipment floater to cover the 
contractor's movable equipment and 
usually there is an opportunity to sell 
an installation floater and a transporta- 
tion floater. And the great increase in 
the amount of transportation means 
increases in motor truck cargo business. 


Personal Lines Also Good 


When commercial opportunities are 
exhausted, Mr. Hawley said, an agent 
should turn his efforts toward the solici- 
tation of personal inland marine lines. 
The rise in employment and payrolls 
makes mere prospects for the personal 
property floater, which Mr. Hawley 
characterized as the outstanding source 
of premium income today. He pointed 
out that less than 50 percent of the 
losses paid under this policy occur on 
the premises of the assured. Some 
agents opposed this policy at first, par- 
tially because they did not wish to be 
bothered with it and partially because 
commissions were at a lower rate, but 
they have discovered that the total 
amount of commission is usually greater 
than that under separate fire and bur- 
glary policies and the overhead expense 
of putting one policy through the books 
is much less than handling a number 
of them. He said that any person with 
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personal property worth $3,000 or more 
cannot afford to be without it. 

Mr. Hawley said that while fire insur- 
ance premiums, prior to the current 
defense expansion, were constantly 
decreasing as a result of rate reductions 
and decreased inventories, inland marine 
premiums have increased each year. 
Last year stock companies wrote over 
$52,000,000, an increase of 14 percent 
over 1939, and apparently on a profitable 
basis. During the past year 96 percent 
of all inland marine premiums were 
written by stock companies and 96 per- 
cent of this figure was written by 
Inland Marine Underwriters Association 
companies. Ocean marine premiums 
practically doubled last year because of 
increased rates for war risk insurance, 
rising from $48,000,000 to $84,000,000, 
with reports from several large compa- 
nies not in as yet. 

The abuses which originally devel- 
oped on inland marine insurance have 
been largely eliminated, due to the 
uniform definition of marine insurance 
and the authority of the I.M.U.A., Mr. 
Hawley said. He also said that the 
personal property floater has been 
spreading every year until now only 15 
states do not permit it, nearly all of 
which are in the east. 


Kelly with Houstoun, Bevan 


William Kelly has joined the Hous- 
toun, Bevan & Stevenson agency at 
Houston in charge of the marine and in- 
land marine department. He has been in 
the business 22 years and was formerly 
in n charge of the marine department of 
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Cravens, Dargan & Co., Houston. Prior 
to that he was manager of branch offices 
of Home in Houston and in New Or- 
leans. 

Houstoun, Bevan & Stevenson are gen- 
eral agents in southwest Texas of Hart- 
ford Accident. 


Marine Division Conference 


marine division of the Automo- 
Standard Fire held the mid- 
winter conference at White Sulphur 
Springs under the direction of Vice- 
president E. J. Perrin. 


The 
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Automobile Compensation 
Plan Proposed in Ontario 


TORONTO—A system to provide 
compensation for persons injured in au- 
tomobile accidents caused by financially 
irresponsible drivers is now under con- 
sideration by the Ontario government. 
Attorney-general Conant has under ad- 
visement a report of Superintendent 
McNairn. The proposed measure is the 
first of its kind in Canada. 

Under the proposal, a motorist, 
he obtains a license, 
tificate of insurance, or of financial in- 
ability to obtain it. Those who do not 
carry insurance or are unable to buy it 
will pay $2 annually to a fund to be used 
only for injury to persons. Property 
damage will not be covered. The fund, 
it is estimated, will raise about $720,000 
annually from an estimated 360,000 mo- 
torists not now insured. 

Claims against the fund will be based 
on judgments where the driver is found 
liable or negligent. The driver against 
whom the judgment is given will be or- 
dered to reimburse the fund on a time- 
payment basis, according to his earn- 
ings. 

A maximum limit may be provided, In 
the case of a $10,000 award, the driver 
would probably pay half and the fund the 
balance. If the driver at fault does not 
reimburse the fund, his license would 
be cancelled. When he does pay he 
would be permitted to continue driving. 

Insurance companies are understood 
to be in accord with tentative provisions 
in the plan. 





when 
will submit a cer- 


McNairn Urges Action on 
Commission Situation 


TORONTO—In his annual report 
Superintendent McNairn of Ontario 
states that “there is no doubt that the 
present basis of agents’ remuneration is, 
in a number of respects, inequitable and 
that the cost of insurance to the public 
is in some cases increased by the higher 
rates of commission which are not al- 
ways justified by the services rendered. 
It is in the interest of both companies 
and agents to arrive at a proper basis 
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Fire, Auto Premiums in 
Canada Show Increases 





OTTAW A—Fire insurance premiums 
written in Canada in 1940 increased 
$808,947 or 1.92 percent to $42,896,742, 
the Dominion department reports. Ca- 
nadian companies wrote $10,961,511, 
British companies $15,350,818 and other 
compnies, mainly U. S., $16,584,413. 

Losses incurred decreased from $16,- 
188,278 in 1939 to $15,937,702 in 1940, 
the loss ratio being 37.15, against 38.46 


in 1939. The ratio for Canadian com- 
panies was 36.29, British 35.75 and 
others 39.02. 

Net premiums for automobile insur- 


ance of all classes were $21,182,996, an 


increase Of $2,323,123, or 12.32 percent. 
Losses incurred were $10,588,272, or 
19.98 percent, as compared with 47.45 


percent for 1939. 


before demands for governmental regu- 
lation become more pressing.” 

The commission question has long 
been a source of dissatisfaction to both 
companies and agents generally, Mr. 
McNairn reports. “The greatest cause 
of complaint seems to be the higher rate 
of commission paid to some agents in 
certain excepted cities. While some 
agents in receipt of a higher rate of 
commission are equipped and qualified 
to render, and do render, a_ service 
which might entitle them to a higher 
commission rate, the dissatisfaction 
arises from a substantial number who 
are not equipped or qualified but 
who have, nevertheless, received a 
higher rate of commission. Some agency 
organizations have filed resolutions with 
this department to the effect that the 
location of the risk should govern the 
rate of commission. One insurance ex- 
scales has gone so far as to suggest 
that a law prohibiting discrimination in 
commission rates should be passed in 
Ontario, similar to a law now in force 
in Alberta.” 
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Alberta Fund Figures 


EDMONTON—Insurance 
the Alberta Government Insurance Of- 
fice Dec. 31 totals $12,741,234, accord- 
ing to Provincial Secretary Manning. 

After deductions for return premiums, 
reinsurance ceded and provision for un- 
earned premium reserve, net revenue 
for last year’s operations was $36,956. 
Expenditures were $23,390, leaving a 
net surplus of $13,566. There was a 
deficit on 1939 operations of $5,483. 


in force of 


Ontario Auto Rates Adjusted 


TORONTO—Adjustment in motor 
vehicle rates has been put into effect in 
Ontario by the Canadian Underwriters 
Association. 

There is an average increase in fire, 
theft and collision rates for private pas- 
senger cars of .7 of 1 percent and 1 per- 
cent on commercial vehicles. In north- 
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ern Ontario, the collision rates have 
been increased 25 percent, while fire 
rates on private cars are down 20 per- 
cent. In rural areas collision rates have 
been advanced 15 percent. 


Private passenger automobile rates 
have been modified in Manitoba and 
Saskatchewan by the Western Canada 


Underwriters Association, 
resulting in increases. 


Quebec to Probe Insurance 

MONTREAL—Premier 
the province of Quebec 
tion from the Royal 
which called on him to protest recent 
advances in automobile premium rates, 
that he plans to undertake in the very 
near future an investigation of all 
branches of insurance in the province. 

Superintendent Lafrance probably will 
head a commission to be appointed by 
Mr. Godbout. 


Windsor Agents Elect 
WINDSOR, ONT.—Paul Roberts 
has been elected president of the Wind- 


Insurance 
generally 





Godbout of 
told a delega- 
Automobile Club, 


sor Fire & Casualty Insurance Agents 
Association, with Martin Clavell, vice- 
president and Clayton Blonde, secre- 
tary-treasurer. Directors are F. R. 
Larkin, C. A. McAllister, Horace At- 
kinson, A. E. Thompson and W. G. 
Wells. 


Beveridge Assistant Secretary 

MONTREAL—George V. Beveridge 
has been appointed assistant secretary 
of the Royal-Liverpool groups at the 
Canadian head office here. He has spent 
his entire insurance career with those 
companies, in both western and eastern 
Canada. 


Fort William Agents Elect 

The Fort William (Ont.) Fire Insur- 
ance Agents Association has _ elected 
these officers: President, N. T. Owens; 
vice-presidents, J. F. O’Brien and W. P 
Bailey; secretary-treasurer, W. A. Dyke. 


MOTOR 


Collision Rate 
Increase Demand 


Automobile collision losses continue to 
plague the companies. The losses took 
a sharp upward turn in October and 
there has been no relief since that time. 
The collision loss ratio is currently run- 
ning above 70 percent and the entire 
motor vehicle account is producing a loss 
ratio of about 60 percent. 

There is a good ‘deal of sentiment in 
favor of increasing collision rates in the 
rate revision that will be put in effect 
in May. Some of the influential com- 
panies are reported to be resisting any 
substantial increase in collision pre- 
miums but a good deal of pressure is 
being brought to bear by the advocates 
of an increase. The companies writing 
finance business in substantial amounts 
are suffering more than the others, be- 
cause a great deal more collision insur- 
ance is written on financed cars than on 
those that are owned by the assured. 


Arnold Hodgkinson 
to Retire May 1 


SAN FRANCISCO — Arnold Hodg- 
kinson, Pacific Coast branch secretary 
of the National Automobile Underwrit- 
ers Association and general manager of 
the National Automobile Club, will re- 
tire from full-time active duty May i, 
He will continue to serve the club in an 
advisory capacity. He will also have the 
title of assistant secretary of the Na- 
tional Automobile Club in order to give 
him official ranking. 

Mr. Hodgkinson started in fire insur- 
ance in 1907 with the Washington Fire, 
which was reinsured by the Fireman’s 
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He then became secre- 
tary of the V ulcan Fire, later reinsured 
by North British in 1922. At that time 
he was appointed general manager of 
the Pacific Board. He held that position 
2% years, leaving at the urgent appeal 
of officers of the National Automo- 
bile Club to assume administrative re- 
sponsibility for that worrisome infant. 
Later, in 1925, the same group re- 
quested him also to take over the 
management of the Pacific Coast Auto- 
mobile Underwriters Conference, com- 
bining the two jobs. When the National 
Automobile Underwriters Association 
assumed jurisdiction, he was named 
branch secretary, continuing as general 
manager of the automobile club. 

In the past 11 years Mr. Hodgkinson 
has' traveled between San Francisco and 


Fund in 1911, 


New York 61 times to attend National 
association meetings. He has_ used 
every railroad serving the west and he 


says he prefers the trains to the new- 
fangled airplane method. 


Neb. Holds Up Motors Licenses 
LINCOLN, NEB.—Insurance Direc- 


tor Fraizer has withheld action on a 
number of additional applications made 
by the Motors Insurance Corporation 
for the appointment as agents of deal- 
ers in various towns. Some weeks ago 
a small batch of similar applications 
slipped through office routine, but Mr. 
Fraizer took no steps to revoke them. 
Being of the opinion that these local 
dealers are handlers of automobiles and 
accessories and not insurance men 
under the intent of the law, he is sus- 
pending judgment on the new applica- 
tions until the legislature definitely acts 
on the pending agents’ qualification law, 
based on the Illinois law. As May 1 
is renewal date, delays are not regarded 
as serious. 





Southern Conference 
Meets in Atlanta 


(CONTINUED FROM PAGE 10) 


pointed out that keeping up with 
changes and corrections in rates is a 
tedious problem for the agent. How- 


ever, no method by which this could be 


accomplished was suggested, unless it be 


by a flat rate, except in the larger cities 
where the rating bureau keeps track of 
rates and can be reached by telephone 
by the individual agent. In addition 
it was pointed out that some simplifica- 
tion was achieved by the recent ruling 
which fixed the rate on household goods 
at 5 cents above that of the property 
rate. Thus it is no longer necessary 
to-keep a record on household goods 
rates. 


Cotton Storage Plan Discussed 


There was some discussion of the 
CCC proposal to call for new bids on 
the storage of government cotton, with 
the prospect that it would be concen- 
trated in port warehouses, This would 
cause agents in smaller communities to 
lose the coverage on this cotton. No 
action was taken, since the senate has 
passed a bill to prohibit this cotton 
transfer and similar action may be taken 
by the house. 

There was also discussion pro and 
con of the plan of the North America 
to issue a participating policy, but no 
action was taken. Other discussion was 
on the proposal of the casualty compa- 
nies to grade down commissions on 
large projects, especially on cost-plus 
national defense contracts. As to the 
recent application of the wage and hour 
law to insurance agencies it was agreed 
that they should keep complete employe 
record as to hours and wages. 

The agents were luncheon guests of 
Lloyd T. Wheeler, secretary-manager 
Southeastern Underwriters Association. 
Among those present were Assistant 
Secretary Paul B. Hulfish, Chief Engi- 
neer H. N. Pye and Secretary L. L. 
Hunnicut of the sprinklered risk com- 
mittee of the S.E.U.A. 

Payne H. Midyette of Tallahassee, 
Fla., president National Association of 
Insurance Agents, attended in an unof- 


ficial capacity. Sidney O. Smith of 
Gainesville, Ga. chairman of the 
N.A.LA. executive committee, also at- 
tended “as a small town local agent.” 
The conference gave them a warm wel- 
come, and adopted a formal resolution 
of thanks to them for the work they 
are doing in the National association. 
Henry Brown, Columbia, S. C., sec- 
retary of the South Carolina association, 
acted as secretary of the conference. 


N. Y. Solons Hear 
N. H. Plan Backers 


(CONTINUED FROM PAGE 25) 


He pointed out that under compulsory 
insurance the people are “claim con- 
scious,” whereas under the plan pro- 
posed by the Page-Anderson bill, they 
would be “safety conscious.” 

Arthur Snyder, of the A. M. Best Co., 
president of the New York Board of 
Trade, said the Page-Anderson bill is an 
intelligent and modern solution of the 
serious automobile accident problem; 
that it secures compensation for prop- 
erty damage above a specified minimum 
amount, applies to residents and non- 
residents alike, protects guests and cov- 
ers all accidents, whether on or off the 
public highways. An additional and 
unique feature of the bill is the voiding 
of the marketability of the car when an 
accident occurs where there is no in- 
surance and where the minimum re- 
quirements have not been met. 

A resolution endorsing financial re- 
sponsibility was presented by Raymond 
Cooper, past master of the New York 
State Grange. It had been adopted at 
the annual meeting of the state grange 
at Kingston last December. 

Raymond P. Dorland, representing 
the Insurance Brokers Association of 
New York City, stressed the importance 
of covering the non-resident driver. 
“This cannot be done under any com- 
pulsory motor vehicle insurance law,” 
he said. 

Thomas A. Sharp of Rochester, presi- 
dent of the New York State Association 
of Local Agents, presented a resolution 
of the Rochester Chamber of Commerce 
endorsing the bill and declared his asso- 
ciation is for it, that its enactment would 
tend to reduce accidents. 

James R. Garrett, National Casualty, 
New York, president Insurance Federa- 
tion of New York, presented a federa- 
tion resolution endorsing the bill. 


Van Wie Cites Safety Emphasis 


J. A. Van Wie, Troy, who has been 
for 39 years an insurance agent and for 
the past 20 years has devoted himself to 
a study of accident prevention, declared 
the Page-Anderson bill is a safety meas- 
ure. He said payment of damages after 
the accident occurs should be a secon- 
dary consideration, but that the preven- 
tion of accidents is the real objective. 
He argued that any sort of compulsory 
insurance does not reduce accidents but 
makes the public “claim conscious.” 

Others favoring the bill included J. 
W. Rose, Buffalo, secretary New York 
State Association of Local Agents; 
Alex Goldberger, president Brooklyn 
Brokers Association; Julius A. Cohen, 
General Brokers Association; Mortimer 
G. Nathanson, chairman Brokers Asso- 
ciations’ joint committee on legisla- 
tion; Samuel D. Rosan, Independent 
Brokers of Brooklyn; Berthold M. Har- 
ris, executive secretary Insurance Brok- 
ers Association of New York City; Rob- 
ert J. Lancraft, secretary Elmira Asso- 
ciation of Commerce. 

Philip J. O’Brien, New York City, 
representing taxicab interests, spoke in 
opposition to the bill. “I oppose this bill,” 
O’Brien said, “to give the dog one bite. 
There is only one answer and that is 
compulsory insurance. If you want to 
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do a job do it in its entirety, you cannot 
solve the problem with a bill like this.” 

O’Brien declared the experience of 
the taxicab drivers warranted the enact- 
ment of a compulsory law. 

A brief was filed in opposition to the 
bill by George C. Donahue, secretary of 
the Automobile Club of Rochester. 

He said the automobile club in 1938 
had voted almost 10 to one against com- 
pulsory insurance. His brief alleged 
that the Page-Anderson bill was drafted 


by insurance company interests. At one 
point it says: 1 
‘The Page-Anderson bill, solely in 


the interest of insurance companies, lim- 
its the time in which an action may be 
brought to recover for death, damages 
or injuries to person or property to one 
year. 


Pearl's Virginia License 
Is Suspended 


(CONTINUED FROM PAGE 2B) 


and so far as may be practicable to 
bring into conformity with the state law 
all coverages having similar defects. 


ISSUE IN MONTANA 


Just prior to adjournment of the 
Montana legislature, the insurance com- 
mittee of the house brought in a 
recommendation that Pearl and its affili- 
ates be barred from operation in Mon- 
tana and the committee recommended 
that the attorney-general make an in- 
vestigation of the activities of Pearl in 
connection with the state insurance 
fund situation in 1935 and 1936. The 
Montana transactions took place prior 
to the time that Oscar H. Carlsson be- 
came U. S. manager of Pearl. The 
house approved the report by a voice 
vote. 

In 1935, Montana enacted a state in- 
surance fund measure for the insuring 
of state owned property. Through the 
old Miller agency of Butte, Pearl was 
given a contract to reinsure the busi- 
ness of the state fund 100 percent. Op- 
ponents of the state fund started a cam- 
paign to abolish it and succeeded in 
having a referendum included in the 
1936 election. According to Represen- 
tatives Armstrong and Byrne, who 
raised the issue in the Montana house, 
Charles E. Miller, Jr., head of the 
agency, fought the referendum in the 
newspapers, over the radio and by per- 
sonal contact. After the referendum 
was carried and the state fund was 
abolished, according to the allegations, 
Mr. Miller set about influencing the 
legislators to reestablish the fund and 
came within one vote of accomplishing 
that objective. 

According to Armstrong and Byrne 
when the fund was abolished and the 
Pearl’s policy was canceled, Charles E. 
Miller, Jr. and R. H. Archard of Pearl 
arranged for the insurance of the state 
property with Pearl under a direct pol- 
icy. The reinsurance contract was can- 
celed short rate, the cost to the state 
being nearly $40,000 more than on a 
pro rata basis. 

According to the report of the insur- 
ance committee, this new contract was 
written at a rate of 78 cents when the 
established rate on the same risk was 
62 cents, the difference in premium be- 
ing $14,400. 

Then the insurance committee stated 
that in May, 1939, Pearl cancelled its 
three-year policy that had been written 
on Dec. 2, 1936, and reissued a new 
contract covering the same risk at a 
rate of 75 cents when, according to the 
committee, the established rate was 62 
cents, the difference being $15,600. 

The committee stated that the state 
board of examiners and the chief clerk 
of the board, who were parties to the 
contracts entered into by Pearl, failed to 
protect the rights of the people. The 
state auditor was commended for his 
stand in the matter. The recommenda- 








tion was made that the attorney-gen- 
eral take action to recoup the money 
which the committee alleges was im- 
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properly paid and if he finds that any 
state officer has been guilty of a breach 
of duty he should bring action on their 
surety bonds. 

According to the legislators, the Cali- 
fornia insurance department examined 
the offices of Pearl in San Francisco 
and the office of successor of Miller In- 
surance Agency and found no vouchers 
at either place to support expenditures 
which the legislators charged that Mil- 
ler os in fighting repeal of the state 
fun 

Charles E, Miller of the old Miller 
agency now resides in Wyoming. 


LACKS OFFICIAL INFORMATION 


NEW YORK—United States Man- 
ager O. H. Carlsson of Pearl stated 
Tuesday he understood that as the re- 
sult of the recently completed routine 
convention examination of Pearl, cer- 
tain allegations had been made of ac- 
tions of the Pearl’s former Montana 
general agent that resulted in the insur- 
ance committee report in the Montana 
house, but that the company had re- 
ceived no official information. 


Vigorous Session Features 
Minnesota Mid-Year Meet 


(CONTINUED FROM PAGE 2B) 


No relief appears in sight on dwelling 
rates and with a number of companies 
writing at 40 percent off, he said the 
situation was s¢€rious. Also, there is 
nothing encouraging in the workmen's 
compensation field with a greater share 
of this business flowing through non- 


agency channels with resultant loss of 


needed agency service. Talk about 
eliriinating the agent in the insurance 
business, he branded as nonsense. 

“The only way the agent can be 
eliminated is through poor service by 
himself,” Mr. Hirman declared. “There 
isa sales cost in insurance as there is in 
any other commodity or service and 
always will be. The term ‘profit motive’ 
is a misnomer when applied to our busi- 
ness and subject to a great deal of mis- 
interpretation. It is regrettable that it 
ever has been used in connection with 
insurance. If the only reason we agents 
are in business is to make a profit, then 
I am afraid the agency system is 
doomed. However, I believe that the 
real force behind the agency system is 
not the profit-motive but the service 
motive.” 

Outstanding characteristic of the 
mid-year conference was the active part 
taken by agents who have not before 
figured in state association affairs. Pro- 
ceedings were pretty much dominated 
by so-called country agents, many of 
them young men. 

This infusion of new blood is largely 
the result of regional organization work 
in the past two years under direction of 
E. F. Westrum, Albert Lea; Howard 
Williams, Mankato; Roy Engberg, St. 
Paul, and Brad Strom, Jackson. There 
are now eight regional associations in 
the state with four more in prospect. 
Total registration at the mid-year was 
491, exceeding 1940. 

The annual meeting will be held at 
Rochester, Sept. 11, 12 and 13 with the 
Insurors Association of Rochester as 
host. Francis V. McGovern, president 
of the Rochester board, outlined plans 
for the meeting which will open with 
a golf tournament. 

The rural agents’ breakfast sponsored 
by America Fore attracted a big crowd 
at the mid-year. B. R. Walinder, farm 
manager of America Fore, was host. 
With him were A. G. Gabrielson, Chi- 
cago, assistant secretary, Continental, 
and J. R. Jones, state adjuster. Guy 
E. Rolien, Milaca, presided, and Jack 
Reynolds, Little Falls; Brad Strom, 
Jackson; Eugene Billeadeau, Grand 
Rapids; I. R. Sher, Hibbing, and Jay 
Weeks, Minneapolis, took part. 

Mr. Walinder stated that many agents 
are overlooking a good bet by neglecting 
to sell extended coverage on farm per- 
sonal property. 

The rural breakfast session closed 
with a discussion of the lack of a turkey 


market this year. Mr. Strom, from the 
turkey country in southwestern Minne- 
sota, said that so far the only market 
this year is being provided by Lloyds 
of London working jointly with a small 
St. Paul mutual. The turkey rate has 
been more than doubled, from 3 cents 
a bird to 6% cents. Mr. Weeks de- 
fended the attitude of the stock compa- 
nies for withdrawing from this field and 
said a lot of the trouble lay with bank- 
ers and turkey feed dealers whose only 
purpose was to make a credit risk out 
of turkey coverage. 

Other breakfast meetings dealt with 
regional and local board problems, pub- 
lic insurance, fire prevention. Mr. 
Williams conducted a round table for 
regional officers and Merril Rolison, 
Austin, presided at the local board 
breakfast. Plans to organize in Minne- 
sota a fire and sabotage prevention unit 
along lines of the Maryland system were 
outlined by Harry E. Reynolds, Duluth, 
at the fire prevention breakfast. 

John McHale, state agent New York 


Underwriters, and Karl Klein of the 
W. A. Lang agency, St. Paul, led the 
public insurance conference. Mr. Mc- 


Hale advised all agents to make com- 
plete detailed surveys of all public prop- 
erty in their localities at the earliest 
possible date. 

R. A. Thompson of Wirt Wilson & 
Co., Minneapolis, and Mr. Billeadeau 
presided at group meetings. 

Changes in marine underwriting and 
the increasing opportunities in that field 
for the local agent were described by 
Louis F. Hawley of Newhouse & Sayre, 
Chicago. Prof. O. Christianson, 
University of Minnesota, spoke. 

Complimentary luncheons were pro- 
vided by the St. Paul Fire & Marine 
and the Frank S. Rogers general agency. 

Frank Madden, Massachusetts Mu- 
tual Life, was master of ceremonies at 
the dinner sponsored by the Insurance 
Exchange of St. Paul and attended by 
500. In charge were Henry Orme, 
president of the exchange, and Karl 
Klein. 


Manhattan Repairs 
to Cost $2,000,000 


(CONTINUED FROM PAGE 2A) 

a practical point of view amounts to 
the same _ thing. General average 
describes the type of agreement under 
which cargo thrown overboard to save 
the ship is not regarded as the loss of 
that particular shipper but is spread 
among all the shippers and the ship 
owner in proportion to their interests 
as measured by the value of the ship 
and freight. The other principal appli- 
cation of general average is in the case 
of strandings, where whatever is done 
for the common good, even the burning 
of fuel in an attempt to release the ship, 
is assessed among the shippers and ship 
owners according to their interests. 

The York-Antwerp rules, adopted late 
in the last century and enacted into the 
laws of practically all countries, were 
an effort to bring some order out of the 
chaos which threatened the general av- 
erage system as ships grew larger and 
took on freight from numerous shippers 
in many different countries in a single 
voyage, Settlement of losses was made 
extremely complicated because of the 
different cowntries’ laws. 

However, many marine insurance men 
would like to see the whole general av- 
principle abandoned, as its appli- 


erage 

cation under present day conditions is 
an immensely costly and complicated 
process. It is an outgrowth of the old 


sailing ship days when it was consid- 
ered, and was in fact the case, that a 
voyage was a joint venture of the ship 
owners and the shippers. It was much 
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like a share-expense automobile tour. 
Many marine men feel, however, that to 
continue this principle today is like look- 
ing on a mile-long freight train as a 
joint venture of the railroad and the man 
who is shipping a basket of peaches. 

Following its hearings, the Bureau of 
Marine Inspection and Navigation 
blamed the stranding of the Man- 
hattan “almost entirely” on Captain 
G. V. Richardson and suspended his 
master’s license for eight months. It 
found J. H. Burger, first mate, guilty 
of “contributory fault” and suspended 
his license for one month. The acci- 
dent was held due to “indecisiveness on 
the part of the master to change course 
when a change was necessary.” Be- 
cause of Capt. Richardson’s long and 
honorable record as a skillful and con- 
scientious mariner, the bureau ex- 
pressed the hope that he might again 
be given “the privilege of command- 
ing important vessels.” Early penalties 
recommended were reduced by reason 
of the two officers’ fine record. 


Argus Fire Chart 


Ready 12 Days After 
Statement Deadline 


(CONTINUED FROM PAGE 2A) 


writing expenses paid, premiums earned, 
losses incurred including adjustment ex- 
penses, underwriting expenses, and five 
ratios on losses and expenses. 

Thus a complete picture of each com- 
pany, on its present condition and re- 
cent progress, is given. Showings on 
mutuals, reciprocals and Lloyds are 
practically the same, except that spe- 
cial showings are necessary for factory 
mutuals, while the farm mutual show- 
ings are abbreviated. 





Of great usefulness to agents is the 
triple feature in the Argus Fire Chart 
which shows in which states each com- 
pany is licensed. Every agent these 
days has at least a few risks with cov 
erage away from home and he needs to 
know where his own and other compa- 


nies are licensed. This convenient list 
makes an alphabetical index for the 
other two _ features, namely, the 


insurance groups or company fleets, show 
ing the “running mates” under one man- 
agement, and for the list of underwrit 
ers’ agencies. This list shows the name 
of the underwriters agency and the 
company it represents, while the first 
list shows all of the underwriters agen- 


cies belonging to the company named. 
Another useful list shows company 
changes since Dec. 31, 1935. There are 


tables showing competitive Standings of 
the companies, underwriting and invest- 
ment profit and loss and the premiums 
and losses of all stock companies on ac- 
cessory lines, such as motor vehicles, 
ocean marine, inland navigation, etc 
Still another table, called “Assets 
\nalyzed,” shows what each company 
has invested in real estate, bonds, 
stocks, cash and premium balances. 


A.F.LA. Opens Branch 
Office at Surat, India 


The American Foreign Insurance 
Association is opening a branch office 
in Surat, Bombay Presidency, India, 
under the management of I, D. Joshi. 
Surat is an important cotton center and 
the new office will offer better servicing 


facilities to agencies in the western 
section of India. 

The A.F.LA. will now have six 
branches in India, the principal ones 


situated in Bombay and Calcutta, 
and the others in Ahmedabad, Lahere, 
Coimbatore and the new one. Mr. Joshi 
has been in insurance in Inc lia for 15 
years. 


being 
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ern Ontario, the collision rates have 
been increased 25 percent, while fire 


rates on private cars are down 20 per- 
cent. In rural areas collision rates have 
been advanced 15 percent. 


Private passenger automobile rates 
have been modified in Manitoba and 
Saskatchewan by the Western Canada 


Underwriters Association, 
resulting in increases. 


—— 


Quebec to Probe Insurance 


MONTREAL—Premier Godbout of 
the province of Quebec told a delega- 
tion from the Royal Automobile Club, 
which called on him to protest recent 
advances in automobile premium rates, 
that he plans to undertake in the very 
near future an investigation of all 
branches of insurance in the province. 

Superintendent Lafrance probably will 
head a commission to be appointed by 
Mr. Godbout. 


Windsor Agents Elect 

WINDSOR, ONT.—Paul Roberts 
has been elected president of the Wind- 
sor Fire & Casualty Insurance Agents 
Association, with Martin Clavell, vice- 
president and Clayton Blonde, 
tary-treasurer. Directors are F. R. 


Insurance 
generally 


Larkin, C. A. McAllister, Horace At- 
kinson, A. E. Thompson and W. G 
Wells. 


Beveridge Assistant Secretary 
MONTREAL—George V. Beveridge 
has been appointed assistant secretary 
of the Royal-Liverpool groups at the 
Canadian head office here. He has spent 


his entire insurance career with those 
companies, in both western and eastern 
Canada. 


Fort William Agents Elect 


The Fort William (Ont.) Fire Insur- 
ance Agents Association has elected 
these officers: President, N. T. Owens; 
vice-presidents, J. F. O’Brien and W. P 
Bailey; secretary-treasurer, W. A. Dyke. 


MOTOR 


Collision Rate 
Increase Demand 


Automobile collision losses continue to 
plague the companies. The losses took 
a sharp upward turn in October and 
there has been no relief since that time. 
The collision loss ratio is currently run- 
ning above 70 percent and the entite 
motor vehicle account is producing a loss 
ratio of about 60 percent. 

There is a good deal of sentiment in 
favor of increasing collision rates in the 
rate revision that will be put in effect 
in May. Some of the influential com- 
panies are reported to be resisting any 
substé intial increase in collision pre- 
miums but a good deal of pressure is 
being brought to bear by the advocates 
of an increase. The companies writing 
finance business in substantial amounts 
are suffering more than the others, be- 
cause a great deal more collision insur- 
ance is written on financed cars than on 
those that are owned by the assured. 


Arnold Hodgkinson 
to Retire May 1 


SAN FRANCISCO —Arnold Hodg- 
kinson, Pacific Coast branch secretary 
of the National Automobile Underwrit- 
ers Association and general manager of 
the National Automobile Club, will re- 
tire from full-time active duty May 1. 
He will continue to serve the club in an 
advisory capacity. He will also have the 
title of assistant secretary of the Na- 
tional Automobile Club in order to give 
him official ranking. 

Mr. Hodgkinson started in fire insur- 
ance in 1907 with the Washington Fire, 
which was reinsured by the Fireman’s 
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He then became secre- 
tary of the Vulcan Fire, later reinsured 
by North British in 1922. At that time 
he was appointed general manager of 
the Pacific Board. He held that position 
2% years, leaving at the urgent appeal 
of officers of the National Automo- 
bile Club to assume administrative re- 
sponsibility for that worrisome infant. 
Later, in 1925, the same group re- 
quested him also to take over the 
management of the Pacific Coast Auto- 
mobile Underwriters Conference, com- 
bining the two jobs. When the National 
Automobile Underwriters Association 
assumed jurisdiction, he was named 
branch secretary, continuing as general 
manager of the automobile club. 

In the past 11 years Mr. Hodgkinson 
has traveled between San Francisco and 
New York 61 times to attend National 
association meetings. He has used 
every railroad serving the west and he 
says he prefers the trains to the new- 
fangled airplane method. 


Neb. Holds Up Motors Licenses 
LINCOLN, NEB.—Insurance Direc- 


tor Fraizer has withheld action on a 
number of additional applications made 
by the Motors Insurance Corporation 
for the appointment as agents of deal- 
ers in .arious towns. Some weeks ago 
a small batch of similar applications 
slipped through office routine, but Mr. 
Fraizer took no steps to revoke them. 
Jeing of the opinion that these local 
dealers are handlers of automobiles and 
accessories and not insurance men 
under the intent of the law, he is sus- 
pending judgment on the new applica- 
tions until the legislature definitely acts 
on the pending agents’ qualification law, 
based on the Illinois law. As May 1 
is renewal date, delays are not regarded 
as serious. 


Fund in 1911, 





Southern Conference 
Meets in Atlanta 


(CONTINUED FROM PAGE 10) 


pointed out that keeping up with 
changes and corrections in rates is a 
tedious problem for the agent. How- 


ever, no method by which this could be 
accomplished was suggested, unless it be 
by a flat rate, except in the larger cities 
where the rating bureau keeps track of 
rates and can be reached by telephone 
by the individual agent. In addition 
it was pointed out that some simplifica- 
tion was achieved by the recent ruling 
which fixed the rate on household goods 
at 5 cents above that of the property 
rate. Thus it is no longer necessary 
to keep a record on household goods 
rates. 


Cotton Storage Plan Discussed 


There was some discussion of the 
CCC proposal to call for new bids on 
the storage of government cotton, with 
the prospect that it would be concen- 
trated in port warehouses. This would 
cause agents in smaller communities to 
lose the coverage on this cotton. No 
action was taken, since the senate has 
passed a bill to prohibit this cotton 
transfer and similar action may be taken 
by the house. 

There was also discussion pro and 
con of the plan of the North America 
to issue a participating policy, but no 
action was taken. Other discussion was 
on the proposal of the casualty compa- 


nies to grade down commissions on 
large projects, especially on cost-plus 
national defense contracts. As to the 


recent application of the wage and hour 
law to insurance agencies it was agreed 
that they should keep complete employe 
record as to hours and wages. 

The agents were luncheon guests of 
Lloyd T. Wheeler, secretary-manager 
Southeastern Underwriters Association. 
Among those present were Assistant 
Secretary Paul B. Hulfish, Chief Engi- 
neer H. N. Pye and Secretary L. L. 
Hunnicut of the sprinklered risk com- 
mittee of the S.E.U.A. 

Payne H. Midyette of Tallahassee, 
Fla., president National Association of 
Insurance Agents, attended in an unof- 





capacity. Sidney O. Smith of 
Ga., chairman of the 
N.A.I.A. executive committee, also at- 
tended “as a small town local agent.” 
The conference gave them a warm wel- 
come, and adopted a formal resolution 
of thanks to them for the work they 
are doing in the National association. 
Henry Brown, Columbia, S. C., sec- 
retary of the South Carolina association, 
acted as secretary of the conference. 


N. Y. Solons Hear 
N. H. Plan Backers 


(CONTINUED FROM PAGE 25) 


He pointed out that under compulsory 
insurance the people are “claim con- 
scious,” whereas under the plan pro- 
posed by the Page-Anderson bill, they 
would be “safety conscious.’ 

Arthur Snyder, of the A. M. Best Co., 
president of the New York Board of 
Trade, said the Page-Anderson bill is an 
intelligent and modern solution of the 
serious automobile accident problem; 
that it secures compensation for prop- 
erty damage above a specified minimum 
amount, applies to residents and non- 
residents alike, protects guests and cov- 
ers all accidents, whether on or off the 
public highways. An_ additional and 
unique feature of the bill is the voiding 
of the marketability of the car when an 
accident occurs where there is no in- 
surance and where the minimum re- 
quirements have not been met. 

A resolution endorsing financial re- 
sponsibility was presented by Raymond 
Cooper, past master of the New York 
State Grange. It had been adopted at 
the annual meeting of the state grange 
at Kingston last December. 

Raymond P. Dorland, representing 
the Insurance Brokers Association of 
New York City, stressed the importance 
of covering the non-resident driver. 
“This cannot be done under any com- 
pulsory motor vehicle insurance law,” 
he said. 

Thomas A. Sharp of Rochester, presi- 
dent of the New York State Association 
of Local Agents, presented a resolution 
of the Rochester Chamber of Commerce 
endorsing the bill and declared his asso- 
ciation is for it, that its enactment would 
tend to reduce accidents. 

James R. Garrett, National Casualty, 
New York, president Insurance Federa- 
tion of New York, presented a federa- 
tion resolution endorsing the bill. 


Van Wie Cites Safety Emphasis 


J. A. Van Wie, Troy, who has been 
for 39 years an insurance agent and for 
the past 20 years has devoted himself to 
a study of accident prevention, declared 
the Page-Anderson bill is a safety meas- 
ure. He said payment of damages after 
the accident occurs should be a secon- 
dary consideration, but that the preven- 
tion of accidents is the real objective. 
He argued that any sort of compulsory 
insurance does not reduce accidents but 
makes the public “claim conscious.” 

Others favoring the bill included J. 
W. Rose, Buffalo, secretary New York 


ficial 
Gainesville, 








State Association of Local Agents; 
Alex Goldberger, president Brooklyn 
Brokers Association; Julius A. Cohen, 


General Brokers Association; Mortimer 
G. Nathanson, chairman Brokers Asso- 
ciations’ joint committee on legisla- 
tion; Samuel D. Rosan, Independent 
Brokers of Brooklyn; Berthold M. Har- 
ris, executive secretary Insurance Brok- 
ers Association of New York City; Rob- 
ert J. Lancraft, secretary Elmira Asso- 
ciation of Commerce. 

Philip J. O’Brien, New York City, 
representing taxicab interests, spoke in 
opposition to the bill. “I oppose this bill,” 
O’Brien said, “to give the dog one bite. 
There is only one answer and that is 
compulsory insurance. If you want to 
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do a job do it in its entirety, you cannot 
solve the problem with a bill like this.’’ 

O’Brien declared the experience of 
the taxicab drivers warranted the enact- 
ment of a compulsory law. 

A brief was filed in opposition to the 
bill by George C. Donahue, secretary of 
the Automobile Club of Rochester. 

He said the automobile club in 1938 
had voted almost 10 to one against com- 
pulsory insurance. His brief alleged 
that the Page-Anderson bill was drafted 


by insurance company interests. At one 
point it Says: ; 
“The Page-Anderson bill, solely in 


the interest of insurance companies, lim- 
its the time in which an action may be 
brought to recover for death, damages 
or injuries to person or property to one 
year. 


Pearl's Virginia License 
Is Suspended 
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and so far as may be practicable to 
bring into conformity with the state law 
all coverages having similar defects. 


ISSUE IN MONTANA 


Just prior to adjournment of the 
Montana legislature, the insurance com- 
mittee of the house brought in a 
recommendation that Pearl and its affili- 
ates be barred from operation in Mon- 
tana and the committee recommended 
that the attorney-general make an in- 
vestigation of the activities of Pearl in 
connection with the state insurance 
fund situation in 1935 and 1936. The 
Montana transactions took place prior 
to the time that Oscar H. Carlsson be- 
came U. S. manager of Pearl. The 
house approved the report by a voice 
vote. 

In 1935, Montana enacted a state in- 
surance fund measure for the insuring 
of state owned property. Through the 
old Miller agency of Butte, Pearl was 
given a contract to reinsure the busi- 
ness of the state fund 100 percent. Op- 
ponents of the state fund started a cam- 
paign to abolish it and succeeded in 
having a referendum included in the 
1936 election. According to Represen- 
tatives Armstrong and Byrne, who 
raised the issue in the Montana house, 
Charles E. Miller, Jr., head of the 
agency, fought the referendum in the 
newspapers, over the radio and by per- 
sonal contact. After the referendum 
was carried and the state fund was 
abolished, according to the allegations, 
Mr. Miller set about influencing the 
legislators to reestablish the fund and 
came within one vote of accomplishing 
that objective. 

According to Armstrong and Byrne 
when the fund was abolished and the 
Pearl’s policy was canceled, Charles E. 
Miller, Jr. and R. H. Archard of Pearl 
arranged for the insurance of the state 
property with Pearl under a direct pol- 
icy. The reinsurance contract was can- 
celed short rate, the cost to the state 
being nearly $40,000 more than on a 
pro rata basis. 

According to the report of the insur- 
ance committee, this new contract was 
written at a rate of 78 cents when the 
established rate on the same risk was 
62 cents, the difference in premium be- 
ing $14,400. 

Then the insurance committee stated 
that in May, 1939, Pearl cancelled its 
three-year policy that had been written 
on Dec. 2, 1936, and reissued a new 
contract covering the same risk at a 
rate of 75 cents when, according to the 
committee, the established rate was 62 
cents, the difference being $15,600. 

The committee stated that the state 
board of examiners and the chief clerk 
of the board, who were parties to the 
contracts entered into by Pearl, failed to 
protect the rights of the people. The 
state auditor was commended for his 
stand in the matter. The recommenda- 








tion was made that the attorney-gen- 
eral take action to recoup the money 
which the committee alleges was im- 
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properly paid and if he finds that any 
state officer has been guilty of a breach 
of duty he should bring action on their 
surety bonds. 

According to the legislators, the Cali- 
fornia insurance department examined 
the offices of Pearl in San Francisco 
and the office of successor of Miller In- 
surance Agency and found no vouchers 
at either place to support expenditures 
which the legislators charged that Mil- 
ot —— in fighting repeal of the state 
fu 

Charles E. Miller of the old Miller 
agency now resides in Wyoming. 


LACKS OFFICIAL INFORMATION 


NEW YORK—wUnited States Man- 
ager O. H. Carlsson of Pearl stated 
Tuesday he understood that as the re- 
sult of the recently completed routine 
convention examination of Pearl, cer- 
tain allegations had been made of ac- 
tions of the Pearl’s former Montana 
general agent that resulted in the insur- 
ance committee report in the Montana 
house, but that the company had re- 
ceived no official information. 


Vigorous Session Features 
Minnesota Mid-Year Meet 


(CONTINUED FROM PAGE 2B) 

No relief appears in sight on dwelling 
rates and with a number of companies 
writing at 40 percent off, he said the 
situation was serious. Also, there is 
nothing encouraging in the workmen’s 
compensation field with a greater share 
of this business flowing through non- 
agency 
needed agency service. Talk about 
eliriinating the agent in the insurance 
business, he branded as nonsense. 

“The only way the agent can be 
eliminated is through poor service by 
himself,” Mr. Hirman declared. “There 
is a sales cost in insurance as there is in 
any other commodity or service and 
always will be. The term ‘profit motive’ 
is a misnomer when applied to our busi- 
ness and subject to a great deal of mis- 
interpretation. It is regrettable that it 
ever has been used in connection with 
insurance. If the only reason we agents 
are in business is to make a profit, then 
I am afraid the agency system is 
doomed. However, I believe that the 
real force behind the agency system is 
not the profit-motive but the service 
motive.” 

Outstanding characteristic of the 
mid-year conference was the active part 
taken by agents who have not before 
figured in state association affairs. Pro- 
ceedings were pretty much dominated 
by so-called country agents, many of 
them young men. 

This infusion of new blood is largely 
the result of regional organization work 
in the past two years under direction of 
E. F. Westrum, Albert Lea; Howard 
Williams, Mankato; Roy Engberg, =. 
Paul, and Brad Strom, Jackson. There 
are now eight regional associations in 
the state with four more in prospect. 
Total registration at the mid-year was 
491, exceeding 1940. 

The annual meeting will be held at 
Rochester, Sept. 11, 12 and 13 with the 
Insurors Association of Rochester as 
host. Francis V. McGovern, president 
of the Rochester board, outlined plans 
for the meeting which will open with 
a golf tournament. 

The rural agents’ breakfast sponsored 
by America Fore attracted a big crowd 
at the mid-year. B. R. Walinder, farm 


manager of America Fore, was host. 
With him were A. G. Gabrielson, Chi- 
cago, assistant secretary, Continental, 
and J. R. Jones, state adjuster. Guy 
E. Rolien, Milaca, presided, and Jack 
Reynolds, Little Falls; Brad Strom, 
Jackson; Eugene Billeadeau, Grand 
Rapids; I. R. Sher, Hibbing, and Jay 
Weeks, Minneapolis, took part. 


Mr. Walinder stated that many agents 
are overlooking a good bet by neglecting 
to sell extended coverage on farm per- 
sonal property. 

The rural breakfast session closed 
with a discussion of the lack of a turkey 


channels with resultant loss of 


market this year. Mr. Strom, from the 
turkey country in southwestern Minne- 
sota, said that so far the only market 
this year is being provided by Lloyds 
of London working jointly with a small 
St. Paul mutual. The turkey rate has 
been more than doubled, from 3 cents 
a bird to 6% cents. Mr. Weeks de- 
fended the attitude of the stock compa- 
nies for withdrawing from this field and 
said a lot of the trouble lay with bank- 
ers and turkey feed dealers whose only 
purpose was to make a credit risk out 
of turkey coverage. 

Other breakfa® meetings dealt with 
regional and local board problems, pub- 
lic insurance, fire prevention. Mr. 
Williams conducted a round table for 
regional officers and Merril Rolfson, 
Austin, presided at the local board 
breakfast. Plans to organize in Minne- 
sota a fire and sabotage prevention unit 
along lines of the Maryland system were 
outlined by Harry E. Reynolds, Duluth, 
at the fire prevention breakfast. 

John McHale, state agent New York 
Underwriters, and Karl Klein of the 
W. A. Lang agency, St. Paul, led the 
public insurance conference. Mr. Mc- 
Hale advised all agents to make com- 
plete detailed surveys of all public prop- 
erty in their localities at the earliest 
possible date. 

R. A. Thompson of Wirt Wilson & 
Co., Minneapolis, and Mr. Billeadeau 
presided at group meetings. 

Changes in marine underwriting and 
the increasing opportunities in that field 
for the local agent were described by 
Louis F. Hawley of Newhouse & Sayre, 
Chicago. Prof. J. O. Christianson, 
University of Minnesota, spoke. 

Complimentary luncheons were pro- 
vided by the St. Paul Fire & Marine 
and the Frank S. Rogers general agency. 

Frank Madden, Massachusetts Mu- 
tual Life, was master of ceremonies at 
the dinner sponsored by the Insurance 
Exchange of St. Paul and attended by 
500. In charge were Henry Orme, 
president of the exchange, and Karl 
Klein. 


Manhattan Repairs 
to Cost $2,000,000 
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a practical point of view amounts to 
the same thing. General average 
describes the type of agreement under 
which cargo thrown overboard to save 
the ship is not regarded as the loss of 
that particular shipper but is spread 
among all the shippers and the ship 
owner in proportion to their interests 
as measured by the value of the ship 
and freight. The other principal appli- 
cation of general average is in the case 
of strandings, where whatever is done 
for the common good, even the burning 
of fuel in an attempt to release the ship, 
is assessed among the shippers and ship 
owners according to their interests. 

The York-Antwerp rules, adopted late 
in the last century and enacted into the 
laws of practically all countries, were 
an effort to bring some order out of the 
chaos which threatened the general av- 
erage system as ships grew larger and 
took on freight from numerous shippers 
in many different countries in a single 
voyage, Settlement of losses was made 
extremely complicated because of the 
different covntries’ laws. 

However, many marine insurance men 
would like to see the whole general av- 
erage principle abandoned, as its appli- 
cation under present day conditions is 
an immensely costly and complicated 
process. It is an outgrowth of the old 
sailing ship days when it was consid- 
ered, and was in fact the case, that a 
voyage was a joint venture of the ship 
owners and the shippers. It was much 
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like a share-expense automobile tour. 
Many marine men feel, however, that to 
continue this principle today is like look- 
ing on a mile-long freight train as a 
joint venture of the railroad and the man 
who is shipping a basket of peaches. 

Following its hearings, the Bureau of 
Marine Inspection and Navigation 
blamed the stranding of the Man- 
hattan “almost entirely” on Captain 
G. V. Richardson and suspended his 
master’s license for eight months. It 
found J. H. Burger, first mate, guilty 
of “contributory fault” and suspended 
his license for one month. The acci- 
dent was held due to “indecisiveness on 
the part of the master to change course 
when a change was necessary. Be- 
cause of Capt. Richardson’s long and 
honorable record as a skillful and con- 
scientious mariner, the bureau ex- 
pressed the hope that he might again 
be given “the privilege of command- 
ing important vessels.” Early penalties 
recommended were reduced by reason 
of the two officers’ fine record. 


Argus Fire Chart 


Ready 12 Days After 
Statement Deadline 
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writing expenses paid, premiums earned, 
losses incurred including adjustment ex- 
penses, underwriting expenses, and five 
ratios on losses and expenses. 

Thus a complete picture of each com- 
pany, on its present condition and re- 
cent progress, is given. Showings on 
mutuals, reciprocals and Lloyds are 
practically the same, except that spe- 
cial showings are necessary for factory 
mutuals, while the farm mutual show- 
ings are abbreviated. 


Of great usefulness to agents is the 
triple feature in the Argus Fire Chart 
which shows in which states each com- 
pany is licensed. Every agent these 
days has at least a few risks with cov 
erage away from home and he needs to 
know where his own and other compa- 
nies are licensed. This convenient list 
makes an alphabetical index for the 
other two features, namely, the 
insurance groups or company fleets, show 
ing the “running mates” under one man- 
agement, and for the list of underwrit 
ers’ agencies. This list shows the name 
of the underwriters agency and the 
company it represents, while the first 
list shows all of the underwriters agen- 
cies belonging to the company named. 

Another useful list shows company 
changes since Dec. 31, 1935. There are 
tables showing competitive standings of 
the companies, underwriting and invest- 
ment profit and loss and the premiums 
and losses of all stock companies on ac- 
cessory lines, such as motor vehicles, 
ocean marine, inland navigation, etc. 
Still another table, called “Assets 
Analyzed,” shows what each company 
has invested in real estate, bonds, 
stocks, cash and premium balances. 


A.F.LA. Opens Branch 
Office at Surat, India 


The American Foreign Insurance 
Association is opening a branch office 
in Surat, Bombay Presidency, India, 


under the management of I. D. Joshi. 
Surat is an important cotton center and 
the new office will offer better servicing 


facilities to agencies in the western 
section of India. 

The A.F.LA. will now have six 
branches in India, the principal ones 


being situated in Bombay and Calcutta, 
and the others in Ahmedabad, Lahere, 
Coimbatore and the new one. Mr. Joshi 
has been in insurance in India for 15 
years. 
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Extend Deviation 
Filings; Actin N. Y. 
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panies propose not to tamper with the 
basic rate, but to produce a reduction by 
contributions from the allownces for 
acquisition cost and for general admin- 
istration and audit. The formula varies 
from state to state. In Indiana, for in- 
stance, the commission to the agent 
would be reduced from 17.5 percent to 5 
percent and 3.1 percent would be taken 
trom the allowance for administration 
and audit. 

In New 
to agents is now 15 percent, 
reduced to 5 percent. 

In Alabama the filing was for a grad- 
uated formula. On the first $1,000 of 
premium, there would be no discount 
and the commission to the agent would 
be 15 percent; on the next $4,000, the 
discount would be 4.1 percent; on the 
next $20,000 the deviation would be 15.9 
percent with 7.5 percent production 
cost; on the next $25,000, the discount 
would be 18.5 percent with 5 percent 
for production, and on all premiums 
above $50,000, the deviation is 21 per 
cent with 2.5 percent for production. 


York where the commission 
it would be 


“Intolerable Situation” 


The stock companies in briefs sup- 
porting these filings say that they de- 
sire to contribute to the national de- 
fense effort and to make their services 
available, but that unfortunately the re- 
quirements of the war department have 
created an intolerable situation. The 
stock companies, according to the brief, 
are practically precluded from writing 
defense risks in rate regulated states. 
The anticipated dividends of the mutual 
company determines the issue. 

rhe brief observes that for some time 
the stock companies have appreciated 
that to apply the same percentage load- 
ing for all sizes of risks is improper. The 
companies can, with propriety, and with 
fairness to the producer cut the acquisi- 
tion cost and shave the allowance for 
general administration and audit, be- 


cause those expenses do not increase 
hand in hand with the increase in size 
ol risk 

Some observers believe that in this 


situation may lie the force to speed the 
stock companies on their move towards 
a graduated expense program and that 
may possible herald the day of partici- 
pating policies in stock company ranks. 
The companies have definitely been 
pointing in that direction and just the 
other day the National Association of 
Insurance Agents appointed a new com- 
mittee to confer with stock companies 
on the graduated expense program. The 
necessities of the defense situation have 
removed the idea from the conversa- 
tional realm. The stock companies had 
to take action and there will certainly 
be no stock company agent who will op- 
pose these deviation filings. If, by some 
chance, the filings do enable the stock 
companies to share some of the busi- 
ness it will mean some commission to 
agents, whereas without such a filing 
the stock company producer is out in 
the cold completely. 

This action in connection 
fense risks may prove to be 
significant precedent. 


NATIONAL COUNCIL ACTS 


NEW YORK-—Members of the Na- 
tional Council on Compensation Insur- 
ance have been advised of the unani- 
mous adoption by the rates committee 
last Friday of these lc Ser St 

“That a separate classification be es- 
tablished for the national defense proj- 
ects on which compensation or employ- 
ers liability insurance coverage is ap- 
proved by or recommended by the fed- 
eral government or any agency thereof, 

“That the expense portion of the 
classification rates normally applicable 
to such operations be A rated. 

“That A rates as adopted by the stock 
anda non-stock members of the several 


with de- 
a highly 
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regional committees denen 4 cian 
on behalf of the respective groups) be 
filed by the National Council. 

“That the National Council notify all 
carriers in the respective states of such 
filings when made.” 

While the gathering was called by C. 
W. Hobbs, representative of the Na- 
tional Association of Insurance Com- 
missioners to the National Council, to 
consider a request from the industrial 


commission of Colorado that the coun 
cil define its position as to a_ special 
rating procedure applicable to United 
States government national defense 
cost-plus-fixed fee contracts in that 
state it was held desirable by the rates 
committee to consider from a national 


viewpoint. 

Under the new rating plan there will 
be no change, it is understood, in the 
recognized loss ratio, reductions being 
effected through savings in acquisition 
costs, audit and home office expenses. 


SEITLATION IN ALABAMA 


BIRMINGHAM Superintendent 
Julian of Alabama has approved the ap- 
plication of the National Bureau of Cas- 
ualty & Surety Underwriters for a re- 
duction in the acquisition cost on stock 
company compensation business written 
on national defense projects awarded on 
a cost-plus fixed fee basis. This re- 
duction ranges up to 20 percent on the 
larger jobs and provides a graduated 
commission scale. The basic rate re 
mains the same. 


Now certain of the large mutuals 
have applied for a rate deviation of 10 
percent on the same class. 


The stock companies supported their 
application for the reduction with pag 
after page of factual matter relating to 
their experience with this and similar 
types of business. The mutuals will 
presumably attempt to justify the 10 per 
cent reduction which they seek to offer. 


Oppose Mutual Monopoly 


The stock companies and agents in 
asking for the deviation anticipated that 
the mutuals would also come forth with 
a proposal. They urgently insist, how- 
ever, that the two should be on the 
same basis, especially in competing for 
this government business, paid for by 
the taxpayer’s money, and that the mu- 
tuals should not try to be granted a 
monopoly on the business. 

In Alabama at this time two or three 
gigantic projects will soon be ready to 
let, and there is considerable sparring 
for the business. The coverage is 
awarded by the quartermaster general 
in Washington after four bids, two by 
stock and two by mutual companies, 
have been submitted on invitation of the 
contractor on the job. 


Bar Association Book on 
Fire, Automobile Forms 


The insurance section of the Ameri- 
can Bar Association has published a 
new book, “Insurance Volicy Annota 
tions.” It has two major sections, thie 
first giving court decisions on each line 
of the standard automobile liability pol 
icy and the second treating the present 
New York standard fire policy the same 
way. At the end of ach section is an 
alphabetical table of cited cases, giving 
state and national report of aediuan aaa 
the page or pages in the compilation 
where the case is mentioned. 

The work is so up to date that many 
1940 cases are included. The work is a 
consolidation and development of the 
reports published in booklet form by the 
automobile and fire insurance law com- 
mittees. The automobile reports ap 
peared in 1936, 1938 and 1939 and _ fire 
insurance report in 1989. 
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There are 152 pages devoted to the 
automobile policy and 183 on the fire 
policies. A third part is devoted to an 
index of all papers published in the pro- 
ceedings of the insurance law section 
from 1933 to 1940, arranged by author 
and by topic and lists of reference ma- 


terial in advance programs and ques- 
tion pamphlets published separately 
trom 1934 to 1940. 


A uniform style in quoting policy pro- 
visions, commenting and citing cases is 
used in both parts and this makes the 
volume very readable and should en- 


March 13, 1941 








hance its value as a reference work. The 
automobile part indicates the different 
wording of the various conditions in the 
original standard policy and its two re- 
visions and indicates the language in- 
volved in the reported cases. 

There is a foreword by E. W. Patter- 
son, professor of law Columbia Univer- 
sity. Howard C. Spencer is the present 
chairman of the insurance section of the 
American Bar Association and Lionel 
P. Kristeller of Newark is chairman of 
the committee on publications of this 
section. 
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A. & H. Opportunities Told 
at Cleveland Congress 


(CONTINUED FROM PAGE 29) 


surance holder is a prospect for disa- 
bility insurance. As far as I can see, 
neither casualty or life insurance men 
are aware of this great field. There is 

a great opportunity indeed, and the busi- 
ness is already growing seemingly by its 
own force. The speed of its growth 
and the potentialities seem to have been 
kept a secret. The present amount of 
insurance in force is small change com- 
pared to what it might be. 

“Agents selling automobile liability 
insurance face the situation each year of 
trying to solicit each others’ customers 
when the thousands of people around 
them are without such insurance alto- 
gether. When you sell an accident pol- 
icy you are almost certain to be getting 
a new piece of business. 


Acident Insurance Personal Line 


“Accident insurance is personal insur- 
ance. The relatively poor man needs it 
most, because his income is vital. No 
income, no groceries, And nothing brings 
the agent closer to the client than the 
payment of a claim in this field. They 
will remember such claim payment longer 
than the payment of insurance to a third 
party under some other form. 

“Accident insurance is not hard to sell 
and it is easier to retain. You are talk- 
ing something they understand. Every 
day they see and hear unfortunate hap- 
penings about them. And there is less 
competition than in other lines. Fur- 
thermore clients think of accident insur- 
ance more as life insurance and don’t 
switch to other agents. There is no 
other line which can so readily be sold 
on the first call. Above 75 percent is 
written on the first solicitation. There 
is also a low lapse ratio and collection 
of premium is easier than any other 
form except life. Accident insurance 
when well developed can be a most 
profitable line, offering a substantial in- 
come.” 

Speaking on “Proper Mental. Atti- 
tude,” R. S. Moore, agency director, 
Midland Mutual Life, emphasized the 
importance of positive rather than nega- 
tive thoughts and emotions. Go-giv- 
ers, instead of go-getters, are the need 
of this day, he said. “In the future suc- 
cess will be judged by what we put into 
the world rather than what we get out. 
Take care of your prospects as you 
would like to be taken care of, and the 
commissions will take care of them- 
selves.” 


Fit Coverage to Needs 


E. H. O’Connor, agency manager ac- 
cident department Provident Life & 
Accident, urged agents before calling 
on a prospect to select the form they 
believe will best fit his needs. “Today, 
in our business, we need no longer fit 
the prospect to the coverage,” he said. 
“You have diversified coverages with 
a wide price range, so that you can 
make the proposition attractive—both 
from coverage and price. Do not place 
more than one coverage before a pros- 
pect. If you do so, you confuse his 
mind and leave him in such a state that 
he is unable to decide immediately which 
is the best proposition for him.” 

He declared that the salesman must 
know his subject so thoroughly that he 
can command the interview, but should 
not attempt ‘ ‘to run the show. Let the 
prospect interrupt with questions or ob- 
jections. The more questions the more 
objections, the quicker you can show 
him why he needs the protection.’ 


Two Contacts for Successful Sale 


Mr. O’Connor believes that it takes 
two contacts to make a successful sale, 
and that a one-interview sale invariably 
proves to be just a purchase—not a 
sale. Few persons, he said, really want 
insurance; they are induced to take it 
only when they convince themselves that 
they cannot do without it. A policy that 
is sold under high pressure will not re- 
main on the books 

He favors use of a series of pre- 
approach letters, to get the idea thor- 


oughly implanted in the prospect's mind. 
Then, when the agent calls, he is able to 
go into the subject in an intelligent 
manner. 

He said that every agent should ask 
himself: “Why did I buy insurance?” 
“You bought because you were con- 
vinced that you needed it,” Mr. O’Con- 
nor said. “That is why others will buy 
from you, provided you really create in 
buy” mind of the prospect the desire to 
Du 

ir. O’Connor stressed very strongly 
the opportunities under the franchise 
plan, which may be presented to busi- 
ness concerns having less than 50 em- 
ployes. He also stressed the fact that 
the worker needs basic coverage—reim- 
bursement of loss of wages—and that 
hospitalization coverage is wholly in- 
sufficient. 


Don’t Deviate from 
Comprehensive Idea 
Sawyer Urges 
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a Garand rifle which, when taken apart 
renders 77 different parts, but which 
when assembled constitutes a most for- 
midable weapon, Mr. Eglof said: “Sep- 
arately, each policy is an integral part 
serving its specific function, but without 
maximum efficiency until all possible 
hazards to a risk are covered. Take each 
policy needed by a risk, assemble them 
in a comprehensive coverage, limiting 
exclusions to a minimum and adding 
automatic cuverage for any new venture 
an insured may undertake, and you 
have one of the most potent weapons 
for protection ever offered a prospect. 


Jigsaw Puzzle Makes Hit 


The most striking example used by 
Mr. Eglof was a piece of board cut into 
a jigsaw puzzle. He showed an entire 
board representing complete liability 
protection, with no loopholes. Then he 
showed the cut board and took away one 
piece and then another, to illustrate the 
gaps created when coverages are 
omitted. Finally, he got a roar from 
the crowd by holding up a bottle of saw- 
dust, left when the puzzle was sawed. 
He compared the sawdust to the 1 per- 
cent charge, saying the cut pieces, plus 
the sawdust, make a complete board of 
protection. 

Emphasizing that an assured cannot 
choose the kind of acident he will have, 
Mr. Eglof said that the principal selling 
features of the policy are the broad in- 
suring clauses with a minimum of ex- 
clusions, elimination of dividing lines 
between specific coverages, avoidance of 
loopholes between policies of different 

carriers, fully automatic coverage, the 
fact that the assured can forget about 
liability insurance for a year, protection 
against pitfalls overlooked by the pro- 
ducer and the fixing of responsibility on 
one producer. 


DISCUSSION PERIOD 


Following is a condensed report of 
the principal question put to Mr. Sawyer 
by the members of the panel and by the 
audience. The Insurance Institute com- 
mittee will have a stenographic report 
of the entire discussion, which is ex- 
pected to be made available in the near 
future. 

Participants in the panel were J. C. 
O’Connor, editor “Fire, Casualty and 
Surety Bulletins” and omg! editor 
Tue NATIONAL UNDERWRITER; G. Hof- 
meister, vice president nee bed Cas- 
ualty, and W. J. Bremer, assistant su- 
perintendent compensation and liability 
department Hartford Accident. Ques- 
tions not prepared came from the floor. 

Mr. Bremer: To what extent is mal- 
practice covered in the comprehensive 
liability policy? 

It was intended to include 
of all malpractice caused by 
Full coverage for malpractice 
will need endorsement. 

Mr. Hofmeister: What about addi- 








coverage 
accident. 
liability 


tional interests in connection with O. L. 
& T.—real estate offices and the like? 

We haven't the full answer to that 
yet. I suggest that you not include ad- 
ditional interests until the matter is 
taken up with the company. 

Mr. O’Connor: Is it your belief that 
a general carrying of property damage 
liability and product liability would re- 
sult in materially lowered rates? 

We will have to have lower rates be- 
fore we can get the business. Hereto- 
fore rates have been based on risks who 
knew they were going to have accidents. 


What Is “Accident”? 


To what extent would a comprehensive 
policy be broadened by covering bodily 
injury “accidentally sustained” instead 
of “caused by accident’’? 

The reason we selected “caused by 
accident” is that we discovered that 
whatever was said in policies, claims 
always were paid on the basis of an 
“accident,” whether caused or sustained. 
We use “accident” because we have to 
say something must happen “during the 
policy year,” and we have not found a 
good substitute for “accident.” It has 
to be the cause of an injury. “Occur- 
rence” does not have quite the force 
and effect of “accident.” By using an- 
other expression such as “occurrence,” 
you bring in breach of promise, libel, 
fraud, and similar actions. 


Independent Contractors 


In the comprehensive general liability 
policy, the exclusion with reference to 
automobiles does not exclude automo- 
biles of independent contractors. The 
automobile policy also covers independ- 
ent contractor operations. Under which 
policy is the assured to take coverage, 
or is the company entitled to charge 
under both? 

There is a duplication of coverages. 
We had to leave in the general liability 
the protective coverages, such as con- 
tractors, which have always covered au- 
tomobiles operated by independent con- 
tractors. We have a similar duplica- 
tion with reference to unlicensed auto- 
mobiles on the assured’s premises. 
Where two policies are written, the 
agent should come to an understanding 
with his company. 

Can Grantors’ liability be covered un- 
der comprehensive liability? 


Yes. 
Minimum Premiums 
Why a minimum premium limit of 


$150 on comprehensive; smaller assureds 
need comprehensive more than larger 
ones? 

Mr. Sawyer: In the rate controlled 
states we had to be sure that the pre- 
mium was sufficiently high to recom- 
pense the company or agent for making 
thorough surveys of hazards. We did 
bring the minmum down to $100. An 
adequate survey is vital. The idea is to 
transfer some of the auditing work from 
the home office to the field. The states 
cannot see enough premium in anything 
less than $200 to provide a thorough 
audit of hazards. 

Mr. Brewer: It is possible, we believe 
to combine private, non-business ex- 
posure of an assured with his business 
exposures and thus develop the $100 
minimum. 


Automobile Age Limit 


With respect to automobile —— 
on minors, how can the operator of « 
fleet of salesmen’s cars get chvainee 
against liability from minors driving the 
cars without the fleet owner’s knowledge 
or consent? 

For a very nominal rate he can get 
it in the old form. He _ will prob- 
ably have to handle it this way under 
the comprehensive form. 

What is an unlicensed automobile? 

Two types of unlicensed automobiles 
come within the scope of the compre- 
hensive policy: (1) the owner of a fleet 
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may not license certain units because 
of seasonal use; (2) discarded auto- 
mobiles, in an “automobile graveyard,” 
for instance. This hazard would prob- 
ably not be discovered until an accident 
occurred, but is still covered. 


Automobile Coverage 


How does the comprehensive policy 
take care of additional liability hazards 
that arise during the year? 

The insuring clause doesn’t limit cov 
erage to hazards existing at the time the 
policy was written. 

Mr. O’Connor: Do you see any pros 
pect of eventually combining compensa 
tion and employers liability insurance in 
the comprehensive form? 

This is possible, but not probable in 
the near future, for fear of jeopardizing 
a hard won position with respect to the 
compensation policy. 

_Mr. Hofmeister: How can comprehen- 
sive be written when the assured has 
existing liability or automobile policies? 

Mr. Eglof: Exclude the hazards cov- 
ered till those policies expire, and then 
include. There is no penalty against the 
assured getting comprehensive under 
these circumsetances. 

Under a comprehensive liability pol 
icy covering a hotel, is bodily injury duc 
to false arrest covered? 

Only if the injury is caused by acci 
dent. If you want certain coverage fot 
such an assured, get the policy endorsed. 


Article by Mills Upholds 


Auto Responsibility Laws 


NEW YORK—A defense of financial 

responsibility laws, particularly the new 
standard bill recommended by the Asso- 
ciation of 5 er & Surety Executives, 
written by A. Mills, secretary of that 
pte atl tng appears in the current is 
sue of the “Casualty & Surety Journal” 
of the association. Mr. Mills’ article 
appears in answer to a number of cur- 
rently popular criticisms of these acts, 
usually by persons advocating compul- 
sory automobile liability insurance. 
_ The proposed standard bill differs 
from the recommended law of the 
American Automobile Association in 
that it includes a number of features 
of the New Hampshire law. In addition 
to providing for revocation a a motor- 
ist’s license on failure to pay a judg 
ment, it requires the motor veliiehs com- 
missioner to compel a motorist involved 
in an accident to put up security to 
satisfy a possible judgment from that 
accident, unless the commissioner is of 
the opinion that the motorist was free 
from fault. This part follows the New 
Hampshire law. 


Present Status of Laws 


Of the 43 financial responsibility laws 
in the United States and Canada, Mr. 
Mills regards 20 as average. They are 
those of California, Delaware, District 
of Columbia, Idaho, Illinois, Indiana, 
Kansas, Kentucky, Maryland, Michigan, 
Nebraska, New Jersey New York, 
North Dakota, Oregon, Washington, 
West Virginia, Wisconsin, British Col- 
umbia and Manitoba. Ten he regards 
as above average, since they authorize 
the commissioner to require proof in the 
event of certain accidents, without the 
necessity of suit or judgment. In this 
class are Hawaii, New Hampshire, 
Pennsylvania, Rhode Island, Vermont, 
Alberta, New Brunswick, Nova Scotia, 
Ontario and Saskatchewan. The other 
11 laws he does not consider satisfac- 
tory. 

Answering the popular criticism that 
financial responsibility laws do not pro- 
mote safety, Mr. Mills quotes officials 
of Maryland, Indiana and New Jersey 
as crediting these laws with reducing 
highway accidents in their states. He 
also points out that compulsory insur- 
ance laws have no force at all for safety, 
since they are concerned only with as- 
suring payment of judgments. 

Admitting that enforcement is all im- 
portant and is never easy, Mr. Mills 
points out that even complete enforce- 
ment will directly affect only “the com- 
paratively few have demonstrated by 
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some act that they are more likely to 
cause accidents in the future.” He said, 
however, that the law affects all motor- 
ists psychologically but that this benefit 
is had only when the law is properly 
publicized. He also emphasizes that the 


financial responsibility law is the best 
way to reach “accident-prone” drivers, 
ince a number of recognized traffic 
studies have shown that “an accident 
repeater” is far more likely to have 
accidents m the future than the average 
driver. 

Reaching motorists as soon as they 
have an accident, a financial responsi- 
hility law of the best type thus elim- 
inates these drivers from the highways 


1 requires them to put up security for 
accidents, Mr. Mills concludes. 
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Observations Given on 
Current Insurance Topics 


(CONTINUED FROM PAGE 2@ 


is quite an addition to their bag 


arguments 

people make a mistake in 
condemnation of the federal 
say those who are think- 
Resolutions blasting fed- 
of insurance ied up- 
partments without tak 
the weaknesses th 
eventually will react organiza 
taking that position 
new Illinois state director, 
takes an advanced and a 
when said he in 
tended to study most earnestly the 
criticisms opr against state super- 
vision and if he found they were justi- 
fied and pny be remedied he would 
do his best in Illinois to meet the 
challenge. 

Two officials from the executive 
branch of the federal government, Ger- 
hard Gesell and S. T. Pike, representa 
tives of the SEC on the Temporary 
National Economic Committee, in their 
report have some very pointed observa- 
tions on state insurance departments, 
and most of their criticism is not di- 
rected at the commissioners themselves 
but at the way legislatures hamper 
them. For instance the two officials 
object the short tenure of office of 
commissioners because of the vicissi 
tudes of politics. They advocate higher 
alaries, longer terms, a much larger 
appropriation allotted to the depart 
ments in order that more efficient 
ple will be attracted to the servic 

Attention is called to the abuses in 
the present system company exam 
inations. Often examiners are appointed 
for purely political reasons and thev are 
not qualified. Insurance examiners 
to possess a schooling of a 
nature. To be effective, an 
must look behind the returns 
know how to discover or weak 
nesses in the insurance as well as finan 
ial operations. In other words the 
amination should mean something to 
the company and the public. Just now 
Commissioner Sullivan of: Washington 
is endeavoring to raise the stand 
ard of his department is being attacked 
for increasing its expense, particularly 
in examination work. This shows the 
obstacles that confront a commissioner 
in his effort to augment efficiency 

Messrs. Gesell and Pike strike 
of the most flagrant faults of 
amination system and that is 
companies for the expense 
that would be a most difficult 
to overcome, simply because 
partments have not the money to pay 
examiners. In some states, charge 
s made for examination of hom« 
panies. We have the convention 
tem which brings in outside depart- 
ments where a company does an intet 
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state business. The two officials sug- 
gest that where a charge is made the 
entire amount should be paid direct to 
the state treasury. 


At least one abuse could well be cor- 
rected by commissioners and that is 
making a profit on the sustenance of 


Some states 
regardless of size of 
the place where a company is located. 
Chen in addition there is a flat charge 
for daily sustenance, very liberal. 

There seems to be no justification in 
charging a company more for room and 
board than is actually expended. For- 
mer Director Ernest Palmer of Illinois 
attempted to bring about a change in 
this practice but got no where. In 
some of the Illinois examination reports 
where convention examinations are 
made, a record is made of the cost 
levied by the states participating. 

There is plenty of meat in the Pike 
Gesell report, some not being so ap- 
petizing, some poorly cooked but some 
being a piece de resistance well worth 
commending. 


examiners while on duty. 
charge $25 a day 


Each out a sub- 
stantial amount 


Travelers pays 
of monev in first-year 
commissions on regular life sales. Yet 
at the present time the company’s com- 
mercial accident commissions, new and 
renewal, total almost exactly the same 
amount ] comumnissions. 


Veal 


as first-vear life 


According to 


PHIL 


By Phil Braniff 
Insurors Indemnity & 
Insurance Co., Tulsa 








Tonight I argued with a friend about 
We both got a little hot under the 


war. 
collar. Perhaps neither of us knew 
much about war—for war is a mysteri- 
ous quantity which has many masks. 
After he left and I had smoothed down 
my patriotic bristles and laid a success- 
ful blitzkrieg on the refrigerator, where 
I always go to gain my equilibrium 
(and boy! have I gained!), I settled 


down to take a fair squint at his side of 


the argument. 
I don’t like to concede during an ar- 
gument, but I find it a good habit to 


the high points ofmy oppo 
sition at the conclusion for the purpose 
of education. Difference of views is an 
American privilege and a great source of 
learning. ‘The other fellow always 
some valuable ideas, no matter if he 1s 
right or wrong. 

Tonight, after he had gone, 
realize that he had something—he had a 
big, strapping, blundering boy a lead 
soldier, still in the mould. VPatriotims is 
natural to an American mother- 
love—but patriotism is a personal thing 
which swells within the confines of a 
man until it bursts with action. 

To a man whose son reaches for 
musket of patriotism, it is different. 
dad who would proudly defend his 
and his country with his own blood, will 
do anything humanly possible to keep 
his son from having to make such a sac- 
rifice unnecessarily. The same dad 
would secretly hope that the same son 
would insist upon shouldering the same 
musket. The solution? ‘There isn't 
any. It’s the red in the sunrise—the 
white of the winter snow and the blue 
in the summer sky. Which reminds me 
of a page I wrote for a scrapbook of a 
little boy five years ago. Here it is 


recapitulate 


has 


I began to 


tS as 


the 
The 


flag 


Silky-haired boy with you 
Why do you hurry 
Why must you play 
gun? 
What is there 
Why 


little tin gun, 
do you run? 
that little tin 


why 
with 


so, 


what is it, son: 
what makes it such 


in a man, 

do you like It, 

fun 

To play like a 
won 

By a silky-haired 
gun. 


soldier, with each battle 


boy with a little tin 


Have you seen soldiers marching on At 
mistice Day? 


—— ——<———— —— — 


Search for Hasards 


in Nylon Process 


NEW YORK—As the plants of the 
DuPont Company of Delaware are 
largely self-insured, insurance engineers 
have not had an opportunity to survey 
the properties in recent months, and 
hence known relatively little of their 
fire hazards. Underwriters have been in- 
terested in the new product of the Du- 
Pont Company sold under the trade 
name of “Nylon.” This product has 
created consternation in the ladies’ silk 
hosiery trade, as some 15,000,000 pairs 
have been sold since May 15 and job- 


bers and retailers are unable to meet 
the demand. 
Chemically speaking “Nylon” is the 


generic term for materials composed of 
synthetic fiber-forming polymeric amides 
having a protein-like structure, and 
characterized by extreme toughness and 
strength and the peculiar ability to be 
formed into fibers and into various 
shapes, such as bristles and sheets.” 

While now used largely in the manu- 
facture of hosiery, “Nylon” is also be- 
ing used as material for toothbrushes, 
and generally is expected to become a 
sharp competitor for natural silk in 
many lines. 

As to the burning characteristics of 
Nylon, the “Rayon Textile Monthly,” in 
its issue of January, 1939, stated: 
“When held into an open flame it acts 
similar to silk, wool or acetate yarn. 
Actually the fibers melt, then fuse to a 
glassy globule and depending on the 
length of time kept in the flame the 
bead formed may be of a light brownish 
color and more or less transparent like 
a borax pearl, or a black tar-like sub- 
stance. Compared with beads formed 
on silk and acetate rayon the Nylon 
globules are perfectly round. They are 
very hard and tough. The acetate 
globules are also hard but brittle and 
can be crushed between the fingers. The 
ash globules of silk and wool are very 
fluffy and soft and fall to powder at the 
slightest touch. The odor given off 
during the burning is similar to that of 
boiling string beans, entirely different 
from that of any other animal or vege- 
table fiber.” 


No Greater Fire Risk 


While the manufacture of Nylon is a 
closely guarded secret, and underwriters 
known little as to possible hazards inci- 
dent to its use, their feeling is that the 
product offers no greater fire risk than 
that of silk yarn, and hence are not ap- 
prehensive. 

A representative of the DuPont Com- 
pany spoke at a gathering of insurance 


engineers some weeks ago, but when 
questioned regarding the new Nylon 
product, admitted he had little knowl- 


edge of it. 


DANGER IN PROCESSING 

Many of the “ersatz” products are 
hazardous. Much of the synthetic or- 
ganic products that come out of the lab- 
oratory involve great explosion and fire 
hazards at some stage in the manufac- 
ture of the basic mate rial, although their 
use when fabricated into finished prod- 
ucts is comparatively or completely safe, 


MATERIALS 


according to inspection company engi- 

Do you know each live soldier means 
ten put away?r 

ilave you heard about Marne, Chateau 
Chierry, Verdun, 

Silky-haired boy, with your little tin gun? 

\nd now I've convinced you, go put it 
away. 


It’s noisy and dangerous and not made 


for play. 


But somehow I know you won't—some- 
how I know— 

That some day—somewhere—a_ bugle 
will blow— 

\nd you'll march away hell-bent for 
glory and fun— 

On your brow will be sweat—on yaur 


shoulder a gun. 








neers. One of the chief hazards met in 
plants making these products is the use 
of various volatile, low flash point sol- 
vents. 

Another hazard usually met is from 
the nature of the raw materials used, 
which in most cases contain the ele- 
ments of high explosives and at the very 
least are slow burning. Thus, some of 
the products are based on coal tar, 
others on petroleum. One of the most 
common and safest basic materials, cel- 
lulose acetate, is really a slow burning 
form of celluloid, from which is made 
the so-called safety photographic movie 
film and many other preducts. Cellu- 
lose nitrate is the highly inflammable 
celluloid base which derives from gun- 
cotton, a real explosive. Thus, it seems 
this branch of the synthetic products in- 
dustry is closely akin to the munitions 


industry in the explosion and fire haz- 
ard. 
Could Eliminate This Hazard 


Inspection men are confident that 
much of the hazard of property loss 
from these various dangerous stages in 
manufacture of base materials could be 
largely eliminated by segregating the 
dangerous processes in separate struc- 
tures or out of doors, as is done in pow- 
der and nitroglycerine works. But the 
manufacturers seem to like to have all 
of the stages of manufacture closely 
linked and this is the way many of the 
plants have developed. 

Another hazard, which is especially 
encountered in handling products made 
from resin bases, comes from the neces- 
sity of having a direct fire under the 
resin in a kettle. There is great danger 
of the resin boiling over and it also vol- 
atizes with the heat so an intense fire 
may be created that is not easily con- 
trollable by use of water. 

Many of the resins, both natural and 
synthetic, are moulded into’ various 
shapes by means of heat, which, how- 
ever, rarely exceeds 300 to 400 degrees 
and is not considered hazardous. 
Flammable Solvents Used 

Viscose, which is the base of rayon, 
sausage casings, etc., has an unusual 
hazard in that at a certain point in the 
process the material is treated with car- 
bon bisulphide, a very flammable solv- 
ent. Another process involving the use 
of a dangerous solvent is the extraction 
of oil from soy beans. There is the old 
mechanical process which consists of 
heating and pressing and is not danger 
ous. A practice that has sprung into 
recent use, however, is the solvent proc- 


ess, the solvent generally used being 
naptha. The Glidden explosion in Chi- 
cago illustrated the danger of this 


method. The mechanical process since 
has been improved so that the percent- 
age of extraction of oil so close to 
that of the solvent method that its haz- 
ard is considered by many engineers 
more than the slight gain in the extrac- 
tion of oil warrants. 

Another hazard found in handling 
some types of plastics is that of dust 
explosion. This especially applies to 
the casein plastics which in themselves 
are virtually non-hazardous but at one 
point involve a grinding process which 
produces a dust that is explosive. 
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Large Assured’s Register 


THe NATIONAL UNDERWRITER sells an 
Insurance Register for large assured, 
which is a well bound, well designed rec- 
ord for keeping track of large lines, the 
page size being 11x8% inches. Form 
600 bound in green backram costs $1.50 
each or $8.25 for six. Form 604 bound 
in red imitation leather costs $2.50 each 
or $13.50 for six. Imprinting or embos- 
sing carries an additional charge. 





Liability assumed from another is deti- 
nitely excluded from the usual public 
liability policies such as manufacturers 
and contractors, owners’ landlords’ and 
tenants’, and products. If coverage for 
this hazard is desired, it must be ex- 
tended by endorsement or by the issu- 
ance of a separate contractual liability 
policy. 








‘ 


IF WINDSTORM, FIRE, EXPLOSION 
OR OTHER HAZARDS INTERRUPT 
YOUR CLIENTS WORK - HAVE YOU 


nO i Oe oe ee 


BUSINESS INTERRUPTION INSURANCE? 


Ai 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FirRE INSURANCE COMPANY 


FIDELITY-PHENIX FiRE INSURANCE COMPANY A MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE. FiRE INSURANCE COMPANY : THE FIDELITY AND CASUALTY COMPANY 


A : BERNARD M. CULVER, President | 
First AMERICAN FiRE INSURANCE COMPANY | PI pg ech ns op tg ~ seek 


Eighty Maiden Lane, INDe hum) New York,NY. 


ATLANTA 


and Indemnity Group 


WA 








“STAND UP 


That's a famous orator’s formula for 
making a speech. And it’s our formula 
for preparing agents’ sales helps. Each 
promotional activity is thoroughly done 
—a completely co-ordinated job. It 
stands up head and shoulders over run- 
of-mill selling helps. And it speaks up— 


forcefully, clearly and simply. Then it 
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SPEAK UP 


shuts up. No long, dragged-out argu- 
ment or beating about the bush. 


A good example of this one-two-three 
brevity and driving power is the current 
Analysis and Survey Manual now in our 
agents’ hands. ‘‘How To Beat the Green 
Bay Packers in One Easy Lesson’’ puts 
over the Insuranalysis story like the crack 
of a whip. 


Whenever you run into difficult cases, and the less-familiar forms of 


insurance, then is the time to call in your National Fire 
Group Counselor. His wealth of training and experience 


will mean putting more of these hard-to-get cases on 


your books. 


THE NATIONAL 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, San Francisco 
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SHUT UP!” 


Even though you may not be an agent of 
a company in the National Fire Group, 
we'll be glad to send you a copy of this 
manual free. 
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We should like to have you see what sort 


of sales helps we furnish our 
We'll do the rest. 


agents. 


Just mail the coupon. 
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The National Fire Group, 
95 Pearl St., 
Hartford, Conn. 


Gentlemen: 

I should like to have you mail me a copy of your manual, “ 
To Beat the Green Bay Packers in One Easy Lesson.” 
NAME 


ADDRESS 











